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BEFORE THE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA& UNION TERRITORIES

Filing No............
Case No............
IN THE MATTER OF: Filing of Aggregate Revenue Requirement (ARR) for FY
2021-22 under Section 61, 62 and 64 of the Electricity Act,
2003
AND
IN THE MATTER OF DNH Power Distribution Corporation Limited

(hereinafter referred to as "DNHPDCL" or "The
Petitioner" or “The Department”)

.......... Petitioner

The Applicant respectfully submits as under: -

1. DNH Power Distribution Corporation Limited (DNHPDCL) is a statutory body
engaged in the procurement of electricity and distribution in the Union
Territory of Dadra & Nagar Haveli. Consequent to the enactment of the
Electricity Act, 2003 (hereinafter referred to as the “Act”), the process of
approval of proposed tariffs is vested with the State Commission. Based on the
provisions of Section 61, 62 and 64 of the Act, DNHPDCL is filing the current

Petition, in order to meet its financial requirements.
2. This is a Petition indicating the Truing up Petition for FY 2019-20, Review of FY

2020-21, Aggregate Revenue Requirement (ARR) and Tariff Proposal of
DNHPDCL for the FY 2021-22 (Financial Year 2021-22).
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AFFIDAVIT

BEFORE HON'BLE JOINT ELECTRICITY REGULATORY COMMISSION FOR THE
STATE OF GOA & UNION TERRITORIES

File No. -
Case No. ~
IN THE MATTER OF: Filing of Aggregate Revenue Requirement (ARR) forFY 2021-
22under Section 61, 62 and 64 of the Electricity Act, 2003
AND
IN THE MATTER OF DNH Power Distribution Corporation Limited

(hereinafter referred to as "DNHPDCL" or "The Petitioner" or

“The Department”)

.......... Petitioner

I, Shri Chhatrasinh Parmar, son of Shri Ambelal Parmar (aged64 years), (occupation)
Government Service residing at Valsad, the deponent named above do hereby solemnly

affirm and state on oath as under:

1. That the deponent is the Chief Engineer, DNH Power Distribution Corporation Limited,
who is authorized by the order of the Administration of Dadra & Nagar Haveli and is
acquainted with the facts deposed as below.

2. I, the deponent name above do hereby verify that the contents of the accompanying
petition are based on the records of the DNH Power Distribution Corporation
Limitedmaintained in the ordinary course of business and believed them to be true and
I believe that no part of it is false and no material facts have been concealed therefrom.
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Proposal for Aggregate Revenue Requirement (ARR) and the Tariff petition
for the FY 2021-22for determination of tariff.

Petition fee - Rs. 81,75,967 /- vide RTGS.

As per The Joint Electricity Regulatory Commission for Goa & Union
Territories (Conduct of Business) (Fourth Amendment(Regulations, 2015).

(The energy sales of the territory is projected at 6540.77 MUs and accordingly
fees payable is Rs. 81,75,967/- (Rs. 1.25 (Rupees One) per 1000 units)).

o
o

AN For the DNH Power Distribution Corporation Limited
., Chanhan\ Y N
?,.::~ yewict | R ., Petitioner
s &
Regd- =<

\\N1.4234/L/ Place: Dadia & Nagar Havgli, Silvassa

-~ &

Oy

[ Pa— , Advocate, __, do hereby declare that

the person making this affidavit is known to me through the perusal of records and [ am

satisfied that he is the same person alleging to be deponent himself.

Advocate

Solemnly affirmed before me on this ______ day of December 2020 at p.m/am by
the deponent who has been identified by the aforesaid Advocate. [ have satisfied myself by
examining the deponent that he understood the contents of the affidavit which has been
read over and explained to him. He has also been explained about section 193 of Indian
Penal Code that whoever intentionally gives false evidence in any of the proceedings of the
Commission or fabricates evidence for purpose of being used in any of the proceedings

shall be liable for punishment as per law.
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Notes:
In this Petition:

All currency figures used in this Petition, unless specifically stated otherwise,
are in Rs Crore and Million Units.

This petition contains the Main Text of the Petition, Formats and Annexure
(Volume II)
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ACRONYM

’DEFII\JITION

| A&GExpenses | Administrative & General Expenses

| CEA . Central Electricity Authority

| |

' CERC " Central Electricity Regulatory Commission |

- |

Circuit Kilometres

| Ckt. Km / ckm
-

Electricity Act 2003 v |

EA 2003 N
G,Tand D Generation, Transmission and Distribution —J
GFA Gross Fixed Assets
Gol . Government of India
IPPs ' Independent Power Produceré _

[ JERC Joint Electricity Regulatory Commission
DNHPDCL: | DNH Power Distribution Corporation Limi&d'

MU " Million Units

T MYT |I Multi-Year Tariff |
O&M | Operations and Maintenance ‘r
PGCIL |! Powet Grid Corporation of India Limited ’ [ '
R&M Expenses Repair & Maintenance Expenses J
RoE Return on Equity ‘
T&D Transmission and Distribution ’
S/s ' Sub Station * J
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Chapter 1: Introduction

1.1 DNHPDCL Profile

DNH Power Distribution Corporation Limited (DNHPDCL) has been
incorporated from the erstwhile Electricity Department of Dadra & Nagar
Haveli (ED-DNH) and started its operation from April 1, 2013. The Ministry of
Power (MoP) had advised to corporatize the ED-DNH. The Ministry of Home
Affairs vide letter no. U-3034/59/2010-CPD dated 29% September 2011 has
conveyed approval to corporatize ED-DNH. Subsequently, the MoP vide letter.
no. 36/1/2010-R&R dated 29t February 2012 has conveyed its “No Objection”
for the Corporatization of ED-DNH.

The Administrator of Dadra and Nagar Haveli after satisfying the necessity to

.+« Corporatize has incorporated the “DNH Power Distribution Corporation

Limited” with the Registrar of Companies, Gujarat under the Companies Act,

1956 on 13th July 2012.

The Administrator of Dadra and Nagar Haveli in exercise of powers conferred
vide -Notification No. F-No U-11030/2/2003-UTL dated 2274 June 2004, by
Ministry of Home Affairs and under section 131,133 and 134 of the Electricity
Act., 2003 has prepared the “Dadra & Nagar Haveli Electricity Reforms
Transfer Scheme 2013” (hereinafter referred as the “Scheme”). This Scheme has
provided . the transfer -of assets, liabilities, rights, functions, obligations,
proceedings and personnel of distribution and associated divisions of ED-DNH
to DNHPDCL. The functions and duties of DNHPDCL as mentioned in the

Scheme document are as follows:

. Laying and -operating of such electric line, sub-station and electrical
plant that is primarily maintained for the purpose of distributing
electricity in the area of supply of DNHPDCL, notwithstanding that
such - line, sub-station or electrical plant are high pressure cables or
overhead lines or associated with such high pressure cables or overhead
lines; or used incidentally for the purpose of transmitting electricity for

- others, in accordance with Electricity Act. 2003 or the Rules framed there

under.

v
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¢ Arranging, in-coordination with the Generating Company(ies) operating
in or outside the State, for the supply of electricity required within the
State and for the distribution of the same in the most economical and

efficient manner;

» Supplying electricity, as soon as practicable to any person requiring such

supply, within its competency to do so under the said Act;

* Preparing and carrying out schemes for distribution and generally for

promoting the use of electricity within the State.

The present distribution system of DNHPDCL consists of 36.88 circuit km of
220 kV double circuit (D/C) lines, 279.90 km of 66 kV D/C lines, 833.70 circuit
km of 11 kV lines along with 1102 distribution transformers.

At present, the UT of Dadra & Nagar Haveli gets power from 400/220 kV
Substation of PGCIL Vapi, 400/200 kV Kala Substation of PGCIL (DNH).

The power demand is primarily dependent on the HT and LT industrial
consumers contributing approximately 97% of the total sales. Considering the
present demand from HT and LT industrial consumers, the demand by the end
of FY 2021-22 is likely to reach around 6500 MUs. In view of the power
requirements, DNHPDCL had proposed a number of schemes to be
implemented during the coming years for strengthening and augmentation of

the transmission and distribution system in the territory.

For meeting the RPO compliance the DNHPDCL has signed PPA with SECI for
procurement of 200 MW Round the Clock (RTC) power.

DNHPDCL has total sub-transmission capacity of 1000 MVA, including 520
MVA in Kharadpada and 420 MVA Khadoli sub-stations. Total installed
capacity at 66/11 kV sub-stations are 782 MVA. DNHPDCL is continuously
striving for increasing its distribution capacity on account of increasing

electricity demand from the HT/EHT consumers.
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1.2 Multi Year Tariff Distribution Tariff Regulations, 2018

DNHPDCL’s tariff determination is now governed by “Joint Electricity
Regulatory Commission for the State of Goa and Union Territories (Generation,
Transmission and Distribution Multi Year Tariff) Regulations, 2018, hereinafter
referred to as “MYT. Regulations”. The MYT Regulations, 2018 provide a
framework for calculating tariffs on a cost-plus basis initially for a period of
three years and allow the licensee to recover operational expenses including
depreciation, interest on working capital and debt, and return on equity
amongst others. The MYT Regulations, 2018 segregate the items impacting
tariffs into controllable and uncontrollable factors. Items that are uncontrollable
are .passed througi\ to the consumers. Further, the MYT Regtilatidrts, 2018

identifies the uncoht-rolléble and controllable parameters as follows:

1.2.1 Uncontroilable Parameters include

1 Force Majeure events;

2 Change in Law, judicial pronouncements and Orders of the Central
Government, State Government or Commission;

3 :Variation in the number or mix of Consumers or quantities of electricity
supplied to Consumers;

4 Transmission loss;

5 Variation in the cost of power purchase due to variation in the rate of

power purchase from approved sources, subject to clauses in the power

purchase agreement or arrangement approved by the Commission; -

Variation in fuel cost;

Change in power purchase mix;

Inflation;

O NN S

Transmission Charges for a Distribution Licensee;

10 Variation in market interest rates for long-term loans;

11 Employee expenses limited to one time payment owing requirements of
a pay commission and terminal liability of employees;

12 Taxes and Statutory levies;

13 Taxes on income;

Page 12



DNH Power Distribution Corporation Limited Tariff Petition for FY 2021-22

14 Income from the realisation of bad debts written off:

1.2.2 Controllable Parameters include

1 Variations in capitalisation on account of time and/or cost overruns/
efficiencies in the implementation of a capital expenditure project not
attributable to an approved change in scope of such project, change in
statutory levies or force majeure events; |

2 Variation in Interest and Finance Charges, Return on Equity, and

Depreciation on account of variation in capitalisation, as specified in

clause (a) above;

Variations in technical and commercial losses of Distribution Licensee;

Availability of transmission system;

Va;‘iatioils in performance parameters;

Failure to meet the standards specified in the Joint Electricity Regulatory

Commission for the State of Goa & UTs (Standard of Performance for

Distribution Licensees) Regulation, 2015, as amended from time to time;

(o NN € T S

Variations in labour productivity;
Variation in O&M Expenses, except to the extent of inflation;
Bad debts written off;

1.3 Contents of this Petition

-This Petition covers the truing up of FY 2019-20, review for FY 20-21 and the
basis, assumptions and projections of individual elements constituting the
determination of ARR for the FY 202122, The Joint Electricity Regulatory
Commission (JERC) for the State of Goa and Union Territories had issued the
first Tariff Order for Electricity Department of Dadra & Nagar Haveli
(DNHPDCL) for the FY 10-11 on 1st November, 2010 and subsequently the
second and third Tariff Orders for FY 11-12 and FY 12-13 were issued on 13th
September, 2011 and 31st July, 2012. The Hon'ble Commission had issued the
fourth, fifth, sixth, seventh, eighth, ninth, tenth and eleventh Tariff Orders on
25thMarch 2013, 5t May, 2014, 1st April, 2015, 7th April, 2016, 9t June, 2017, 30th
January, 2018, 20th May, 2019 and 18t May, 2020 for the FY 2013-14, FY 2014-15,
FY 2015-16, MYT Control Period FY 2016-17 to FY 2018-19, FY 2017-18, FY 2018-
19, MYT Control Period FY 2019-20 to FY 2021-22 and FY 2020-21 respectively.
The Commission in its last Tariff Order for the FY 2020-21 has approved the

P
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ARR for the FY 2020-21 based on the actual cost for FY 18-19 and estimated
expenses for FY 19-20.
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Chapter 2: True up for FY 2019-20

2.1 Principles for True up for FY 2019-20

As per The Joint Electricity Regulatory Commission for the State of Goa and
Union, Territories (Multi Year Distribution Tariff) Regulations, 2018, the
Hon’ble Commission shall undertake the True Up of licensee for FY 2019-20
based on the comparison of the actual performance of the past year with the

approved estimates for such year.

In line with the provisions of JERC MYT Regulations, DNHPDCL is filing for
True Up for the year FY 2019-20. Information provided in the True Up for FY
2019-20 is based on the Annual Audited Accounts and principles adopted by
the Hon'ble ‘Commission in its previous orders on Interest on Term Loan,
Return on Equity, Interest on Working Capital and Depreciation. This actual
performance has been compared with the approved parameters as per the
order dated-20% May, 2019 and the revised parameters in the Tariff Order
dated 18th May, 2020 for the FY 19-20.

Accordingly, revised Aggregate Revenue Requirement, revenue and gap for FY

2019-20 are given in the following sections of this chapter.

2.2 Energy Sales for FY 2019-20

The actual energy sale for FY 2019-20 has been shown below along" with
approved values by Hon'ble Commission vide Tariff Order 20t May, 2019 and
the revised sales approved in the Tariff Order dated 18t May, 2020. The actual
energy sales for FY 2019-20 are as under:

Table 1: Category wise sales for FY 2019-20

: (MU)
Particulars FY 19-20 FY 19-20 FY 19-20
Approved

Approved

(20 May, 2019) (18th May, Actual

2020)

Domestic N 136.04 140.11 143.57
LIG/ Kutir Jyoti 0.00 0.00 10.45
Commercial 35.04 37.00 36.60
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Particulars (FY 19-20 FY 19-20 FY 19-20
Approved
( : Approved ! . '
(20 May, 2019) (18;3212)/;21% Actual
Agriculture 7.32 6.62 5.25
LT Industry 215.89 224.93 219.44
HT/EHT Industry 5882.61 6001.23 5,860.85
Public Lighting 8.51 3.09 3.06
Public Water Works 7.72 5.04 5.01
Temp. Supply 3.39 2.73 3.75
Total Sales 6,296.52 6,420.75 | 6,288.00

It can be observed that the actual sales for FY 19-20 is lower than the sales
approved by the Commission vide its Tariff order dated 18t May, 2020. The
variation is mainly due to the lockdown restrictions imposed by the
Government of India due to Covid19 during the month of March, 202(')': The
variation in sales of electricity to the consumers is attributed as uncontrollable
factor. Therefore, DNPDCL requests the Hon'ble Commission for the truing up

of actual sales as shown in the Table above.

2.3 Distribution Losses for FY 2019-20

DNHPDCL has been making all efforts to contain the distribution losses.
Consequent to the efforts, the distribution losses in DNHPDCL area is one of

the lowest in the country.

The Hon’ble Commission vide its Tariff Orders dated 18% May, 2020 had
approved the distribution loss at 4.30%. Against that the actual distribution
losses in FY 2019-20 were 3.45%. The following Table shows the comparison of
actual distribution losses of the DNHPDCL against that approved by the
Hon'ble Commission vide its Tariff Orders dated 20t May, 2019 and 18t May,
2020.

Table 2; Distribution Loss for the FY 2019-20

FY 19-20

FY 19-20
Approved

Particulars FY 19-20

Approved

(20 May, 2019) Actual

(18th May,
2020)

Distribution Loss 430% 430% 3.47%
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The DNHPDCL requests the Hon’ble Commission to a

losses for FY 19-20.

2.4 Energy Requirement and Energy Balance

pprove the actual T&D

Based on the actual energy sales and the transmission & distribution loss units,
the actual energy requirement for DNHPDCL has been furnished below. The
energy requirement has been met through various sources as described in'the

subsequent section.

Table 3: Energy Requirement and Energy Balance for FY 2019-20

Particulars FY 19-20
Approvéd
- (18th May, 2020)
Sales } 6,420.75 |- 6,288.00Q
| Open Access Sales 0.00 0.00
| Less: Energy Savings 0.00 0.00
Total Sales 6,420.75" " 6,288.00
Add: Losses 288.50 225.85
T&D Losses 4.30% 3.47%
Energy Required at Periphery 6709.25 6513.85
Add: Sales to common pool consumer 0.00 19.42
Add: Sales through IEX 0.00 16.81
Less: Own Generation 4.93 6.18
Total energy requirement at state periphery 6704.32 6543.89
Less: Energy Purchased through UI at
Periphery 13.31 18.95
Less: Purchase from Renewable Sources 0.00 0.00
| Less: Open Access Purchase 0.00 0.00
Less: Purchase from Power Exchange 860.44 '999.80"
Total Energy Required at Periphery 5,830.57 5,525.14
Transmission loss 221.50 227.75
Transmission loss (%) 3.66% 3.96%
Total Energy to be purchased 6,052.07 5,752.88
Total Energy requirement from tied up
sources + Ul at generator end +renewable
sources 6,930.75- 6,777.82
Total Energy requirement in UT including
\_Open Access 6,930.75 6,777.82

The actual energy recorded at the periphery of DNHPDCL was 6513.85 MUs
(including own generation) during FY 2019-20. Accordingly, the actual

transmission losses stood at 227.75 MUs during the FY 2019-20.

&
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2.5 Power Purchase Cost

DNHPDCL sources power from Central Generating Stations like Korba,
Vindyachal, Kahalgaon, Kawas, Sipat, Tarapur and Kakrapar atomic power
stations of NPCIL etc. Besides, DNHPDCL also drew power from EMCO
Energy Limited. The power procured during FY 19-20 as against that approved
by the Hon’ble Commission is provided in the table below.

Table 4: Power Purchase Cost for FY 2019-20

MUs Cost

Particulars FY 19-20 FY 19-20 FY19-20  FY19-20
' Approved | Actual Approved  Actual

;’;Wer Purchase Costasper Note - | ¢ ogag05 | 677742 |  3,495.69 | 3,356.08
Less: RPO Obligation provisioning o - 1755
3338.53
Add: Actual Expenses Incurred for _ 16251
RPO Compliances Note 17(ii) ‘ '
Add: Interest (Carrying Cost) on 0.3
power purchase Note- 24 )
Power Purchase Cost . ; 3,501.67
Less: Sale through Exchange ‘ 5.73
Less: Sale through DSM 3.74
Less: Sale through SECD 4.04
‘Total Power Purchase Cost 3,488.16

The Hon’ble Commission had approved a power purchase cost of Rs. 3495.69
Crore in the last Tariff Order whereas the actual power purchase: cost' was Rs.

3488.16 Crore.

In the Annual Audited Accounts submitted to the Hon’ble Commission as
Annexure of this petition the power purchase cost has been given as Rs.
3356.08 Crore which includes provisioning of RPO obligation of Rs. 17.55 crore
(note 21 of the Annual Audited Accounts). Hence, the actual power purchase
cost excluding the RPO obligation comes to Rs. 3338.53 Crore.

Further, the DNHPDCL has actually incurred an amount of Rs. 162.51 Crore
(note 17 (ii) of the Annual Audited Accounts) towards meeting the RPO
compliances as tabled below. The RPO compliances cost has been allowed
under thé regulation on the actual incurrence basis. Also, Rs. 0.63 Crore given

under the finance charges has been included in the power purchase cost as the

-
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same pertains to carrying cost levied by the generators on power purchase bills
due to revision /. true up methodology approved by the CERC. Hence, the total
power purchase cost included finance charges and amount incurred for RPO

compliances is Rs. 3501.67 crore.

The DNHPDCL purchased 18.95 MU during FY 2019-20 through UI at the cost
of Rs. 9.00 Crore to meet the energy shortfall during the year at a cost of Rs.
4.75 per unit. The DNHPDCL also requests the JERC to allow the UI purchase
during FY 19-20 without any penalty as the DNHPDCL has already incurred
that amount and the total Ul amount paid is included in the power purchase
cost for FY 19-20.

‘Further, the revenue earned through sale of power through - exchange,
deviation settlement mechanism and SCED income amounting to Rs. 13.51
Crore (note 19 of Annual Audited Accounts) has been deducted from . the
power purchase cost to arrive at the total power purchase cost for the FY 2019-
20. Hence, the total power purchase cost is Rs. 3488.16 crore.

Cost Incurred for RPO Compliance

The details of the REC purchased during the FY 2019-20 is provided in the table

given below:

Table 5: RPO Compliance during FY 2019-20

Particulars Amount (Rs. Crore)

REC (MUs)

Non-Solar REC 711.69 132.79
Solar REC 109.60 29.72
Own Generation 6.18 -

Total 827.47 16251

The DNHPDCL purchased 18.95 MU during FY 2019-20 through UI at the cost
of Rs. 9.00 Crore to meet the energy shortfall during the year at a cost of Rs.
4.75 per unit. The DNHPDCL also requests the JERC to allow the UI purchase
during FY 19-20 without any penalty as the DNHPDCL has already incurred

&
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that amount and the total UI amount paid is included in the power purchase

cost for FY 19-20.

Further, power purchase cost is approximately the same as approved by the
Hon'ble Commissien for FY 2019-20. There is no abnormal / material variation,
which requires 'any justification / explanation. This clearly establishes that
DNHPDCL is -making its best efforts to procure power at cheaper rate by
.scheduling the power from cheaper sources by reviewing the daily power
requirement and making efforts to procure power through Ul as per

permissible norms instead of procuring costlier power from other sources.

The DNHPDCL; requests the Hon'ble Commission to approve the actual power
purchase cost for FY 19-20 without any deduction. T :

2.6 Operation and Maintenance Expenses

Operations and Maintenance (O&M) Expenses of the company consists of the

following elements:

¢ Employee Expenses
¢ Repairs and Maintenance Costs

e Administrative and General Expenses

Employee expenses comprise of salaries, dearness allowance, bonus, tefrni,nal
benefits in the form of pension & gratuity, leave encashment and staff welfare

expenses.

Repairs and Maintenance Expenses go towards systematic and planned
maintenance, the day to day maintenance of the distribution network of the
DNHPDCL and form an integral part of the company’s efforts towards reliable
and 24X7 power supply as also in the reduction of losses in the system. This
further includes stores and spares used for maintenance activity and licensing

fees paid to JERC.

Administration 'expenses mainly comprise of audit expenses, printing and

* stationery; advertisements, telephone and communication expenses, legal and

&/
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professional charges, fees and subscription, conveyance and travelling

allowances and other miscellaneous office expenses.

The Hon’ble Commission had approved the O&M cost at Rs. 30.28 Crore and
Rs. 30.30 Crore respectively vide Tariff 20th May, 2019 and 18t May, 2020
respectively. The actual and O&M expenses approved by the Hon'ble

Commission are given in the table below:

Particulars

Employe'(’)st

FY 19-20

Approved
(20 May, 2019)

Table 6: O&M Expenses for FY 2019-20

FY 19-20
Approved

{18th May, 2020)

Rs. Crore
FY 19-20

Actual

14.51 12.83 12.95
R&M 8.81 11.38 19.50
A&G 6.96 609 731
| O&M Expenses 30.28 | 3030 3976

During FY 2019-20, DNHPDCL incurred actual O&M expense of Rs. 39.76
Crore which included Employee cost of Rs. 12.95 Crore, Repair & Maintenance
charges of Rs. 19.50 Crore and Administration & General Expenses of Rs. 7.31

Crore.

Analysis of O&M Expenses

The actual R&M expenses for FY 2019-20 were Rs. 19.50 crore as against the
approved cost of Rs. 11:38 crore. The R&M expenditure actually incurred by
DNHPDCL in comparison with EDDD and Chandigarh is given in the table

below:
Table 7: Analysis of O&M Expenses

Particulars DNHPDCL EDDD Chandigarh
Load Management (MU) 6800 2600 2800
220 KV(CKM) 37.00 33.00 0.00
66 KV(CKM) 280.00 89.00 124.00
33 KV (CKM) 0.00 0.00 28.00
11 kV (CKM) 834.00 420.00 889.00

P
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Particulars = | " DNHFPDCL EDDD - Chandigarh -
Total Line Length (CKM) 1151.00 542 1041.00
Approved R&M Cost for | '

FY 2019-20 (Rs. Crore) 11.38 19.36 19.36

From the above table it may be seen that the Power Load Management of the
DNHPDCL is higher by 150% as compared to EDDD and Chandigarh. Further,
the line length maintained by the DNHPDCL is materially higher than as
compared to EDDD and Chandigarh. Accordingly, the R&M expenses should
be higher for DNHPDCL as compared to both the other utilities. However, the
Commission has approved abnormally lower (approx. 50%) R&M expense for
DNHPDCL' as compared to both the other uﬁli_ties. It is glsb worth to mention
here that the distribution area of DNHPDCL is greater. than both the other
utilities. However, the methodology of approving the R&M expenditure is on
the basis of previous year approved expenditure which is not a scientific ‘
methodology. Hence, the same results into approval a substantially lower R&M
expenditure for the DNHPDCL. Hence, it is requested that the R&M expenses
incurred by DNHPDCL during the FY 2019-20 may be allowed in the true up

without any deduction.

The other two factors i.e. employee cost and A&G expenses are marginally
higher- than the cost approved by the Hon'ble Commission and the details of
these expenditures has been provided in the Audited Financial S;tatements‘for;
the FY 2019-20.: Hence,. the same may also be approved by -the Hon'ble
Commission in the truing up for the FY 2019-20. o

2.7 Capital Expenditure and Capitalization

The actual capitalization incurred by DNHPDCL during the FY 19-20 was Rs.
14.48 Crore, as against Rs. 5.70 approved by the Hon'ble Commission in its
Tariff Order dated 20th May, 2019 and 18t May, 2020. The capital expenditure
incurred and capitalization for FY 2019-20 against that approved by the

Hon'ble Commission is as shown below:
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Table 8: Capital Expenditure and Capitalization for FY 2019-20

(Rs. Crore)
9-20 9-20 9-2(
APPIo
APPro dl 3 ’ A
J : 020
Capital Expenditure 128.20 128.20 42.89
Capitalisation 5.70 5.70 14.48

The capitalization value of Rs. 14.48 Crore is excluding the value of new solar
plants of Rs. 1.66 Crore capitalized during the FY 2019-20. The DNHPDCL,
therefore, requests the Hon'ble Commission to approve the. capital expenditure
and capitalization for FY 19-20.

2.8 Depreciation
The depreciation has been worked out after applying the Depreciation rates as

per the JERC (Multi Year Distribution Tariff) Regulations, 2018.

For computation of depreciation, DNHPDCL has considered the opening
balance of the GFA for FY 19-20 and subsequently added the assets capitalized
in FY 19-20.

Accordingly, the depreciation so arrived and approved depreciation for FY 19-

20 are as shown below:

Table 9: Depreciation for FY 2019-20

N Rs. Crore
Particulars FY 19-20 FY 19-20 FY 19-20
Approved

Approved

(20 May, 2019) (18th May, Actual

2020)

Opening GFA 432.95 452.36 452.36
Addition during the year 5.70 5.70 14.48
Closing GFA 438.65 458.06 466.84
Average GFA 435.80 455.21 459.60
Depreciation during the year 16.87 15.76 10.82

The opening GFA as per Annual Accounts FY 2018-19 is Rs. 481.11 crore which
also includes assets pertaining to solar plants amounting to Rs. 28.75 crore. é
Accordingly, opening GFA of Rs. 452.36 crore excluding the solar plants has

&
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been considered. The addition during the year is Rs. 16.14 crore which include
assets pertaining to solar plants amounting Rs. 1.66 Crore. Accordingly, the net -
addition during the FY 2019-20 is Rs. 14.48 Crore. Accordingly, the closing GFA
considered above amounting to Rs. 466.84 crore is excluding the solar plant
value of Rs. 30.41 Crore. The DNHPDCL, requests the Hon’ble Commission to
approve the actual depreciation of Rs. 10.82 Crores excluding depreciation on

solar plants for FY 19-20 without any deduction.

2.9 Interest and Finance Charges

For assessing interest on Loans in FY 19-20, DNHPDCL has considered the
Opening Balance of Loans for FY 19-20 as approved by the Hon'ble
Commission in its Tariff Order dated 18th May, 2020 for the Review of the ARR
for FY 19-20. The normative loan addition in FY 19-20 has been computed as
70% of the capitalization for FY 19-20 which works out to Rs. 10.13 Crore: The
capitalization for FY 19-20 was Rs. 14.48 Crore as per the annual audited -
accounts for FY 19-20.

The repayment of loans has been considered equal to the depreciation during
the FY 2019-20. Further the rate of interest has been considered as equal to the
SBI PLR as on 1st April, 2019 plus 100 basis points which is 9.55%.

The total Interest & Financial charges for FY 2019-20 computed by DNHPDCL

as against approved by the Hon’ble Commission is as shown below:

Table 10: Interest on Loan for FY 2019-20

(Rs. Crore)
Particulars FY 19-20 FY 19-20 FY 19-20
Approved
Approved
(20 May, 2019) (18;{)121?)/;@, Actual

Opening Loan 12.44 26.11 26.11
Loan for additional Capex (70:30
debt-equity) 3.99 3.99 10.13
Loan Repayment 16.87 15.76 10.82
Closing Loan 6.22 14.34 2542
Interest Cost on Avg. Loans 0.59 1.93 246

The DNHPDCL, requests the Hon'ble Commission to approve the interest on
loan computed for FY 19-20.
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210 Interest on Working Capital

The interest on working capital has been calculated based on the normative
principles outlined by the Hon'ble Commission in the JERC (Multi Year
Distribution Tariff) Regulations, 2018.

The working capital requirement for the Control Period has been computed

considering the following parameters:

O&M expense for one month
Maintenance spares at 40% of R&M for one month

Receivables for 2 months

a0 o s

Less consumer security deposit but excluding Bank Guarantee/Fixed

Deposit Receipt

DNHPDCL has computed interest on working capital at 10.55% (SBI base rate
as on 15t April, 2019 plus 200 basis points). The interest on working capital for
FY 19-20 as per applicable regulation against approved by the Hon’ble

Commission is as shown below:

Table 11: Interest on Working Capital for FY 2019-20

Rs. Crore
9-20 9-2(] 9-20
APProve
Approve A
| 0 019 s

O&M expense for one month : 2.52 2.52 3.31
Maintenance spares at 40% of R&M
for one month 0.29 0.38 0.65
Receivables for 2 months 517.64 562.82 561.64
Total 520.45 565.72 565.60
Less consumer security deposit but
excluding Bank Guarantee/Fixed
Deposit Receipt 39.19 53.08 60.63
Net Working Capital required after
deduction of Security Deposit 481.26 512.64 504.97
Interest on Working Capital 48.85 54.08 53.27

The DNHPDCL, requests the Hon ble Commission to approve the interested on
working capital computed for FY 19-20.

£
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211 Return on Equity

As per the JERC (Multi Year Distribution Tariff) Regulations, 2018, DNHPDCL
is entitled for a Return on Equity (RoE).

The Regulation 27.2 and 27.3 of the MYT Regulations, 2018 stipulates the
following:

“27.2 The return on equity for the Distribution Wires Business shall be allowed
on the equity capital determined in accordance with Regulation 26 for the
assets put to use at post-tax rate of return on equity specified in the prevalent
CERC Tariff Regulations for transmission system.

27.3 The return on equity for the Retail Supply Business shall be allowed on the
equity capltal determined in accordance Wlth Regulahon 26 for the assets put to

use, at the rate of sixteen (16) per cent per annum.”

The DNHPDCL has; segregated the approved average equity (average of
opening and closing equity) into average equity for Distribution Wires Business
and Retail Supply Business based on the Allocation Statement provided in the
MYT Regulations, 2018 i.e. 90% allocation for the Distribution Wires Business
and 10% allocation for the Retail Supply Business. The Commission has
considered a rate of 15.50% for the Distribution Wires Business (as per the
prevalent CERC Regulations) and a rate of 16% for the Retail Supply Business.
The equity component has been determined in accordance with the Regulation
26 of the MYT Regulations, 2018. The following table provides the Return on
Equity approved for the FY 2019-20.

Table 12: Return on Equity for FY 2019-20

Particulars FY 19-20 FY19-20  FY 19-20
Approved Ap(}lagct)l:ed
(20 May, ' Actual

2019) Ny,

2020)
Opening Equity 94.26 100.08 135.71
Additions on account of new capltahsahon 1.71 1.71 4.34
Closing Equity 95.97 101.79 140.05
Average Equity 95.12 100.94 137.88
Equity for wire business (90%) 85.61 90.84 124.09
Equity-for Retail Supply Business (10%) 9.51 10.09 13.79
Return on Equity for Wire Business (%) 15.50% 15.50% 15.50%
Return on Equity for Retail Supply Business (%) 16.00% 16.00% 16.00%
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Particulars g " FY19-20 | FY19-20 |, FY19-20

Approved

" (18th ; '
May, Actual

2020)

Approved
(20 May,
2019)

!

Return on Equity for Wire Business 13.27 14.08 19.23
Return on Equity for Retail Supply Business 1.52 ~ 1.61 2.21
Return on Capital Base 14.79 |- 15.70 | 21.44

The DNHPDCL, requests the Hon’ble Commission to approve the return on
equity computed for FY 19-20.

Additional ROE for the FY 2018-19 and FY 2016-17 & FY 2017-18
Regulation 27 of MYT Regulations, 2014 provide as follows:

a) -The Return on equity shall be computed on ‘30% .of the capital base or
actual equity, whichever is lower: '
Provided that assets funded by consumer contribution, capital
subsidies/grants and corresponding depreciation shall not form part of the
capital base. Actual equity infused in the Distribution Licensee as per book
value shall be considered as perpetual and shall be used for computation in
this Regulation. SRR L

b) The return on the equity invested in working capital shall be allowed from
the date of start of commercial operation.

¢) 16% post-tax return on equity shall be considered irréspective of whether
the Distribution Licensee has claimed return on equity in the ARR Petition”

* As givenabove the MYT Regulations allow the utility to claim ROE on 30%:of
the capital base or the actual equity whichever is lower. However, in the true
up petition of FY*2018-19 the Hon'ble Commission has allowed ROE on the
basis of paid up equity share capital whereas the Regulation specifically’
provides that ROE should be allowed on the basis of equity and‘not on the
basis of paid up equity capital. In this regard it is also worth mentioning that
Regulation specifically states that ROE should be allowed irrespective of
whether the Distribution Licensee has claimed return on equity in the ARR
Petition. Hence, the DNHPDCL is claiming additional ROE for the FY 2018-19
as detailed in the table given below: '

Table 13: Additional ROE for FY 2018-19

: Rs. Crore)
Return on Equity claimed in the true up Petition of FY

2018-19 21.25
Return on Equity approved for FY 2018-19 in Tariff Order 15.55
Differential ROE claimed 5.70

ryd
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The DNHPDCL, requests the Hon’ble Commission to approve the additional
ROE amounting to Rs. 5.70 Crores for the FY 2018-19.

Further, the DNHPDCL has already filed an appeal before the Hon’ble APTEL
against the allowance of the lower ROE in deviation with specific provision of
JERC MYT Regulations for the FY 2016-17 and FY 2017-18 as claimed in the
Tariff Petition filed for the FY 2020-21 amounting to Rs. 11.41 Crore.

In view of above it is submitted that the additional ROE of Rs. 17.11 Crore may
please be allowed for the FY 2016-17 to FY 2018-19.

212 Income Tax

The JERC (Multi Year Distribution Tariff) Regulations, 2018, has a provision for
Income Tax on actual .payment basis. The DNHPDCL paid Rs. 2.63 Crore as
income tax during the FY 2019-20.

Table 14: Income Tax for FY 2019-20

Particulars FY.19-20 FY 19-20 FY 19-20

' Approved

(18th May, Actual
2020)

Appfox'/ed
(20 May, 2019)
Income Tax 0.00 0.00 2.63

The DNHPDCL, requests the Hon’ble Commission to approve the Income Tax
for FY 19-20.

213 Interest on Security Deposit

‘In terms of the section 47 (4) of the Electricity Act, 2003 ‘the distribution licensee is
required to pay interest on security deposit collected from consumers equivalent to bank
rate or more as may be specified by the Commission. The DNHPDCL paid the
interest on security deposit of Rs. 4.20 Crore to its consumers during the FY
2019-20. The opening security deposit for the FY 2019-20 was Rs. 53.08 Crore
and the closing security deposit was Rs. 60.63 Crore.

Table 15: Interest on Security Deposit for FY 2019-20

Particulars FY 19-20 FY 19-20 FY 19-20

Approved

(18th May, Actual
2020) s

Interest on Security Deposit 245 2.7 4.20

Approved
(20.May, 2019)
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The DNHPDCL, requests the Hon'ble Commission to approve the interest on
security deposit for FY 19-20 as given in the table above.

214 Non-Tariff Income

The actual Non-Tariff Income of DNHPDCL for FY 19-20 was Rs. 8.22 Crore.
The Hon'ble Commission had approved non-tariff income of Rs. 44.99 Crore
and Rs. 14.17 Crore in ‘the Tariff Orders dated 20th May, 2019 and 18thn May,
2020 respectively. The details are as shown in the Table below:

Table 16: Non-Tariff Income for FY 2019-20

(Rs. Crore)
9-20 9-2( 9-2()
APPIo 4
APpproved = y
o1 020
Non tariff Income " 44.99 14.17 8.22
Tender Fees - 0.02
Provision Written Back 0.09
Sale of Scrap 0.23
Miscellaneous Income 2.30
Other Operating Income 5.57

215 Incentive/Disincentive towards over/under achievement of norms of
distribution losses '

In the APR for FY 2019-20, the Commission had approved the T&D loss level of 4.30%.
The DNHPDCL has achieved T&D loss of 3.45% against the approved loss level of
+ 6.70%. The DNHPDCL, in accordance with Regulation 14.1 of the JERC MYT
Regulations, 2018 (reproduced below) has determined the incentive towards the over-
achievement of the target of Intra-State distribution loss for FY 2019-20 as follows:.
“14.1 Approved aggregate gain to the Transmission Licensee or Distribution ticensee
on account of controllable factors shall be shared equally between Licensee and
Consumers:

Provided that the mechanism for sharing of gains or losses on account of controllable
factors for a Generating Company shall be as specified in the prevalent CERC Tariff
Regulations.”

The incentive has been considered at INR 5.35/kWh, which is the Average Power
Purchase cost (APPC) of the Petitioner. The APPC has been derived at State/UT
Periphery based on the Power Purchase cost approved in the true-up and the Energy
at the State/ UT Periphery has been computed after grossing up the retail energy sales
(6288.00 MU) with the actual Intra-State T&D Loss (3.47%).

v
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Table 17: Incentive due to over-achievement of Intra-State Distribution Loss target

Particulars 5 . Approved . Actual
Retail Sales 6288.00 6288.00
T%D Loss (%) 4.30% 3.47%
Power Purchase at State Periphery 6570.53 6513.85
Gain/Loss (MU) - 56.68
Average Power Purchase Cost 5.35
Gain/Loss (MU) 30.35
Sharing of 50% of gain with Petitioner (Rs. Crore) 15.18

216 Annual Revenue Requirement for the FY 2019-20

Based on above expenses, the Table below summarizes Aggregate Revenue
Requirement for FY 19-20 for DNHPDCL in comparison with values approved
».by the Hon'ble Commission in the last two Tariff Orders:

Table 18: Annual Revenue Requirement for FY 2019-20

(Rs. Crore)
Particulars FY 19-20 FY 19-20 FY 19-20
Approved
Approved
- -(20 15121 y, 2019) (18;1321z)/l)ay, Actual

.Power Purchase Cost 3,037.02 3,495.69 3,488.16

O&M Expense 30.28 30.30 39.76

Depreciation 16.87 15.76 10.82

Interest Cost on Long-term Capital ; :

Loans 7 0.59 1.93 2.46
Interest on Working Capital Loans 48.85 54.08 53.27

Return on Equity 14.79 15.70 21.44

Additional ROE for previous year 0.00 | ~0.00 1711

Provision for Bad Debt 0.00 0.00 0.00

Interest on security deposit 2.45 2.70 4.20

Income Tax 0.00 0.00 2.63

Incentive/Disincentive on achievement

of norms 0.00 0.00 15.18

Total 3,150.85 3,616.16 | 3,655.03

Less:

Non-Tariff Income 44.99 1417 8.22

Annual Revenue Requirement 3,105.86 3,601.99 3,646.81

DNHPDCL requests the Hon'ble Commission to kindly approve the ARR
submitted hereinabove.

5~
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217 Revenue for FY 2019-20

During the FY 19-20, DNHPDCL's actual revenue from retail sales amounted to
Rs. 3369.82 Crore as against Rs. 2970.56 Crore and Rs. 3376.89 Crore as
approved by the Hon'ble Commission vide its Tariff Order dated 20th May,
2019 and 18 May, 2020 respectively. ’

Table 19: Revenue for FY 2019-20

(Rs. Crore
( ( 9-20
APPpIo d
Approved A
() 0 0
Revenue from sale of power 2,970.56 -3,376.89 3369.82
Total revenue 297056 |  3376.89 |  3369.82 |

2.18 Revenue (Gap)/Surplus for FY 2019-20

The Hon'ble Commission in Order dated 20t May, 2019 has approved a total
.Aggregate Revenue Requirement of Rs. 3015.86 Crore for FY 19-20. Further, the
Commission has computed the revised ARR in the Tariff Order dated 18t May,
2020 of Rs. 3601.99 Crore. DNHPDCL has arrived at the trued-up Aggregate
Revenue Requirement for FY 19-20 of Rs. 3646.81 Crore.

This revised Aggregate Revenue Requirement is compared against the revised
income under various heads including revenue with existing tariff of Rs.
3369.82 Crore. Accordingly, total revenue gap of DNHPDCL for FY 19-20 is
computed at Rs. 276.99 Crore as depicted in the Table below:

Table 20: Revenue Gap/Surplus for FY 2019-20

(Rs. Crore) s
Particulars FY 19-20 FY 19-20
Approved

(18th May, 2020) Sl
Annual Revenue Requirement 3601.99 3646.81
Revenue from sale of power 3376.89 3369.82
Revenue (Gap)/Surplus (225.10) (276.99)
Previous Years' (Gap)/Surplus Carried Over 100.14 i .100.14
Holding Cost (1.18) (3.66)
Net Revenue (Gap)/surplus (126.14) | '~ (180.51) |

e
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DNHPDCL requests the Hon’ble Commission to consider the revenue-gap of
Rs. 180.51 Crore for FY 19-20 arrived as part of truing up process.
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Chapter 3: Review of FY 2020-21

The review of aggregate revenue requirement for FY 20-21 is based on
quantum of energy sales, energy loss as well as various cost elements like
power purchase cost, O&M expenses, interest cost and depreciation etc. This
has been done based on actual data for six months and revised estimates for the
remaining six months of FY 20-21. DNHPDCL analysis in respect of items

given below is discussed in the following paras:

®

Category wise Energy Sales & Revenues at existing tariffs;

b. T&D Losses;

g

Energy Requirement;

d. Determination of Aggregate Revenue Requirement (ARR) by
forecasting the following costs, other income & returns:
i. Power Purchase Cost
ii. Employee Cost
iii. Repairs & Maintenance Cost
iv. Admin & General Cost
v. Capital Investment Plan
vi. Interest Cost
vii. Intereston Working Capital
viii. Depreciation
ix. Provision for bad & doubtful debts
x. Return on Equity
xi. Income Tax
xii. Non-Tariff Income

e. Determination of Gap between Revenue & Costs, Additional
Revenue through the proposed Tariff Revision and the arrangements

to cover the revenue gap.
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3.1 Energy Sales

Based on the actual retail sales to various consumers, DNHPDCL has estimated

the total retail energy sold for FY 20-21 as shown in the Table below:

Table 21: Category wise sales for FY 20-21 (Revised Estimate)

Particulars FY 20-21 FY 20-21 FY 20-21
Approved Approyved
(20th May, = (18thMay,  RE
2019) 2020)
Domestic 146.74 153.82 154.19
LIG/ Kutir Jyoti 0.00 0.00 10.45
Commercial 36.83 ., 3923 [ 3378
Agriculture 777 L 714 501
LT Industry - 21982 |©  ©.234.21 . 18150
HT/EHT Industry 6074.97°|  -6243.48 | 475771
Public Lighting 8.80 3.09 - 2.68
Public Water Works 9.20 5.69 - 5.00
Temp. Supply 3.39 2.82 3.62
Total Sales 6,507.52 6,689.48 | 5,153.96

As can be seen, DNHPDCL's overall energy sales are significantly dependent
upon HT/EHT Industries to the extent of around 94%. The sales proposed by
DNHPDCL is based ﬁpon the actual power sold by the Corporation during the
first six months of FY 2019-20. The estimated sales for the FY 2020-21 has
reduced significantly due to the lockdown imposed by the Government of
India during the month of the March, 2020. The DNHPDCL requests the
Hon'ble Commission to approve the category wise sales estimated for the FY
2020-21.

3.2 Distribution loss for FY 20-21

DNHPDCL has considered the distribution losses of 4.20% for FY 20-21 as
approved by the Hon'ble Commission in its last Tariff Order.

Table 22: Distribution losses for FY 20-21

(%)

FY 20-21 FY 20-21  FY 20-21 §

Approved Approved

(20th May, (18th May, RE
2019) 2020)

Distribution Loss : 4.20% 420% | 4.20%

Particulars
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It is requested to please approve the distribution loss for the FY 2020-21 as

submitted in the table given above.

3.3 Energy Requirement of the System

.The following Table depicts the energy requirement of the DNHPDCL for FY

20-21.

Table 23: Energy Requirement

Particulars

of the System

FY 20-21

(MU)
FY 20-21

Approved RE

, b7 (18th May, 2020) '
Sales . . 6,689.48 5,153.96
Open Access Sales 0.00° 0.00
Less: Energy Savings 0.00 0.00
Total Sales 6,689.48 5,153.96
Add: Losses 293.28 225.96
T&D Losses 4.20% 4.20%
Energy Required at Periphery 6,982.76 5,379.91
Add: Sales to:common pool consumer 0.00 0.79
Add: Sales through IEX 0.00 67.30
Less: Own Generation 5.38 6.18
Total energy requirement at state periphery 6,977.38 5441.82
Less: Energy Purchased through Ul at Peri phery 0.00 11.73
Less: Purchase from Renewable Sources 1,664.40 0.00
Less: Open Access Purchase 0.00 0.00
Less: Purchase from Power Exchange - 0.00 646.55
Total Energy Required at Periphery . 531298 4,783.54
Transmission loss ' 201.84 181.73
Transmission loss (%) 3.66% 3.66%
Total Energy to be purchased 5,514.82 4,965.27
Total Energy requirement from tied up sources &
Ul at generator end 7,184.60 5,629.73
Total Energy requirement in ut including Open
Access 7,184.60 5,629.73

3.4 Energy Availability and power purchase cost

Dadra & Nagar Haveli has no generating stations of its own and relies on the
firm and infirm allocation of power from Central Generating Stations like
Korba, Vindhyachal, Kahalgaon, Kawas, Sipat, Tarapur, Kakrapar etc. to meet

its energy requirement.

=
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The DNHPDCL for the purpose of estimation of the power availability during

.« FY 19-20 has considered the following sources of power: '

»  NTPC Western Region Generating Stations

=  NTPC Eastern Region Generating Stations

= NSPCL (NTPC-SAIL Power Company Ltd)

* Nuclear Power Corporation of India Limited

» Private Sector Power Generating Companies

» Renewable energy sources - Solar and Non-Solar

»  Other rf_né;rket sources

The Petitioner has allocation from Western as well as Eastern region from coal,
-gas and nuclear power stations. However, for meeting the suppiy-aemand gap
during the peak hours, the Petitioner has relied on energy exchange and over-
drawal from the Grid (UI).

For projecting of the energy availability for FY 20-21, six months actual power
purchase has been considered. For projection of remaining six months of power
purchase for FY 20-21, firm and infirm allocation from various generating
stations has been considered as per the allocation specified in the notification
no’s, WRPC/Comml-1/6/.Alloc/2020 dated:- 15/10/2020 of Western Regional
. Power Committee. Detailed methodology for projecting the power availability

to the Petitioner from various sources is summarized below.

Table 24: Energy Allocation from Central Generating Stations

(MW)
Weighted average Weighte-d Weighted average
Name of the plant | L5 al]ocatiogn Q gerage Hem total auocationg
allocation
KSTPP 51.20 0.00 51.20
KSTPS -3 19.68 2.20 21.88
VSTPP-I 37.03 5.00 42.03
VSTPP-1I 27.97 4.00 31.97
VSTPP- 1T 27.97 6.00 33.97
VSTPP- IV ; 39.36 5.55 44.91 .
KAWAS 56.18 25.00 81.18
GGPP 56.74 2.00 58.74
Sipat - I 77.93 9.00 86.93
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31 d o AL eichted erage
e Q e pla = Ao .' Average . j t )
d}10CAt10
Sipat - II 26.56 4.00 30.56
KHSTPP - 11 3.50 0.00 3.50
Mauda I (MSTPS) 39.36 5.55 44.91
VSTPP-V 19.68 5.55 25.23
Mauda II 51.95 8.60 60.55
Solapur’ 51.95 21.57 "73.52
Gadarwara 31.49 10.42 41.91
LARA 31.20 5.23 36.43
Kharagaon 51.95 16.83 68.78
NPCIL - KAPS » 10.36 2.00 12.36
NPCIL - TAPP 3&4 35.03 7.00 - 42,03
Total 747.07 145.50 892.57
NSPCL Bhilai 100 100.00

Based on the actual power purchase cost of the first six months of FY 20-21 and
the remaining six months projection, the revised estimated power purchase

cost for FY 20-21 is presented in the following Table:

Table 25: Revised estimated Power Purchase cost for FY 20-21

Rs. Crore)
O 5 .. O £ Da L
g g g . -
NTPC Stations
KSTPS 362.67 21.83 56.53 (0.82) 0.00 7754 | 214
KSTPS 3 163.93 20.10 25.32 (0.29) .0.00 4513 | 2.75
VSTPP-1 257.12 19.83 46.52 (1.00) 0.00 6535 | 254
VSTPP-II 208.62 13.22 36.69 (0.43) 0.00 4947 | 237
VSTPP- 1T 229.60 21.80 40.44 (0.90) 0.00 61.34 | 267
VSTPP- IV 298.17 45.77 50.93 (0.25) 0.00 9644 | 3.23
KGPP 202.23 47.99 42.08 3.00 0.00 93.07 | 4.60
GGPP 164.52 44.38 35.56 2.78 0.00 8272 | 5.03
Sipat-I 614.68 7271 100.62 (0.29) 0.00 173.03 | 2.82
Sipat-II 215.11 23.44 36.41 (0.82) 0.00 59.03 | 274
Mauda 111.88 55.86 33.53 0.87 0.00 90.26 | 8.07
VSIPS-V 163.91 26.50 29.13 (0.29) 0.00 55.34 | 3.38
Mauda 2 126.30 59.60 38.69 1.25 0.00 99.53 | 7.88
Solapur 199.51 84.68 59.81 0.49 0.00 14497 | 7.27
LARA 184.82 46.10 39.36 (0.06) 0.00 85.39 | 4.62
| Gadarwara 204.90 55.63 53.68 0.18 0.00 10949 | 534
Kharagaon 289.88 96.32 84.00 0.30 0.00 180.61 | 0.00
KHSTPP-II 18.15 1.82 3.92 0.02 0.00 576 | 317
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Source Units F(ixed Yariable Other Rebate Cl:::lfres
v Purchased Charges Charges ' Charges To tg]
Subtotal - NTPC 4016.02 757.58 813.19 3.69 48.99 | 1525.47 | 3.80
NSPCL - Bhilai 580.44 115.38 154.68 ~1.31 0.00 268.75 | 4.63
NSPCL - Rourkela 0.00 0.00 0.00 0.00 0.00 | 0.00
NPCIL
KAPS 80.59 0.00 19.11 0.00 9.11 10.00 | 1.24
TAPS 288.22 0.00 99.96 44.54 0.00 144.50 | 5.01
Subtotal 368.82 0.00 119.07 44.54 9.11 154.50 | 4.19
Power purchase from Other
Sources
Indian E. Exchange/Bilateral 646.55 0.00 218.97 0.00 0.00 218.97 | 3.39
Ul 11.73 0.00 3.69 0.00 0.00 3.69 | 3.15
Solar : 618 0.00 0.0G 0.00 | 0.0 0.00 | 0.00
Non Solar 0.00 0.00 " 0.00 0.00 0.00 -0.00 | 0.00
Solar REC 0.00 0.00 36.37 0.00 0.00 36.37 | 0.00
Non Solar REC ! 0.00 0.00 48.65 0.00 0.00 48.65 | 0:00
Solar (SECI) 0.00 0.00 0.00 0.00 0.00 0.00 | 0.00
Wind (SECI) 0.00 0.00 0.00 0.00 0.00 0.00 | 0.00
Subtotal 664.46 0.00 259.03 0.00 0.00 307.68 | 4.63
Rebate !
Total Power Purchase 5629.73 872.96 1345.97 46.92 5810 | 2256.40 | 4.01
External Losses
Availability at ED-DNH

_Periphery 5629.73 872.96 | 1345.97 46.92 58.10 | 225640 | 4.01
PGCIL CHARGES 399.47
POSOCO 0.56
WRPC 0.00
Reactive charges 2.43
MSTCL 0.00
Intra-state transmission charges ) 4145
Grand Total of Charges 5629.73 872.96 | 1345.97 4692 2700.30 | 4.80
GMR - Change in Law 0.24
Grand Total of All Charges 2700.54

Per unit variable cost, fixed cost and other charges have been considered at the

same level as actual from April to September 2020.

Power purchase arrear for the remaining six months has been considered as nil

as DNHPDCL has no prior information of arrear bills from the generators and

Py

transmission companies.
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The Government of India, Ministry of Power has allocated 2% (38 MW) power
to DNHPDCL on a long term basis from RGPPL. The DNHPDCL had also
executed PPA with RGPPL. RGPPL had previously shut down the generating
station on account of minimum technical load requirement as the main
beneficiary i.e. Maharashtra was not scheduling the power. Accordingly,
DNHPDCL has not considered any power purchase from RGPPL.

As per the revised RPO targets the DNHPDCL has to purchase 314.39 MUs of
solar energy and 412.32 MUs of non-solar energy during the FY 2020-21. The
DNHPDCL will fulfil the RPO target through generation of 6.18 MUs of solar
power during the FY 2020-21. Rest of the RPO shall be fulfilled by purchase of

Renewable energy certificates.

The DNHPDCL is receiving change in law claim bills allowed by CERC from
GMR. An amount of Rs. 0.24 Crore has been considered during the FY 2020-21
to arrive at the net power purchase cost for FY 2020-21.

3.5 Operation & Maintenance Costs

The approved and revised estimated O&M cost for FY 20-21 is shown in the
following Table:

Table 26: O&M Expense for FY 20-21

(Rs. Cr.)

Particulars, ' FY 20-21 FY 20-21 FY 20-21
\TE: . Approved.
Approved ¢
(20th May, 2019) (1851821?)/;&)” iF
Emplovee Cost 16.60 13.41 13.65
R&M 8.92 - 1153 22.41
A&G 7.26 6.34 | 7.70
O&M Expenses o o 3278 1 31.28 | 4375

The DNHPDCL has computed the employee cost and the A&G expenses as per
the methodology given in the MYT Regulations, 2018 for the FY 2020-21.
However, the R&M expenses have been estimated by considering the actual
R&M  expenses. incurred during the FY 2019-20 and also taking into
consideration the increase in the Annual License Fees of the utilities. The R&M

expenses have increased substantially because of planned O&M activities

~<
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resulting in reduction of T&D losses and the actual R&M expenses for the FY
2019-20 were Rs. 19.50 Crore.

The DNHPDCL requests the Hon'ble Commission to approve the O&M
expenses as submitted above for the FY 2020-21.

3.6 Capital Expenditure Plan

DNHPDCL has considered the capital expenditure and capitalization at the
same level as approved by the Hon'ble Commission for the FY 2020-21 in its
Tariff Order dated 18t May, 2020. The DNHPDCL requests the Hon'ble
Commission to approve the capital expenditure against the séheme as

submitted herewith.

A summary of the capital expenditure and capitalization for FY 20-21 vis-a-vis

approved by the Commission is summarized in Table below:

Table 27: Capital Expenditure & Capitalization for FY 20-21

(Rs. Cr.
Particulars . FY 20-21 FY 20-21 FY 20-21
Approved Approved
(20th May,  (18th May, RE
2019) 2020)
Capital Expenditure 30.19 30.19 30.19
Capitalisation . 182.69 182.69 182.69
3.7 Gross Fixed Assets

The Commission in its last Tariff Order has approved the opening GFA,
addition of assets and closing GFA for FY 20-21 at Rs. 458.06 Crore, Rs. 182.69
Crore and Rs. 640.75 Crore respectively.

DNHPDCL had Opening Gross Fixed Assets (GFA) of Rs. 452.36 Crore in FY
19-20. DNHPDCL has further added assets worth Rs. 10.13 Crore during FY 19-
20. The closing GFA by the end of FY 19-20 stands at Rs. 466.84 Crore.

Based on the capital expenditure and capitalization estimated above, assets

amounting to Rs. 182.69 Crore have been estimated to be capitalized during FY

2021,
Y v
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A summary of the Opening and Closing GFA and capitalization for FY 20-21

vis-a-vis approved by the Commission has been summarized in Table below:

Table 28: Opening and Closing GFA for FY 20-21

(Rs. Cr.)
Add D
P > : ' J
(l g r
TFY 2020-21 (Approved) 458.06 182.69 640.75
| FY 2020-21 (RE) 466.84 182.69 649.53

3.8 Depreciation

Depreciation is charged on the basis of straight-line method, on the Gross Fixed
Assets in use at the beginning of the year and addition in assets during the
financial year. The depreciation is based on the original cost of the Gross Fixed -
Assets.

DNHPDCL has applied the following depreciation rates as specified in the
MYT regulations, 2018.

Table 29: Depreciation rate

Asset Category Depreciation Rate %
Plant & Machinery 3.60%

Buildings 1.80%
‘Vehicles 9.50%
vFurni'tLire & Fixtures 6.00%
Computers & Others 6.00%
Land 0.00%
Software-Intangible Assets 16.00%

Depreciation for the FY 20-21 is determined by applying aforesaid category-
wise assets depreciation rates on the opening balance of Gross Fixed assets and
average of the addition during the year projected for FY 20-21. The Table below
summarizes the asset-wise depreciation vis-a-vis approved by the Comrmssmn
and computed by DNHPDCL:

v
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Table 30: Depreciation for FY 20-21

- . (Rs.Cr.)
Particulars FY 20-21 FY20-21  FY20-21
Approved Approved
(20th May, (18th May, RE
2019) 2020)

Opening GFA 438.65 458.06 466.84
Addition during the year 182.69 182.69 182.69
Closing GFA’ 621.34 640.75 649.53
Average GFA _ 530.00 549.41 558.19
Depreciation during the year 2052 | . 1919 19,93

3.9 Interest & Financial Costs

i

3.9.1 Interest on Long-term / Capital Loans

‘Assets capitalized during the FY 2020-21 have been considered based on
normative debt-?equify ratio of 70:30 as per the as per the JERC (Mulu Year
Distribution Tariff) Regulations, 2018. e

Interest rate-of 9.55% has been considered for computation of interest cost for
long-term loans which is similar to the 1 year SBI MCLR plus 100 basis points.
- The normative interest on long-term/capital loans against. approved by the
Commission in the Tariff Order dated 18t May, 2020 as against the revised

estimates is shown in the Table below:

i

Table 31: Interest on Long-term/Capital Loans for FY 20-21

(Rs. ér.)

Particulars FY 20-21 FY 20-21
Approved Approved
(20th May, | (18th May,
2019) 2020)

Opening Loan 0.00 | 14.34 25.42
Loan for additional Capex (70:30 debt-

equity) 127.88 127.88 127.88
Loan Repayment 20.52 19.19 19.93
Closing Loan 107.36 123.03 133.38
Interest Cost on Avg. Loans 5.13 6.08 6.95

DNHPDCL requests the Hon’ble Commission to approve the interest cost on

long-term loans as projected above.

ey
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3.9.2 Interest on Working Capital Borrowings

DNHPDCL has computed the Interest on Working Capital for the Control
Period based on normative basis as per the JERC (Multi Year Distribution
Tariff) Regulations, 2018.

The working capital requirement for the FY 2020-21 has been computed

considering the following parameters:

a. O&M expense for one month

b. Maintenance spares at 40% of R&M for one month

c.. Receivables for 2 months (

d. Less consumer security deposit but excluding Bank

Guarantee/Fixed Deposit Receipt

A rate of interest of 10.55% has been considered on the working capital
requirement, being the 1 year SBI MCLR plus 200 basis points. This is in line
with the JERC (Multi Year Distribution Tariff) Regulations, 2018 which states
that “The rate of interest on working capital shall be equal one (1) Year State
Bank of India (SBI) MCLR / any replacement thereof as notified by RBI for the
time being in effect applicable for one (1) Year period, as may be applicable as
on st April of the Financial Year in which the Petition is filed plus 200 basis

points.”

The normative interest.on working capital for FY 20-21 considering the above:

methodology is summarized in the Table below:

Table 32: Interest on Working Capital for FY 20-21

Particulars FY 20-21 FY 20-21  FY 20-21
Approved Approved
(20th May, (18th May, RE
2019) 2020)
O&M expense for one month 2.73 2.73 3.65
Maintenance spares at 40% of R&M for one
month 0.30 0.30 0.75
Receivables for 2 months 536.61 598.28 484.55
Total ] 539.64 601.31 488.95
Less consumer security deposit but
‘excluding Bank Guarantee/Fixed Deposit 39.19 53.08 60.63
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Particulars ' ¢ FY 20-21 FY 20-21
Approved Approved
(20th May, (18th May, RE
2019) 2020)
Receipt
Net Working Capital required after
deduction of Security Deposit 500.45 548.23 428.32
Interest on Working Capital 50.80 57.84 41.76

310 Return on Equity

As per the JERC (Multi Year Distribution Tariff) Regulations, 2018, DNHPDCL
is entitled for a Return on Equity (RoE).
The Regulatlon 27.2 and 273 of the MYT Regulations, 2018 stipulates the
fQ]lowmg
“27.2 The return on ‘equity for the Distribution Wires Business shall be allowed
on the -equity capital determined in accordance with Regulation 26 for the
assets put to usé at post-tax rate of return on equity specified in the prevalent
CERC Tariff Regulations for transmission system.

: 27.3 The return on equity for the Retail Supply Business shall be allowed on the
equity capital determined in accordance with Regulation 26 for the assets put to

use, at the rate of sixteen (16) per cent per annum.”

The DNHPDCL has segregated the approved average equity (average of
opening and closing equity) into average equity for Distribution Wires Business
and Retail Supply Business based on the Allocation Statement prov1ded in the
MYT Regulahons, 2018-i.e. 90% allocation for the DlStl‘lbuthII Wires Busmess
and 10% allocation® for the Retail Supply Business. The Commissioh has
considered a rate of 15.50% for the Distribution Wires Business (as per the
prevalent CERC Regulations) and a rate of 16% for the Retail Supply Business.
The equity component has been determined in accordance with the Regulation
26 of the MYT Regulations, 2018. The following table provides the Return on
Equity approved for the FY 2020-21.

Table 33: Return on Equity for FY 20-21

(Rs. Cr.
Particulars FY 20-21 FY 20-21  FY 20-21
' Approved
(18th
May,
2020)

Approved
(20th May,

L

242
2019)
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Particulars AN FY 20-21 |, FY20-21 FY 20-21
t Approved | Ap(];;); L
(20th May, RE

2019) May,

2020)
Opening Equity 95.97 101.79 140.05
Additions on account of new capitalisation 54.81 54.81 54.81
Closing Equity 150.78 156.6 194.86
Average Equity 123.38 129.19 167.46
Equity for wire business (90%) 111.04 116.27 150.71
Equity for Retail Supply Business (10%) 12.34 12.92 16.75
Return on Equity for Wire Business (%) 15.50% 15.50% 15.50%
Return on Equity for Retail Supply Business (%) 16.00% 16.00% 16.00%
Return on Equity for Wire Business 17.21 18.02 23.36
Return on Equity for Retail Supply Business 1.97 2.07 2.68
Return on Equity 19.18 20.09 26.04

The DNHPDCL, fequests the Hon'ble Commission to approve the return on
-equity computed for FY 20-21.

3.11 Interest on consumer security deposit

The Hon’ble Commission in its last Tariff Order has appr'o‘}ed Rs. 2.70 Crore as
interest payable on consumer security deposits. DNHPDCL has made a
provision to pay Rs. 4.20 Crore as interest on consumer security deposits in FY

20-21. The details of the same have been given in the table below:

Table 34: Interest on Consumer Security Deposit for FY 20-21

) (Rs. Cr)
Particulars ' FY 20-21 FY 20-21  FY 20-21
' Approved Approved

(20th May, (18th May, RE
2019) 2020)
Interest on Security Deposit 245 2.70 4.20

The DNHPDCTL, requests the Hon'ble Commission to approve the interest on

consumer deposit computed for FY 20-21.
3.12 Income Tax

The MYT Regulations, 2018 provide for the provision of income tax.
DNHPDCL has made a provision of Rs. 26.21 Crore towards tax on income for

: the FY 2020-21. Details of the actual income tax which will paid by DNHPDCL

I
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during the FY 2020-21 shall be submitted to the Hon’ble Commission at the
time of truing up.

Table 35: Income Tax for FY 2020-21

(Rs. Cr.)
Particulars FY 20-21 FY 20-21  FY 20-21
Approved Approved

(20th May, (18th May, ¢ RE
2019) 2020)
Income Tax 0.00 0.00 26.21

313 Non-Tariff & Other Income

The non-tariff income for FY 20-21 has been estimated by considering elements
like sale of scrap, reactive income, STOA application fees, supervision charges
etc. However, one time income like provision written back has not been
considered to estimate the non-tariff income for FY 2020-21. Details of the non-

tariff income is provided in table below:

Table 36: Non-tariff Income for FY 20-21

g - (Rs. Cr.)
Particulars FY 20-21 FY 20-21  FY 20-21
Approved Approved

(20th May, (18th May, RE
- : 2019) 2020)
Non tariff Income 47.24 14.88 8.22

Under the applicable MYT Regulations, the interest earned on e(iuity or ROE
which remains in the business as other investment should not be considered as
non-tariff income. Further, the delayed payment charges should not be
considered as non-tariff income. Hence, the non-tariff income for FY 2020-21
has been estimated on the line of requirement of applicable MYT Regulation on
the basis of Annual Audited Account of FY 2019-20.

The DNHPDCL requests the Hon'ble Commission to approve the non-tariff
income as submitted for the FY 2020-21.
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3.14 Aggregate Revenue Requirement

The following Table summarizes DNHPDCL's Aggregate Revenue
Requirement for FY 20-21 against approved by the Hon'ble Commission in the
Tariff Order dated 18th May, 2020.

Table 37: Aggregate Revenue Requirement for FY 20-21

(Rs. Cr.)
Particulars "~ FY 20-21 FY 20-21 FY 20-21
Approved Approved

(20th May, (18th May, RE
2019) 2020)

Power Purchase Cost 3,136.03 3,340.99 2,700.54
O&M Expense ) 32.78 '31.28 43.75
Depreciation 20.52 - 19.19 19.93
Interest Cost on Long-term Capital

Loans - 513 6.08 6.95
Interest on Working Capital Loans 50.80 57.84 41.76
Return on Equity 19.18 20.09 26.04
Provision for Bad Debt 0.00 0.00 0.00
Interest on security deposit 2.45 2.70 4.20
Income Tax 0.00 0.00 26.21
Total 3,266.89 3,478.17 2,869.37
Less:

Non-Tariff Income 47.24 14.88 8.22
Annual Revenue Requirement 3,219.65 3,463.29 | 2,861.15

315 Revenue from Existing Tariff

Revenue from sale of power for FY 20-21 is determined based on the energy
sales estimated and category wise tariff prevalent in the UT of Dadra & Nagar

Haveli.

Revenue from sale of power at existing tariff is estimated to be Rs. 2907.33
Crore in FY 20-21, as shown in the following Table. The estimated revenue for
FY 20-21 is based on the six month actual revenue at the exiting tariff. The
revenue for remaining six months of FY 20-21 has been computed based on the
retail tariff notified by the Commission in the Tariff Order for the FY 2020-21
dated 18t May, 2020. The total revenue estimated for the FY 2020-21 includes
the actual FPPCA billed during the first six months.

P
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The Table below summarizes the revenue from sale of power at existing tariff

for FY 20-21:

Table 38: Revenue from Sale of Power at Existing Tariff for FY 20-21

Particulars

FY 20-21
Approved
(18th May, 2020)

(Rs. Cr.)

FY 20-21

RE

Revenue from sale of powers 3,589.67 2,843.02
Revenue from Surplus Power Sale - 0.00 18.22
Revenue from Regulatory Surcharge 0.00 0.00
Revenue from FPPCA 0.00 46.09
Total revenue 3589.67 2907.33

316 Coverage of Revenue Gap

6

Revenue from sale of power within DNHPDCL is determined in the previous

Table.

The following Table summarizes the Revenue surplus at existing tariff at

Rs.46.18 Crore for FY 20-21.

Table 39: Revenue Gap/Surplus for FY 20-21

(Rs. Cr.)
Particulars FY 20-21 FY 20-21
- Approved RE
{18th'May, 2020)
Annual Revenue Requirement 3463.29 2861.15
Revenue from sale of power . 3589.67 2843.02
Revenue from Surplus Power Sale 0.00 18.22
Revenue from Regulatory Surcharge 0.00 0.00
Revenue from FPPCA 0.00 46.09
Revenue (Gap)/surplus 126.38 46.18
Previous Years' (Gap)/Surplus Carried Over (126.14) (180.51)
Holding Cost (5.57) (13.77)
Net Revenue (Gap)/surplus (5.33) (148.11)

The total revenue gap at the end of FY 2020-21 by taking into account the
revenue gap arrived at after truing up of FY 2019-20 is Rs, 148.11 Crore. The
Hon’ble Commission is requested to approve the same as part of the review of

FY 2020-21.

<
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Chapter 4: ARR for the FY 2021-22

DNHPDCL is submitting its ARR for the FY 2021-22 broadly on the basis of the
principles outlined in MYT Tariff Regulations notified by JERC. DNHPDCL has
considered the past trends and taken cognizance of other internal and external

developments to estimate the likely performance for the FY 2021-22.

The following sections explain in detail the basis and forecasts of the following
-elements for the FY 2021-22:

Category wise Energy Sales & Revenues at existing feffif‘fs;”

g

b. T&D Losses;

C. Energy Requirement;

d. Determination of Aggregate Revenue Requirement (ARR) by
forecasting the following costs, other income & returns: '
i. Power Purchase Cost
ii. Employee Cost
iii. Repairs & Maintenance Cost
iv. Admin & General Cost
v.- Capital Investment Plan
vi. Interest Cost
vii. Interest on Working Capital
viii. Depreciation
ix. Provision for bad & doubtful debts
x. Return on Equity
xi. Income Tax

xii. Non-Tariff Income

e. Determination of Gap between Revenue & Costs, Additional
Revenue through the proposed Tariff Revision and the

arrangements to cover the revenue gap; and

f. - Tariff revision proposal for FY 21-22 to meet the Revenue Gap.

Py d
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4.1 Load Growth

The Table given below summarizes the growth in sanctioned load over the past

6 years.

Table 40: Past Years” Load Growth

Consumer Category ~ FY 14-15 FY15-16 . FY16-17  FY17-18 FY 18-19 FY 19-20
Actual Actual | Actual Actual Actual Actual
Domestic 1,06,147.80 93,886.64 96,077.52 | 1,01,282.64 | 105192.00 94309.00
LIG/ Kutir Jyoti 1,422.00 1,343.30 1,477.10 1,486.25 1585.00 1389.00
Commercial 35,543.17 24,488.24 25,751.93 26,690.54 27865.00 21347.00
Agriculture 5,217.49 5,479.20 5,590.32 ' 5,778.89 5935.00 6593.00
LT Industry 1,06,349.80 | 1,09,910.05'| 1,13,066.56 | 1,15,920.90 119051.00 134784.00
h HT/EHT'Industry »11,".26,669.00 11,46,822.005 11,43,066.00 11,57,756.00» 1177554.00 5 1185935.00
Public Lighting - 2,232.64 2,346.00 2,536.05 2,706.48 2886.00 2046.00
Public Water Works 1,979.55 2,257.12 2,443.62 2,885.62 3272.00 4790.00
Temp. Supply 3,661.54 2,358.59 2,358.78 2,536.66 2537.00 1690.00
"Total 13,89,222.99 | 13,88,891.14 | 13,92,367.88 | 14,17,043.98 | 1445877.00 | 1452883.00

The projected load for the FY 2020-21 and FY 2021-22 has been given in the

table below:

Table 41: Projected load growth for FY 2020-21 and FY 2021-22

Consumer Category FY 20-21 FY 21-22

. RE Projected
Domestic 109253.06 113470
LIG/ Kutir Jyoti 1690.00 1801
Commercial 29091.00 30371
Agriculture 6095.00 6260
LT Industry 122265.00 125566
HT/EHT Industry 1197690.00 1218170
Public Lighting 3077.00 3281
Public Water Works 3710.00 4207
Temp. Supply 2537.00 2537
Total 1475408.00 1505663.00

The same is in line with the Connected load approved by the Hon’ble Commission for
the various categories for the FY 2020-21 and FY 2021-22 in the Business Plan dated 5%
November, 2018, The Hon'ble Commission is requested to approve the connected load
submitted for the FY 2020-21 and FY 2021-22.

A
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4.2 Consumer Growth

The Table 42 below summarizes the category wise growth in consumers over the past

6 years.
Table 42: Past Years’ Consumer Growth
0 : 0 q O 9, 8 O 9 9 0
Domestic 38,970 40773 42835 45205 47402 52072
LIG 14,223 13443 14603 14879 15089 17232
Commercial 6,986 7306 7586 7809 7980 8061
| Agriculture 1,179 1211 1263 1313 1366 1286
LT Industry 2,001 2038 2063 2064 2077 2191
HT/EHT Industry - : 887 889 895 | - 918 |. 930 916
Public Lighting : 310 324 350 374 398 411
Public Water Works 307 340 358 398 5434 460
Temp. Supply 319.0 334 347 379 379 334
Total 65,182 66,658 70,300 73,339 76,055 82,963

The projected consumer growth for the FY 2020-21 and FY 2021-22 has been

given in the table below:

Table 43: Projected consumer growth during FY 2020-21 and FY 2021-22

Consumers (Nos.) FY 21-22

Projected
Domestic ' 52121 | - 54654
LIGH 15517 15736
Commercial 8333 8516
Agriculture 1479 1538
LT Industry ‘ 2104 2117
HT/EHT Industry 955 968
Public Lighting 451 480
Public Water Works 516 563
Temp. Supply 379 379
Total 81,855 84,951

The same is in line with the no. of consumers approved by the Hon’ble Commission
vide. its Order for the Business Plan dated 5% November, 2018. The Hon’ble

Commission is requested to approve the no. of consumers submitted for the FY 2020-

21 and FY 2021-22.

gy
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4.3 Energy Sales

The following table summarizes category wise actual energy sales from FY
2014-15 to FY 2019-20 for all the consumer segments. As can be seen,
DNHPDCL's overall energy sales are significantly dependent upon HT/EHT
Industries to the extent of around 94%.

Table 44: Category wise sales from FY 2014-15 to FY 2019-20

Consumer Category FY14-15 FY15-16 FY16-17 FY17-18 FY18-19 FY19-20
Actual Actual Actual Actual . Actual Actual
| Domestic
] : 9313 | © 101.52 104.46 116.91 128.60° 143.57
LIG/Kutir Jyoti
N 0.00. 0.00 0:00 0.00 0.00 10.45
Commercial 27.05 28.78 30.36 32.72 34.20 36.60
Agriculture 4.31 5.77 6.20 6.50 7.23 5.25
LT Industry
: 187.51 200.86 211.70 208.24 216.07 219.44
HT/EHT Industry
4,840.64 4,421.50 | 3,384.17 | 5,295.13 5,670.85 5,860.85
Public Lighting
7.76 7.46 8.27 7.97 5.80 3.06
Public Water Works
3.23 3.56 4,55 5.45 6.24 5.01
Temp. Supply 2.60 2.95 3.20 3.39 3.43 3.75
| Total Sales 5,166.23 | 4,77240 | 3,752.91 | 5,676.30 6,072.42 6,288.00

The DNHPDCL is of the view that the factors affecting the actual consumption
of electricity are numerous and often beyond the control of the utility including
factors such as Government Policy, economic climate, weather conditions and
force majeure events like natural disasters, etc. DNHPDCL, therefore for
projecting the category-wise consumption for the FY 2020-21 and FY 2021-22
has considered the past growth trends in each of the consumer category
including growth trend in number of consumers and connected load.

The energy sales for the FY 2021-22 have been determined based on CAGR for
past years and actual energy sales in various consumer categories. Since the
energy sales in each category depends upon a number of factors like growth in
economy, climate, Government policies, etc, normalization in sales has been
undertaken in order to remove any wide fluctuations.

A/
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The following Table summarizes category wise projected energy sales for the
FY 2021-22 for DNHPDCL. As can be observed, the overall energy sales in UT
of Dadra & Nagar Haveli are significantly dependent upon LT and HT/EHT
industrial consumption.

The DHPDCL submits to the Hon'ble Commission to approve the energy sales
forecasted herein.

Table 45: Projected Category wise Energy Sales for FY 2021-22

MU
Approved
0 0 i

| Domestic 158.29 : 156.55
LIG/ Kutir Jyoti ) 0 0.00 © 11.19
Commercial - 38.31 38.89
Agriculture 8.25 5.46
LT Industry 223.82 227.55
HT/EHT Industry 6273.63 6088.87
Public Lighting 9.10 3.22
Public Water Works 10.95 5.26
Temp. Supply 3.39 3.79
Total Sales 6,725.74 6,540.77

Itis requested to approve the energy sales projected for the FY 2021-22.

4.4 Distribution Loss Reduction

The DNHPDCL has achieved a significant reduction in transmission &
distribution losses.' The DNHPDCL would. like to submit that the system
improvement works executed every year under the plan schemes as well-as
planned maintenance activities of systems has resulted in the reduction of T &

D losses.

DNHPDCL has achieved Distribution loss level of 3.45% for the FY 2019-20 as
against the target of 4.30% given by the Hon’ble Commission in the Tariff
Order for the FY 2019-20. Further, the Hon'ble Commission had set a T&D loss
level target of 4.10% for the FY 2021-22 in the Tariff Order dated 20t May, 2019.
The DNHPDCL has kept the T&D losses at the same level as approved by the
Hon’ble Commission for FY 21-22. Reduction of Distribution loss will involve
-significant amount of capital expenditure and it is DNHPDCL's endeavour to

=~
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bring the Distribution loss level further down in the subsequent years. The
projected distribution loss for the FY 2012-22 is as given in the table below:

Table 46: Proposed Distribution Losses

Particulars FY 21-22 FY 21-22
Approved
(20th May, 2019)

Distribution Loss 4.10% 410%

Projected

The DNHPDCL requests the Hon’ble Commission to approve the Distribution
loss as projected for the FY 2021-22. ’

4.5 Energy Requirement of the System

Based on the proposed loss levels and projected energy requirement and
availability within the state, the Energy Balance is presented in the following
table:

Table 47: Energy Requirement of the System during the FY 2021-22

(MU)
Particulars FY 21-22 FY 21-22
Approved :

(2()thpl\l/)lay, STE ], AT
Sales 6,725.74 6,540.77
Open Access Sales 0.00 0.00
Less: Energy Savings 0.00 0.00
Total Sales 6,725.74 6,540.77
Add: Losses - 287.54 279.64
T&D Losses [ 4.10%- 4.10%
Energy Required at Periphery 701328 |- 6,820.41
Add: Sales to common pool consumer 0.00 0.63
Add: Sales through IEX 0.00 -
Less: Own Generation 5.23 6.18
Total energy requirement at state periphery 7008.05 6814.86
Less: Energy Purchased through Ul at Periphery 0.00 0.00
Less: Energy Purchased through Renewable
Sources 1927.20 175.20
Less: Open Access Purchase 0.00 0.00
Less: Purchase from Power Exchange 0.00 927.00
Total Energy Required at Periphery 5,080.85 5,712.66
Transmission loss 193.02 217.03
Transmission loss (%) 3.66% 3.66%
Total Energy to be purchased 5,273.87 5,929.69
Total Energy requirement from tied up sources &
Ul at generator end 7,206.30 7,038.07

A
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I"articulars . - FY 21-22 FY 21-22

Approved
(20th May, 2019)

Projected

Total Energy requirement in ut inluding Open
Access 7,206.30 7,038.07

4.6 Energy Availability

Dadra & Nagar Haveli has no generating stations of its own and relies on the
firm and infirm allocation of power from Central Generating Stations like
Korba, Vindhyachal, Kahalgaon, Kawas, Sipat, Tarapur, Kakrapar etc. to meet
its energy requirement.

The DNHPDCL for the purpose of estimation of the power availability dufing .
the MYT Control Period has considered the following sources of power: |

* NTPC Western Region Generating Stations

* NTPC Eastern Region Generating Stations

= NSPCL (NTPC-SAIL Power Company Ltd)

* Nuclear Power Corporation of India Limited

* Private Sector Power Generating Companies

* Renewable energy sources - Solar and Non-Solar

»  Other market sources

The Petitioner has allocation from Western as well as Eastern region from coal,
gas and nuclear power stations. However, for meeting the supply-demand gap
during the peak hours, the Petitioner has relied on over-drawal from the Grid

(UD).

For projecting of the energy availability for the FY 2020-21 and FY 2021-22,
energy availability, firm and infirm allocation from various generating stations
has been considered. Detailed methodology for projecting the power

availability to the Petitioner from various sources is summarized below.
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4.7 Power Purchase

Dadra & Nagar Haveli has firm and infirm allocated share in Central Sector
Generating Stations (CSGS) of NTPC, Nuclear Power Corporation of India Ltd
(NPCIL), and NTPC Sail Power Company Ltd (NSPCL).

The power availabi]ify: for ‘the FY 2020-21 and FY 2021-22 has beeri e,stir'hatéld ‘
based on the revised allocation issued by the Western Region Power
Committee (WRPC) . vide no’s. WRPC/Comml-I/6/Alloc/2020 dated
15/10/2020. The. energy allocation from various generating stations is

summarized in table below:

. Table 48: Energy Allocation from Central Generating Stations

(MW)
ooy Weighted average Weighte'd Weighted average
et e et [n?i%m allocatio%r AL _Flrm tot:l allo'cation‘g
allocation
KSTPP 51.20 0.00 51.20
KSTPS -3 19.68 2.20 21.88
VSTPP-1 37.03 5.00 42,03
VSTPP-II 27.97 4.00 31.97
VSTPP- 11T | 27.97 6.00 -33.97
VSTPP-1V : 39.36 5.55 4491
KAWAS 56.18 25.00 81.18
GGPP . . 56.74 2.00 58.74
Sipat -1 : 77.93 9.00 " 8693
Sipat - IT 26.56 4.00 30.56
KHSTPP - I 3.50 0.00 '3.50 |
Mauda I (MSTPS) 39.36 ’ 5.55 44.91 |
VSTPP-V 19.68 5.55 '25.23
Mauda II 51.95 8.60 60.55
Solapur 51.95 21.57 73.52
Gadarwara 31.49 10.42 4191
LARA 31.20 5.23 36.43
Kharagaon 51.95 16.83 68.78
NPCIL - KAPS 10.36 2.00 12.36
NPCIL - TAPP 3&4 35.03 7.00 42.03
Total 747.07 145.50 892.57
NSPCL Bhilai 100 100.00

It is expected that DNHPDCL will not be getting any power from Ratnagiri
during the FY 2021-22 and therefore no power purchase from the plant has

been considered.

=~

Page 56



DNH Power Distribution Corporation Limited Tariff Petition for FY 2021-22

Power purchase quantum from the NTPC stations for the FY 2021-22 has been
caleulated based on the installed capacity of each plant and nby applying the
PLF approved by the Hon'ble Commission vide. Order for the Business Plan
dated 5th November, 2018.

« Auxiliary consumption of 7.75% and 2.5% has been considered for coal and gas

based generating stations, respectively.

Additionally, the DNHPDCL was procuring power from EMCO Energy
Limited (GMR) power plant in Maharashtra. DNHPDCL had signed a seven
year PPA with EMCO Energy Limited (GMR) and the same came to an end on_
June, 2020. Hence, power purchase from EMCO has not been considered for the
FY 2021-22.

DNHPDCL will be getting 50 MW of wind energy from SECI from FY 2021-22
for which the agreement has already been signed. Further, the DNHPDCL has
already installed 4.585 MW of solar plants in its territory for generation of solar
energy out of which 4.1 MW is ground mounted and 485 KW is solar rooftop. A
summary of the RPO obligation to be met by the DNHPDCL during the FY
2020-21 and FY 2021-22 has been given in the table below:

‘Table 49: Summary of RPO for the FY 2020-21 and FY 2021-22

Description . oot FY 2020-21 FY 2021-22

Sales within State (MU) 5,153.96 6,540.77 |
RPO obligation (%) 14.10% 17.00%
Solar 6.10% 8.00%
Non-Solar 8.00% 9.00%
RPO obligation for the year (MU) 726.71 1111.93
Solar 314.39 | 523.26
Non-Solar 412.32 588.67
RPO Compliance (Procurement and own

generation) 6.18 181.38
Solar 6.18 6.18
Non-Solar 0.00 175.20
RPO Compliance (REC certificate purchase) 720.53 930.55
Solar \ 308.21 517.08
Non-Solar 412.32 413.47

=_-
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For computing the power availability at the periphery, 3.66% external
transmission losses have been applied on the gross power purchase for the FY
2020-21 and FY 2021-22.

Table 50 below depicts the station wise power purchase for FY 2020-21 and FY
2021-22.

Table 50: Power Purchase for the FY 2020-21 and FY 2021-22

Source " Units Purchased Units Purchased

NTPC Stations - : .
KSTPS : ¢ = : 362.67 |- 368.22
KSTPS 3 163.93 159.12
VSTPP-1 25712 | - 292.12
VSTPP-1I 208.62 219.61
VSTPP- 11 229.60 236.09
VSTPP-1V 298.17 312.08
KGPP 202.23 277.35
GGPP 164.52 210.72
Sipat-I 614.68 632.20
Sipat-II ' 21511 22227
Mauda 111.88 174.18
VSTPS-V 163.91 175.33
Mauda 2 126.30 234.87
Solapur 199.51 356.47
LARA 184.82 246.81 |
Gadarwara 204.90 283.95
| Kharagaon 289.88 466.04
KHSTPP-11 18.15 22.06
Subtotal - NTPC 4016.02 4889.52
'NSPCL - Bhilai : ! 580.44 703.06
NPCIL
KAPS 80.59 70.53
TAPS 288.22 266.59
Subtotal 368.82 337.12
Power purchase from Other Sources

Indian E. Exchange/ Bilateral 646.55 927.00
Ul 11.73 0.00
Solar 6.18 6.18
Non Solar 0.00 175.20
Solar REC 0.00 0.00
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]
i

_Source y - Units Purchased Units Purchased

Non Solar REC 0.00 0.00
Solar (SECI) 0.00 0.00
Wind (SECT) 0.00 0.00
Subtotal 664.46 1108.38
Rebate

Total Power Purchase 5629.73 7038.07
External Losses

Availability at ED-DNH Periphery 5629.73 7038.07

The Petitioner requests the Commission to approve the Power Purchase

quantum estimated in the Table above.

4.8 Energy Requirement & Availability

Based on the data on estimated & projected sales and power purchase, an
Energy Balance has been prepared to assess the T&D losses during the FY 2021-
22,

Table 51: Energy Balance
(MU)
Approve
Oth May,/2019 A R

Sales 6,725.74 6,540.77
Open Access Sales 0.00 : 0.00
Less: Energy Savings -0.00 0.00
Total Sales 6,725.74 6,540.77
Add: Losses 287.54 279.64
T&D Losses 4.10% 410%
Energy Required at Periphery 7,013.28 6,820.41
Add: Sales to common pool consumer ' 0.00 0.63
Add: Sales through IEX 0.00 -
Less: Own Generation 5.23 6.18
Total energy requirement at state periphery 7008.05 6814.86
Less: Energy Purchased through UI at Periphery 0.00 0.00
Less: Energy Purchased through Renewable
Sources 1927.20 175.20
Less: Open Access Purchase 0.00 0.00
Less: Purchase from Power Exchange 0.00 927.00
Total Energy Required at Periphery 5,080.85 5,712.66
Transmission loss 193.02 217.03
Transmission loss (%) 3.66% 3.66%

A
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Total Energy to be purchased 5,273.87 5,929.69
Total Energy requirement from tied up sources &

Ul at generator end 7,206.30 7,038.07
Total Energy requirement in ut including Open ’
Access 7,206.30 7,038.07

4.9 Power Purchase Cost

The cost of purchase from the central generating stations for the FY 2021-22 is

estimated based on the following assumptions:

. Fixed cost for the FY 2021-22 has been projected by ‘giving an
escalation of 5% on the fixed cost estimated for various stations for
the FY 2020-21.

. Variable cost for each NTPC generating stations for the FY 2021-22
has been projected by giving an escalation of 5% on the actual
variable cost incurred during the first six months of FY 2020-21 for
various stations.

. For nuclear plants i.e. KAPP and TAPP single part tariff, an
escalation of 5% has been given on the actual average variable cost
per unit incurred for the first six months of FY 2020-21 for projecting
the cost for the FY 2021-22. ‘

. For NTPC-SAIL Bhilai unit 1 & 2, the fixed has been projected by
giving an escalation of 5% on fixed cost estimated for the FY 2020-21
and for projecting the variable cost an escalation of 5% has been
given on the actual average variable cost per unit incurred for the
first six months of FY 2020-21.

. For power purchase from renewable energy sources, for the FY 2021-
22, the DNHPDCL has outsourced the maintenance cost of the solar
plants to BHEL. For the purchase of 50 MW wind power a rate of Rs.
2.59 per unit has been considered for the FY 2021-22. The Total

v
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Power Purchase cost from various sources for the FY 2021-22 is

. summarized in Table below:

Table 52: Projected Power Purchase Cost for the FY 2021-22

(Rs. Crore)
O L 3 A L
ed ge 5 5 x 0

NTPC Stations
KSTPS 368.22 22.93 58.79 0.00 81.72 222
KSTPS 3 159.12 21.10 25.20 0.00 46.31 291
VSTPP-1 292,12 20.82 53.98 0.00 74.81 2.56
VSTPP-II 219.61 13.88 39.53 0.00 53.40 243
VSTPP- 111 236.09 22.89 42.58 0.00 65.47 277
VSTPP-1V . 312.08 48.06 54.56 0.00 102.62 3.29
KGPP ; 277.35 50.39 58.62 0.00 109.01 3.93
GGPP 210.72 46.60 46.36 0.00 92.96 441
Sipat-I 632.20 76.35 105.97 0.00 182.32 2.88
Sipat-II 22227 24.61 38.52 0.00 63.13 2.84
Mauda 174.18 58.65 52.79 0.00 111.44 6.40
VSTPS-V 175.33 27.82 31.88 0.00 59.70 341
Mauda 2 234.87 62.58 72.23 0.00 134.81 5.74
Solapur 356.47 88.91 107.47 0.00 196.38 5.51
LARA ° 246.81 48.40 53.43 0.00 101.83 4.13
Gadarwara 283.95 58.41 75.52 0.00 133.94 0.00
Kharagaon 466.04 101.14 136.39 0.00 237.52 5.10
KHSTPP-II 22.06 1.91 4.85 0.00 6.76 3.07
Subtotal - NTPC 4889.52 795.46 | 1058.65 0.00 | 1854.12 3.79
NSPCL - Bhilai 703.06 . 121.15 181.93 0.00 303.07 . 4.31
NPCIL
KAPS 70.53 0.00 17.19 0.00 17.19 244
TAPS 266.59 0.00 94.91 0.00 94.91 3.56
Subtotal 337.12 0.00 112.10 0.00 112.10 3.33
Power purchase from Other
Sources
Indian E. Exchange/Bilateral 927.00 0.00 315.18 0.00 315.18 3.40
Ul 0.00 0.00 0.00 0.00 0.00 0.00
Solar 6.18 0.00 0.00 0.00 0.00 0.00
Non Solar 175.20 0.00 45.38 0.00 45.38 2.59
Solar REC 0.00 0.00 61.02 | 0.00 61.02 0.00
Non Solar REC 0.00 0.00 48.79 0.00 48.79 0.00
Solar (SECI) 0.00 0.00 0.00 0.00 0.00 0.00
Wind (SECI) 0.00 0.00 0.00 0.00 0.00 0.00
Subtotal 1108.38 0.00 470.36 0.00 470.36

4.;/
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Sk Units Variable  Other Lh;‘i o PerUnit
- Purchased Charges  Charges 2 Cost
Total
Rebate
Total Power Purchase 7038.07 916.61 1823.04 0.00 2739.65 3.89

External Losses

Availability at ED-DNH '
Periphery. 7038.07 916.61 | 1823.04 0.00 | 2739.65 3.89

410 Transmission and Other Charges

Transmission charges payable to PGCIL are based on the total capacity
allocation in the transmission network. DNHPDCL has a mix of firm and
infirm capacity allocation from various Central Generating Stations which is
revised by the Ministry of Power at regular intervals. Therefore, considering-
the changing capacity allocation, DNHPDCL has estimated the transmission -
charges. For the FY 2021-22 the transmission charges payable to the ED-
DNH (Transmission Division) have also ‘been considered by the
DNHPDCL.

PGCIL transmission charges for the FY 2021-22 have been projected by
considering the average monthly bill being received from PGCIL.

The transmission charges along with the total power purchase cost for the

FY 2021-22 has been given in the table below:

Table 53: Total Power Purchase Cost for the FY 2021-22

(Rs. Crore)
0 S 0
Power Purchase Cost 2739.65
PGCIL CHARGES 319.58
POSOCO 0.58
WRPC 0.00
Reactive charges 2.55
MSTCL 0.00
Intra-state transmission charges 36.00
Grand Total of Charges 3098.36
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411 Operation & Maintenance Costs

Operation and Maintenance expenses comprise of the following heads:

* Employees Expenses which includes the salaries, dearness
allowances, dearness pay, other allowances, performance incentives

and retirement benefits paid to the staff;

" Repair and Maintenance (R&M) Expenses, which include all
expenditure incurred on the =maintenance and upkeep of

transmission and distribution assets; and

= Administrative and General Expenses, which include all
expenditure incurred in operating a. business such as telephone
charges, fegulatory and consultancy fees such as energy auditing and
chartered accountant fees, conveyance and travel expenses, water

charges etc.

Summary of the past five year operation and maintenance expense is

summarized in table below:

Table 54: Operation & Maintenance Expense
(Rs. Crore)
O&M Expense

Actual
FY 2015-16 21.02
FY 2016-17 23.68
FY 2017-18 32.89
FY 2018-19 32.92
FY 2019-20 39.76

The total O&M expense for FY 19-20 was Rs. 39.76 Crore as compared with FY
18-19 wherein the total O&M expense were Rs. 32.92 Crore.

The methodology adopted by DNHPDCL for projecting the values of each
component of the O&M expense for the FY 2021-22 has been explained in

wrd

following section.
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4.11.1 Employee Ekpen§e :

The Ehiployee expense estimated by the Petitioner comprise of all costs related
to employees like basic salary, dearness allowances, performance incentive,

medical cost, leave travel allowances etc.

As per the MYT Regulations, 2018, the employees’ eXpénsés have been
calculated as per the following formulae: '

EMPn = (EMPn-1) x (1+Gn) x (CPlinflation)

where:

EMPn - Employee expenses of the Distribution Licensee for the nth Year;

Gn is a growth factor for the nth Year. Value of Gn shall be determined by the
.Commission for each Year in the Multi Year. Tariff Order for meeting the
additional manpower requirement based on Licensee’s filings, benchniafking,
approved cost by the Commission in past and any other factor that the
Commission feels appropriate:

CPI inflation: is the average increase in Consumer Price Index (CPI) for

immediately preceding three (3) Years before the base Year;

The average growth in the CPI for the last three years is 5.35%. Total employee
cost of DNHPDCL for the FY 2021-22 is as given in the table below:

Table 55: Projected Employee Expense for the FY 2021-22

(Rs. Crore)

Particulars _ FY 21-22 FY 21-22 '

g W Approved ¢
(20th May, 2019)
Employee Cost 18.95 14.38

Projected

DNHPDCL would like to pray to the Hon'ble Commission that
salaries/ employee cost increase should be considered as uncontrollable factor
specially factors like DA/Basic. Therefore, DNHPDCL requests the Hon'ble

Commission to approve the employee costs as projected in the foregoing table.
4.11.2 Repairs & Maintenance Expense

Repairs and maintenance expense comprise of expenses incurred by the

Petitioner with regard.to maintenance and upkeep of the transmission and

&
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distribution system. Adequate R&M activities help in reduction of transmission
and distribution losses and breakdowns in the system.

The actual R&M expense for FY 19-20 for DNHPDCL was Rs. 19.50 Crore. For
FY 2020-21, DNHPDCL has considered the R&M expense of Rs. 22.41 Crore.

As per the JERC Tariff Regulations the R&M expenses shall be calculated as
percentage (as per the norm defined) of Opening Gross Fixed Assets for the
year governed by following formula:

Ré&Mn = K x GFAn-1 x (WPI inflation)

where:

R&Mn - Repair and Maintenance expenses of the Distribution Licensee for the
nth Year;

GFAn:1 - Gross Fixed Asset of the transmission Licensee for the n-1th Year;

‘K’ is a constant (expressed in %). Value of K for each Year of the Control
Period shall be determined by the Commission in the Multi Year Tariff Order
based on Licensee’s filing, benchmarking of repair and maintenance expenses,
approved repair and maintenance expenses vis-a-vis GFA approved by the
Commission in past and any other factor considered appropriate by the
Commission;

GFA : Gross Fixed Assets at the beginning of the Financial Year

Inflation Index is CPI: WPI :: 60 : 40

WPI inflation - is the average increase in the Wholesale Price Index (CPI) for

immediately preceding three (3) Years before the base Year;

For projecting the R&M expense for the FY 2021-22, the DNHPDCL has
considered the WPI inflation as 2.96%. Total repair & maintenance cost of
DNHPDCL for the FY 2021-22 is summarized in the table below:

Table 56: Repairs & Maintenance Expense

Particulars FY 21-22

Approved
(20th May, 2019)
R&M 12.64 25.61

Projected

DNHPDCL requests the Commission to approve the R&M expense without

any disallowances as the same is necessary for proper maintenance and

<
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strengthening of the system, quality of supply and reduction in T&D losses in

the region in order to ensure consumer satisfaction.

4.11.3 Administration & General Expense

Administrative and General (A&G) expense comprise of various sub-heads

including the following:

= Telephone, postage & telegrams charges;
» Travel and conveyance expenses;
= Consultancy and regulatory fees; and

»  Consumer indexing fee

The actual A&G &xpense for FY 19-20 was Rs. 7.31 Crore. Further, DNHPDCL
has estimated the A&G expense of Rs. 7.70 Crore for FY 20-21.

For projecting the A&G expenses for the FY 2021-22 the following formula has
been used as given in the MYT Regulations:

A&Gn = (A&Gn-1) x (CPlinflation)
where:

A&Gn - Administrative and General expenses of the Distribution Licensee for

the nth Year; :
CPlinflation - is the average increase in Consumer Price Index (CPI) for

immediately preceding three (3) Years before the base Year;

The A&G expenses projected for the FY 2021-22 have been given in the table

below:

Table 57: A&G Expense

Particulars FY 21-22 FY 21-22
Approved

(20th May, 2019)  Lrojected

A&G

The Regulatory & Consultancy expenses for the FY 2021-22 has been projected

as per the existing agreements, contracts with the consultants and the best

estimates for the future regulatory and consultancy works. é/
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DNHPDCL, therefore, requests the Hon'ble Commission to approve the A&G
expenses projected for the FY 2021-22.

4.11.4 Total Operation and Maintenance Expense

‘Based on the employee, R&M and A&G expenses projected above, the total
O&M expenditure for the FY 2021-22 is summarized in table below. The
Hon’ble Commission is requested to approve the total O&M expense as
projected by DNHPDCL.

Table 58: Total O&M Expense for the FY 2021-22

(Rs. Crore)
A 0 Cl
= Ol
0 019
Employee Cost - 18.95 14.38
R&M 12.64 25.61
n&G o - ) . 7.57 811
O&MExpenses | = 3916 | 4810

412 Capital Expenditure Plan

As has been discussed above, the DNHPDCL is engaged in the procurement,
and distribution of electricity to the various consumer categories in the Union
‘Territory of Dadra and Nagar Haveli. Apart from the upcoming solar plants, it
does not have its own power generation station and completely rely on the
Central Sector Generating Stations (CSGS) in Western Region to meet its energy

demand.

The scheme wise capital expenditure plan for the FY 2021-22 is given in the
table below:

Table 59: Capital Expenditure for the FY 2020-21 and FY 2021-22

Proposed Expenditure

Name of Scheme
2020-21 2021-22

Ongoing Scheme
Under ground cabling with establishment of 66/11
KV substation in SMC area, Silvassa town 0.00 0.00

New Scheme
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Sr.No. Name of Scheme

Proposed Expenditure

= 00 e e T y ! 2020-21 2021-22

A scheme for Establishment of new 66/11 KV Sub

Station at village Sayali with associated 66 KV

underground line 9.44 0.00
2 A scheme for augmentation of 66/11 KV

Kharadpada substation by adding 20 MVA

Transformer 0.00 0.00
3 A scheme for Replacement of ACSR Panther

conductor by High Capacity TACSR conductor of 66

KV Kharadpada - Athal substation 0.00 0.00
4 Scheme for integrated solution for various business

processes such as billing finance HR and projects.

(ERP SOFTWARE) 0.75 0.00
5 New 66 kV line from 220/66 kV Wagchipa Sub

station i 0.00 0.00
6 | Smart Metering Projects 20.00 18.00
7 Total 30.19 18.00

The capital expenditure proposed is in line with the capital expenditure
approved by the Hon'ble Commission for the FY 2020-21 and FY 2021-22 in the
Business Plan dated 5t November, 2018.

The DNHPDCL requests the Hon'ble Commission to approve the capital

expenditure against the scheme as submitted herewith.

A summary of the capital expénditure and capitalization for the FY 2020-21 and
FY 2021-22 is summarized in Table below:

Table 60: Capital Expenditure & Capitalization for the FY 2020-21 and FY

2021-22

(Ks. Crore)
Proposed Expenditure

Name of Scheme 2020-21 2021-22
(RE) (Projected)
Capital Expenditure 30.19 18.00
Capitalization 182.69 48.00

The DNHPDCL requests the Hon'ble Commission to approve the capital

expenditure and capitalization as projected above.

AZ
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413" Gross Fixed Assets

DNHPDCL had Rs. 452.36 Crore of Opening Gross Fixed Assets (GFA) in FY
19-20. Assets amounting to Rs. 14.48 Crore have been added to the GFA during
the FY 2019-20.

Assets amounting to Rs. 182.69 Crore have been estimated to be added in the
GFA during FY 20-21.

Similarly, based on the capital expenditure plan as detailed above, Rs. 48,00
Crore is proposed to be capitalized during the FY 2021-22,

A -summary of the Opénjng and Closing GFA and capitalization has been

summarized in table below:

Table 61: Opening and Closing GFA for the FY 2021-22
(Rs. Crore)

Additions
Particulars Opening GFA | during the

FY 2021-22 (Approved) 621.34 48.00 669.34
FY 2021-22 (Projected) 649.53 48.00 649.53

The DNHPDCL requests the Hon'ble Commission to approve the GFA as
projected above.

414 Depreciation

Depreciation is charged on the basis of straight-line method, on the Gross Fixed
Assets in use at the beginning of the year and addition in assets during the
financial year. The depreciation is based on the original cost of the Gross Fixed

Assets.

DNHPDCL has applied the depreciation rates as specified in the MYT
Regulations, 2018. However, depreciation rates pertaining to the vehicles and
software-intangible assets have not been clarified in the MYT Regulations,
hence depreciation rates as provided in the earlier Regulations have been

adopted to work out the depreciation.

&

Page 69



DNH Power Distribution Corporation Limited Tariff Petition for FY 2021-22

Depreciation for the FY 2021-22 is determined by applying aforesaid category-
wise assets depreciation rates on the opening balance of Gross Fixed assets and
average of the addition during the FY 2021-22. The DNHPDCL would like to
submit to the Hon'ble Commission that it has computed the depreciation based
on the closing value of GFA for FY 2020-21 and the estimated capitalization for
the FY 2021-22.

Table 62: Depreciation

(Rs. Crore
Particulars FY 21-22 FY 21-22
Approved .
(20thp1\%ay, 2019) 4 1 ragiected
Opening GFA 621.34 649.53 -
Addition during the year 438.00. - 48.00
Closing GFA 669.34 649.53
Average GFA 645.34 649.53
Depreciation during the year 24.98 24.27

415 Interest & Financial Costs

4.15.1 Interest on Long-term / Capital Loans

Assets capitalized during the FY 2021-22 have been considered based on
normative debt-equity ratio of 70:30 as per the as per the MYT Regulations,
2018.

Interest rate of 8.75% has been considered for computation of interest cost for
long-term loans which is similar to the prevailing 1 year SBI MCLR plus 100
basis points. Details of the loan amounts and interest cost computed for the FY

2021-22 is summarized in Table below:

Table 63: Total Interest on Long-term Loans

(Rs. Crore)
Particulars FY 21-22 FY 21-22
Approved -

(20thpl\]71ay, 2019)  Frojected
Opening Loan 107.37 133.38
Loan for additional Capex (70:30 debt-equity) 33.60 33.60
Loan Repayment 24.98 '24.27
Closing Loan : 115.99 142.71
Interest Cost on Avg. Loans 10.67 12.08
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Therefore, DNHPDCL requests the Hon'ble Commission to approve the

interest cost on long-term loans as projected above.

4.15.2 Interest on Working Capital Borrowings

DNHPDCL:has computed the Interest on Working Capital for the MYT Control
Period based on normative basis as per the MYT Regulations, 201_8;

The working capital requirement for the FY 2021-22 has been computed

considering the following parameters:

a. O&M Expenses for one (1) month; plus

b. Maintenance spares at 40% of fépair_ and méfﬁlfenéncé' expenses
for one (1) month; plus B

c. Receivables equivalent to two (2) months of the expected revenue
from Consumers at the prevailing tariff;
Less

d. Amount, if any, held as security deposits under clause (b) of sub-
section (1) of Section 47 of the Act from Consumers except the

security deposits held in the form of Bank Guarantees:

A rate of interest of 9.75% has been considered on the working capital
requirement, being the 1 year SBI MCLR plus 200 basis points as on 1st April of
‘the year. This is in line with the MYT Regulations, 2018‘,‘Wilich states fhélt_'fThe
rate of interest on working capital shall be ‘equal one (1) Year State Bank of
India (SBI) MCLR / any replacement thereof as notified by RBI for the time
being in effect applicable for one (1) Year period, as may be applicable as on 1st
April of the Financial Year in which the Petition is filed plus 200 basis points.”

The normative interest on working capital for the FY 2021-22 considering the

above methodology is summarized in the Table below:

Table 64: Interest on Working Capital for the FY 2021-22
(Rs, Crore)
Particulars FY 21-22 FY 21-22
d Approved
(20th May, 2019)

Projected

O&M expense for one month
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Particulars FY 21-22 FY 21-22

Approved

(20th May, 2019) | rojected

Maintenance spares at 40% of R&M for one

month 0.42 0.85
Receivables for 2 months 566.67 595.15
Total 570.35 600.01
Less consumer security deposit but excluding

Bank Guarantee/Fixed Deposit Receipt 39.19 60.63
Net Working Capital required after deduction

of Security Deposit 531.16 539.38
Interest on Working Capital 53.91 52.59

Therefore, DNHPDCL requests the Hon'ble Commission to approve the

interest cost on working capital as projected above.

4.16 Refurh on Equlty

As per the MYT Regulations, 2018 DNHPDCL is entitled for a Return on Equity
(RoE).

The Regulation 27.2 and 27.3 of the MYT Regulations, 2018 stipulates the

following:

“27.2 The return on equity for the Distribution Wires Business shall be allowed

on the equity capital determined in accordance with Regulation 26 for the

assets put to use at post-tax rate of return on equity specified in the prevalent

CERC Tariff Regulations for transmission system.

27.3 The return on equity for the Retail Supply Business shall be allowed on the
. equity capital detetrmined in accordance with Regulation 26 for the assets put to

use, at the rate of sixteen (16) per cent per annum.”

The DNHPDCL has segregated the approved average equity (average of
opening and closing equity) into average equity for Distribution Wires Business
and Retail Supply Business based on the Allocation Statement provided in the
MYT Regulations, 2018 i.e. 90% allocation for the Distribution Wires Business
and 10% allocation for the Retail Supply Business. The Commission has
considered a rate of 15.50% for the Distribution Wires Business (as per the
prevalent CERC Regulations) and a rate of 16% for the Retail Supply Business.

The equity component has been determined in accordance with Regulation 26

e
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of the MYT Regulations. The following table provides the Return on Equity
approved for the FY 2021-22:

Table 65: Return on Equity for the FY 2021-22

(Rs. Crore)
Approved k siected

Opening Equity 150.78 194.86
Additions on account of new capitalisation 14.4 14.40
Closing Equity 165.18 209.26
Average Equity 157.98 202.06
Equity for wire business (90%) 142.18 181.85
Equity for Retail Supply Business (10%) 15.8 20.21
Return on Equity for Wire Business (%) 15.50% 15.50%
Return on‘Equity for Retail Supply Business (%) : 16.00% 16.00%
Return on Equity for Wire Business 22.04 28.19
Return on Equity for Retail Supply Business 2.53 3.23
Return on Equity 2457 - 3142

Therefore, DNHPDCL requests the Hon'ble Commission to approve the return

on equity capital as projected above.
417 Interest on consumer security deposits

DNHPDCL has made a provision to pay Rs. 4.20 Crore as interest on consumer
security deposits during the FY 201-22. The details of interest on consumer

security deposit is given in the table below:

Table 66: Interest on Consumer Security Deposit for the FY 2021-22

(Rs. Crore)
Particulars FY 21-22 FY 21-22
Approved
(20th May, 2019)

Interest on Security Deposit 2.45 4.20

Projected

Therefore, DNHPDCL requests the Hon'ble Commission to approve the

interest on consumer security deposit as projected above.’

418 Income Tax

The MYT Regulations, 2018 provide for the provision of income tax.
DNHPDCL has made a provision of Rs. 26.21 Crore towards tax on income for

Py
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the FY 2021-22. Details of actual income tax which will be paid by DNHPDCL
during the FY 2021-22 shall be submitted to the Hon'ble Commission at the
time of truing up.

Table 67: Income Tax for the FY 2021-22

Par:t_iculars kY 21-22 FY 21-22

Approved
(20th May, 2019)

Income Tax 0.00 26.21

Projected

419 Non-Tariff & Other Income

Non-tariff income includes meter rent/service line rentals, recovery for theft of
power/malpractices; miscellaneous charges from consumers. Other income
includes Interést on Staff loans & advances, Interest on advances to

suppliers/ contractors, and Miscellaneous receipts.

The non-tariff income for the FY 2021-22 has been estimated at the same level
as determined for.the FY 2021-22 by considering elements like sale of scrap,
reactive income, STOA application fees, supervision charges etc. Details of the

non-tariff income is provided in table below:

Table 68: Non-tariff Income for the FY 2021-22

’ {Rs. Crore)
Particulars ' - FY 21-22 FY 21-22

Approved

(20th May, 2019)  Lrojected

Non tariff Income

420 Aggregate Revenue Requirement

The following Table summarizes DNHPDCL's Aggregate Revenue
Requirement for the FY 2021-22.

Table 69: Aggregate Revenue Requirement for the FY 2021-22

Rs. Crore)
Particulars : . FY21-22 FY 21-22

Approved i
I (20th May, 2019) Projected
Power Purchase Cost 0801 S
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Particulars ' | FY 21-22 ° FY 21-22
' ' Approved ;
| e (ZOthpl\r/’Iay, Z019) o L olecigd
O&M Expense 39.16 48.10
Depreciation 24.98 24.27
Interest Cost on Long-term Capital Loans 10.67 12.08
Interest on Working Capital Loans 53.91 52.59
Return on Equity 24.57. 31.42
Provision for Bad Debt 0.00 0.00
Interest on security deposit 245 4.20
Income Tax 0.00 26.21
Total 3,449.65 3,297.22
Less:
Non-Tariff Income - 49.60 8.22
Annual Revenue Requirement 3,400.05 3,289.01

4.21 Revenue at Existing Tariff

Revenue from sale of power for the FY 2021-22 is determined based on the
energy sales estimated and category wise tariff prevalent in the UT of Dadra
&Nagar Haveli as per the tariff notified by the Hon'ble Commission in the
Tariff Order for the FY 2020-21 dated 18t May, 2020.

The table below summarizes the revenue from sale of power at existing tariff

for the FY 2021-22:

Table 70: Revenue from Sale of Power at Existing Tariff for the FY 2021-22

(Rs. Crore)
Revenue @ Existing6 Tariff ! FY 21-22
_ Projected
Domestic 40.09
LIG 0.00
Commercial 16.26
Agriculture 1.11
LT Industry 120.87
HT/EHT Industry 3385.97
Public Lighting 1.35
Public Water Works 2.90
Temp. Supply 232
Total 3570.87
Revenue from Open Access 0.00
Revenue from surplus power 0.00
Total Revenue 3570.87
4
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4.22 Coverage of Revenue Gap

Revenue from sale of power with-in the UT (category-wise) is determined in

Table 70.

Table 71 summarizes the ARR for DNHPDCL for FY 2019-20, FY 2020-21 and
FY 2021-22 along with the revenue and the resulting revenue (gap)/surplus.

The cumulative surplus for the three years is Rs. 133.13 Crore as given in the

table below.

Table 71: Revenue Gap for FY 21-22

Particulars

2019-20

Actual

2020-21
Revised
Estimates

(Rs. Crore)
2021-22

Projected

1 | Total ARR 3,646.81 2,861.15 3,289.01
2 | Revenue @ Existing Tariff 3,369.82 2,889.11 3,570.87
3 Revenue from Surplus Power -
Sale 0.00 18.22 0.00
4 | Total Revenue (2+3) 3,369.82 2,907.33 | 3,570.87
5 Revenue (Gap) /Surplus (4-
1) (276.99) 46.18 281.87
Covered By
6 Previous Years'
(Gap)/Surplus Carried Over 100.14 (180.51) (148.11)
7 | Total (Gap)/Surplus (5+6) (176.85) (134.34) 133.75
8 | Holding Cost (3.66) (13.77) (0.63)
9 | Net (Gap)/Surplus (7+8) (180.51) (148.11) 133.13
10 Reduction in surplus @
Proposed Tariff 0.00 0.00 130.52
11 | Net (Gap)/Surplus (9-10) (180.51) (148.11) 2.61

4.23 Average Cost of Supply

The following Table summarizes Average Cost of supply and total average

realization at the existing tariff approved by the Hon’ble Commission.

Table 72: Average Cost of Supply & Revenue Realization

Average Realization & Cost of Supply

(Rs/Unit)

Average Cost of Supply of DNHPDCL

2019-20

Actual

5.77

2020-21

Revised
Estimates

5.48

2021-22

Projected

5.03

Average Realization

5.33

5.57

5.46
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Average Realization & Cost of Supply 2019-20 2020-21 2021-22
. ' ' Revised :

(Rs/Unit) Actual o e Projected
Revenue (Gap)/surplus at Existing Tariff (0.44) 0.09 043
Net Revenue (Gap)/Surplus (Includes gap
of previous year) (0.28) (0.26) 0.20
Reduction in surplus @ Proposed Tariff © 020

R Surpl
Net Revenue (Gap)/Surplus (0.28) (0.26) 0.00

4.24 Tariff Proposal for FY 2021-22

- As there is a cumulative 'surplus of Rs. 133.13 Crore for FY 2019-20, FY 2020-21 '
and FY 2021-22 ‘the DNHPDCL proposes to reduce ‘the reveriue surplus
through reduction in tariff for the FY 2021-22.

Table below summarizes the existing and proposed tariff structure for various

consumer categories for FY 2021-22.

Table 73: Proposed Tariff Structure for FY 2021-22

1 | LT-D/Domestic S
10.00 1000
Ist 50 Units 1.50 - Rs./Con/Month 1.30 Rs./Con/Month
10.00 10.00
51 to 200 Units 2.20 Rs./Con/Month 2.00 Rs./Con/Month
10.00 10.00
201 to 400 Units 2.75 Rs./Con/Month 2.55 Rs./Con/Month
10.00 10.00
Bevond 401 Units 3.40 Rs./Con/Month 3.20 Rs./Con/Month
20.00 20.00
LIGH Rs./conn/month Rs./conn/month
2 | LT-C/Commercial
20.00 20.00
1st 100 Units 3.20 Rs./Con/Month 3.00 Rs./Con/Month
' 20.00 20.00
Beyond 100 Units 435 Rs./Con/Month 3.15 Rs./Con/Month
3 | LT- Ag/ Agriculture g
Upto 10 HP per
unit 0.80 0.60
Bevond 10 HP per 1.15 0.95
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Existing FY 2020-21

Proposed FY 2021-22

S.N Category/Consumpti Energy Energy
0, on Slab Charges Fixed Charges Charges Fixed Charges
{Rs/Kwh) (Rs/Kwh)
unit
4 | LTP Industrial
Upto 20 HP 20.00Rs./HP/mo | 4.20/kVA | 20.00Rs./HP/mo
Connected Load 4.40 nth H - nth
Above 20 HP *80.00 440/kVA | - 80.00
Connected Load 4.60 Rs./HP/month h Rs./HP/month
5 LT-PL/Public
Lighting
Public Lighting 4.25 4.05
6 LT Public Water
Works
Upto 20 HP 50.00 » . 50.00
Connected Load 4.80 Rs./HP/month 4.60 Rs./HP/month -
. Above 20 HP 100.00 = . N 5, 10000 -
Connected Load 4.80 Rs./HP/month 4.60 . Rs./HP/month
7 | HT
HT Category
Rs.4.40/k 400.00 Rs.4.20/k 400.00
11kV VAh Rs./kVA/month VAh Rs./kVA/month
Rs.4.35/k 525.00 Rs.4.15/k 525.00
66 kV VAH Rs./kVA/month VAh Rs./kVA/month .
Rs.4.30/k 575.00 Rs.4.10/k 575.00
220 kV VAh Rs./kVA/month VAh Rs./kVA/month
8 Hoardings/Advertise
ments
100.00 100.00
For all units 7.55 Rs./kVA/month 7.35 Rs./kVA/month
Charging Stations :
for e-rickshaw/e-
9 . . .
vehicle on single
point delivery 4.80 | - 4.60 -

DNHPDCL, requests the

Hon’ble Commission to approve the fuel purchase

adjustment formula including the “k” factor for FY 21-22 as well, which can take care
of any variation in the ARR over and above the approved level by the Commission for

FY 21-22.
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‘Chapter 5: Determination of Open Access Charges-

5.1 Allocation Matrix

‘The allocation between wheeling and retail supply business for FY 2021-22 as

per the ARR proposed for FY 2021-22 is provided in the table below:

Table 74: Allocation of ARR between Wheeling and Retail Supply

Annual Revenue Requirement

Allocation (7o)

Allocation FY 2021-22

Rs. Crs Wheeling Supply  Wheeling Supply
Fuel Cost 0% 100% 0.00 0.00
Power Purchase Cost 0% 100% - 3,098.36
| Employee 40% 60% 5.75- 8.63 -
R&M 90% 10% 23.05 2.56
A&G 50% 50% 4.06- 4.06
Depreciation 90% 10% 21.85 2.43
Interest Cost on Long-term
Capital Loans 90% 10% 10.87 1.21
Interest on Working Capital
Loans 10% 90% 5.26 47.33
Interest on Security Deposit 10% 90% 0.42 3.78
Return on Equity 90% 10% 28.28 3.14
Income Tax 90% 10% 23.58 2.62
Provision for Bad & Doubtful
Debt 0% 100% - -
Annual Revenue Requirement L 123.11 3174.11
Less: Non-Tariff Income 10% 90% 082 . 7.40 .
Less: Income from other 5
business 50% 50%. -. -
Net Revenue Requirement 122.29 3166.72

5.2 Voltage wise Wheeling Charges

The DNHPDCL has considered the voltage wise losses for FY 2021-22 as
considered by the Hon'ble Commission in its Tariff Order for the FY 2020-21. In
order to determine the wheeling charges prudently, the wheeling costs has

been allocated on the basis of voltage levels. The wheeling charges are levied
for the distribution network utilized by Open Access consumers and primarily

comprise of O&M Expenses and other costs as provided in the table above. The

criteria for allocation of wheeling costs is elaborated as follows:

2
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e O&M Expenses are allocated on the basis of number of consumers under

each category.

e All expenses other than the O&M expenses are allocated on the basis of

voltage wise asset allocation.

The voltage wise asset allocation assumed and the number of consumers in

each category has been shown as follows:

Table 75: Parameters assumed for voltage wise allocation of wheeling

Category

Consumers

charges

‘Sales

(MU)

Asset
Allocation
(%)

Voltage wise
losses (o)

Below 11 kV-LT 83983 452,64 40% 2342% |  590.32
11 kV 934 2,641.96 30% 3.80% 2746.32:
66 kV 32 1,746.29 20% 1.50% 1772.88
220kV 2 1,700.62 10% 0.60% 1710.88
Total 84951 6541.51 100% 4.10% 6820.41
Accordingly, the wheeling charge so arrived has been shown in the table
below.
Table 76: Wheeling charges proposed for FY 2021-22
ego O& 0 ge X
Below 11 kV-LT 32.48 35.77 68.26 1.16
11 kV 0.36 26.83 27.19 0.10
66 kV 0.01 17.89 17.90 0.10
220 kv 0.00 8.94 8.94 0.05
Total 32.86 8§9.44 122.29
53  Cross Subsidy Surcharge

The DNHPDCL has considered the voltage wise losses for FY 2021-22 as
considered by the Hon'ble Commission in its Tariff Order for the FY 2020-21.

A
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The cross-subsidy surcharge has been computed with respect to voltage wise
cost of supply. The following approach has been adopted to determine the
voltage wise cost of supply:

Voltage Wise losses at each voltage level are assumed for 11 kV, 66 kV and 220
kV voltage levels. The remaining losses are adjusted in the LT voltage level in
‘order.to maintain the Intra-State distribution losses at 4.10%, as proposed in the
ARR for FY 2020-21. Voltage wise losses assumed at each level has been shown

in the table below:

Table 77: Voltage wise losses assumed

Below 11 kV-LT 23.45% 23.45%
11 kV 3.80% 5.90%
66 kV 1.50% 2.10%
220 kV 0.60% 0.60%
Total 4.10% 4.10%

Using these losses the energy input at each voltage level is determined based
on the energy sales. The table below shows the energy input at each voltage
level:

Table 78: Energy Input at each voltage level (MU)

Category ' Energy Sales

Below 11 kV-LT 451.90 23.45% 590.32
11 kv 2641.96 5.90% 2746.32
66 kV 1746.29 2.10% 1772.88
220 kV | 1700.62 0.60% 1710.88
Total [ 6540.77 4.10% 6820.41

Now the overall ARR proposed for FY 2021-22 is divided into variable and
fixed ARR with variable ARR comprising of variable power purchase cost and
fixed ARR comprising of all the other costs.

The fixed component comprising of fixed cost of power purchase, O&M etc. is
further allocated to each voltage level as per the following principles:
o Thefixed cost of power purchase is allocated to each voltage level on the

basis of energy input at respective voltage levels. ﬁ/
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o The O&M expenses is allocated on the basis of number of consumers
o All remaining fixed cost is allocated on the basis of voltage wise asset
allocation assumed earlier.

Table 79: Parameters utilized for allocation of fixed costs

Energy Asset
Category ~Input Allocation  Consumers
(MU) (")
Below 11 kV-LT 590.32 40.00% 83983
11 kV 2746.32 30.00% 934
66 kV 1772.88 20.00% 32
220 kV 1710.88 | 10.00% 2
Total 6820.41 | 100.00% 84951

The Variable component of the Power purchase cost is allocated on the basis of
energy input.

The ‘Voltage wise cost of supply (VCoS) is then determined in the basis of
energy sales of respective categories.

Accordingly, the Voltage wise cost of supply for each category is determined as
shown in the table below:

Table 80: Voltage wise Cost of Supply (VCoS)

Allocated 7 Allocated Total Cost
Category Fixed Cost | Variable Cost (Rs. Crore)

(Rs. Crore) {Rs. Crore)
Below 11 kV-LT 214.95 157.79 372.74 | 451.90 8.25
11kV 556.82 734.07 1290.89 | 2,641.96 4.89
66 kV 360.03 473.88 833.91 | 1,746.29 478
220 kV 334.17 457.31 791.47 | 1,700.62 4.65
Total 1465.96 1823.04 3289.01 | 6540.77

The Voltage Wise Cost of Supply as derived is used to determine the cross-

subsidy surcharge:
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Table 81: Cross-Subsidy Surcharge

Category v CoS At S%l;oss;iiy
(Rs/kWh) | (Rs./kWh) (Rs,/kWh)
Below 11 kV-LT 8.25 4.09 -4.16
11 kV 4.89 5.66 0.77
66 kV 4.78 5.34 0.56
220 kV 4.65 5.40 0.75

54  Additional Surcharge

The Additional Surcharge has been determined as considered by the Hon'ble
Commission in its Tariff Order for the FY 2020-21.

Table 82: Additional Surcharge for FY 2021-22

M

Total Power Purchase cost 3,098.36
Fixed Cost component in Power Purchase

Cost 1272.19
Energy Sales (MU) 6,540.77
Additional Surcharge (Rs/kWh) 1.95

The fixed cost component in power purchase cost has been derived including
the fixed charges for all the generating stations and further the transmission
charges of PGCIL. The transmission charges of PGCIL is also of the nature of
fixed charges as LTOA has been obtained from the PGCIL and transmission
charges is required to be paid to PGCIL on a monthly basis on basis of LTOA.

5.5  Application and Agreement Fees

The application and agreement fees are proposed as Rs 5000/- and Rs 50,000/ -

respectively.
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Chapter 6: Compliance of Directives

The Hon'ble Commission vide Tariff Order dated 18% May, 2020 had issued a
set of directives to be followed by DNHPDCL to comply with “The Joint
Electricity Regulatory Commission for the State of Goa and Union Territories
(Multi Year Distribution Tariff) Regulations, 2018.”

In line with the directives, DNHPDCL has been taken several steps to comply
with the directives. The purpose of this section is to appraise the Hon'ble
Commission on progress made by DNHPDCL on this matter since the issuance

of the aforesaid tariff order.

A. DirectiVes‘ continued in this Tariff Order

1. Directive 1: Capital Expenditure:

The petitioner is directed to submit the detailed statement of capital
expenditure incurred and capitalization for every quarter, within 15 days in the

subsequent quarter.

Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2013-
14:

Petitioner’s Submission:

It is submitted that the status of capital expenditure incurred during the first 2
quarters for the current financial year i.e. April, May, June - 2012 and July, August,
September — 2012 has been prepared and is being enclosed along with the petition as

Annexure I11.
Commission’s Comments

The submission of the Petitioner is noted. The timeline stipulated for the
submission as per the direction should be adhered to and quarterly

submissions should be made for the remaining quarters of FY 2012-13 and

~

going forward for the coming years.
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Compliance/Action taken mentioned in ARR and tariff Petition for FY 2014-
15:

Petitioner’s Submission:

The DNHPDCL would like to submit to the Hon’ble Commission- that the
actual capital expenditure for FY 12-13 has already been submitted along with
the true-up petition. The proposed capital expenditure for FY 13-14 and FY 14-
15 has also been submitted in the ARR petition for FY 2014-15. Further, the
DNHPDCL will submit the quarterly progress report of capital expenditure as

directed by the Hon'ble Commission.

Commission’s Comments

The submission of the Petitioner is noted. The timeline stipulated for the
submission as per the direction should be adhered to and quarterly
submissions should be made for the remaining quarters of FY 2013-14 and

going forward for the coming years.

Compliance/Action taken mentioned in ARR and tariff Petition for FY 2015-
16:

Petitioner’s Submission:

The DNHPDCL would like to submit to the Hon'ble Commissionthat the
progress Report of Quarterly Capital Expenditure will be submitted to the

Hon’ble Commission shortly.
Commission’s Comments

Compliance is noted. The quarterly reports on capital expenditure and

capitalization shall be reported regularly.

Compliance/Action taken mentioned in ARR and Tariff Petition for MYT
Control Period FY 2016-17 to FY 2018-19:
/-c:/
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Petitioner’s Submission:
No Response Submitted
Commission’s Comments

The quarterly reports' on capital expenditure and capitalization shall be
reported regularly.

Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2017-
18:

Petitiqn_er’é Submission:
The DNHPDCL shall submit the quarterly report on capital expenditure as

directed by the Commission.

Commission’s Comments

The Commission has noted with concern that Petitioner is yet to submit the
details as sought by the Commission. The Commission now directs the
Petitioner to ensure compliance of this directive and submit the desired reports
on quarterly basis, failing which the Commission will be constrained to take

appropriate action against the Petitioner.

. Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2018-
19:

Petitioner’s Submission:

The DNHPDCL shall submit the quarterly report on capital expenditure as

directed by the Commission.
Commission’s Comments

The Commission has noted with concern that Petitioner is yet to submit the
details as sought by the Commission. The Commission now directs the
Petitioner to ensure compliance of this directive and submit the desired reports

on quarterly basis, failing which the Commission will be constrained to take

A
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appropriate action against the Petitioner. Further, it is observed that the
Petitioner has been able to.submit capitalisation of only Rs.7.22 cr. in FY 2017-
18 and nil in FY 2018-19. The Commission directs the Petitioner to increase its
efforts towards capex activities necessary to enhance reliability and quality of

supply to consumers.

Compliance/Action taken mentioned in ARR for MYT Control Period FY
2019-20 to FY 2021-22:

Petitioner’s Submission:

The DNHPDCL would like to submit that the Quarterly report will be
submitted to the Hon’ble Commission shortly.

Commission’s Comments

The Commission has noted with concern that Petitioner is yet to submit the
details as sought by the Commission. The Commission now directs the
Petitioner to ensure compliance of this directive and submit the desired reports
on quarterly basis, failing which the Commission will be constrained to take

appropriate action against the Petitioner.

Petitioner’s Submission:
The DNHPDCL would- like to submit that the Quarterly report will be
submitted to the Hon’ble Commission shortly.

Commission’s Comments

The Commission has noted with concern that Petitioner is yet to submit the
details as sought by the Commission. The Commission now directs the
Petitioner to ensure compliance of this directive within three months from the
date of issuance of this order and submit the desired reports regularly on
quarterly basis, failing which the Commission will be constrained to take

appropriate action against the Petitioner.

Petitioner’s Submission:
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The DNHPDCL would like to submit that the Quarterly report will be

submitted to the Hon'ble Commission shortly.

2. Directive 2: Implementation of Smart Grid

The Petitioner is directed to submit a detailed action plan by 30% September
2016 for roll out of smart grid in DNH within this MYT Control Period.

Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2017-
18:

Petitioner’'s Submission:

The work of preparation of the project report has been given to PGCIL. The
PGCIL shall submit the report by March, 2017.

Commission’s Comments

The Commission notes the submission of the Petitioner and directs it to submit

the monthly status report on the implementation of smart grid.

‘Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2018-
19:

Petitioner’s Submission:

The DNHPDCL would like to submit that the matter is under consideration of
the DNHPDCL and possibility is being explored for the implementation of
smart grid in the UT of Dadra and Nagar Haveli.

Commission’s Comments

The Commission notes the submission of the Petitioner and directs it to submit

the quarterly status report on the implementation of smart grid.

A
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Compliance/Action taken mentioned in ARR for MYT Control Period FY
2019-20 to FY 2021-22:

Petitioner’s Submission:

The DNHPDCL would like to submit that the possibility of implementation of
Smart Grid in UT of DNH will be explored in due course.

Commission’s Comments

The Commission notes the submission of the Petitioner with concern and
directs it to submit a detailed action plan by 30th September 2019 for roll out of
smart grid in DNH within this MYT Control Period.

Petitioner's Submission:

The DNHPDCL would like to submit that the possibility of implementation of
Smart Grid in UT of DNH will be explored in due course.

Commission’s Comments

The Commission notes the submission of the Petitioner with concern and
directs it to submit a detailed action plan by 30th September 2020 for rolling out
of the smart grid in DNH within this MYT Control Period.

Petitioner’s Submission:
The DNHPDCL would like to submit the Silvassa town is declared as a Smart
City. Accordingly, measures will be taken up for implémentation of Smart Grid

projects.

3. Directive 3: Information for determination of Voltage-wise Wheeling

Charges

The Petitioner is directed to provide the details of voltage wise assets and
expenses along with the allocation methodology if any for the determination of

voltage wise wheeling charges in the next tariff petition.

Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2017-
18:

Petitioner's Submission:

<
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The details of voltage wise assets and expenses along with the allocation
methodology shall be submitted to the Commission shortly.

Commission’s Comments

The Commission observes that the Petitioner is yet to submit the requisite
details. The Commission now directs the Petitioner to submit the desired

information before 31st August, 2017.

Compliance/Action taken mentioned in ARR and Tariff Petition for FY 2018-
19:

Petitioner’s Submission:
The details of voltagé wise assets and expenses along with the allocation

methodology shall be submitted to the Commission shortly.
Commission’s Comments

The Commission observes that the Petitioner is yet to submit the requisite
details. The Commission now directs the Petitioner to submit the desired

information before 31st August 2018.

Compliance/Action taken mentioned in ARR for MYT Control Period FY
2019-20 to FY 2021-22:

Petitioner’'s Submission:

The DNHPDCL would like to submit that the Information is already submitted

to the Hon'ble Commission in the Business plan as well ARR petition filed for

FY 2018-19.
Commission’s Comments

The Commission notes the compliance by the Petitioner. However, the
Petitioner has shown no allocation at EHT level though a few consumers are
being supplied at 220 kV. The Commission directs the Petitioner to carry out

allocation in scientific manner and submit revised allocation along with Tariff

Petition for FY 2020-21.
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Petitioner’s Submission:
The DNHPDCL would like to submit that the details for the EHT consumers

shall be submitted to the Hon'ble Commission shortly.

Commission’s Comments
The Commission notes the submission of the Petitioner with concern and

directs it to submit details of voltage wise assets and expenses along with the
allocation methodology including allocation at EHT level along with next Tariff
Petition.

Petitioner’s Submission:

The DNHPDCL would like to submit that the details for the EHT consumers
shall be submitted to the Hon’ble Commission shortly.

B. New Directive

1. Directive 1: Timely Submission of Reports

The Commission has observed that the Petitioner do not submit the quarterly
or any other report within time as specified by the Commission in previous
Orders. Accordingly, the Petitioner is directed to comply with the timelines
decided by the Commission for all such reports.

Petitioner’s Submission;

The DNHPDCL would like to submit that the reports pertaining to RPO,
metering, FPPCA, SAIFI, SAIDI are submitted to the Hon'ble Commission on a

regular basis.

2. Directive 2: Quarterly RPO Compliance Report Submission

The Commission directs the Petitioner to submit quarterly RPO report
henceforth timely within 15 days of the subsequent quarter.

Petitioner’s Submission:
The DNHPDCL would like to submit that RPO report are being submitted

quarterly to the Hon'ble Commission.

=~
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3. Directive 3: Quarterly details of Stranded Power (Open Access)

The Commission directs the Petitioner to submit quarterly details of power
stranded on account of consumers opting for open access along with the
Additional Surcharge recovered from these consumers.

Petitioner’s Submission:
The DNHPDCL would like to submit that at present there is no open access

consumer and therefore there is no stranded power.

4. Directive 4: Status of Metering

The Commission directs the petitioner to submit the metering status including
status of defective meters for each category of consumers separately within
three months from the issuance of this Tariff Order. Further, the petitioner is
also directed to submit the status of the consumers for which billing is being
done on metered basis and assessment basis within three months from the
issuance of this Tariff Order.

Petitioner’s Submission:

The DNHPDCL would like to submit that the details regarding metering have
submitted to the Hon’ble Commission as per the format provided to the
utilities. Further, all the details were also submitted during the course of Suo-

moto hearing to the Hon"ble Commission.
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Tariff Schedule \
General Terms and Conditions:

1. The tariffs are exclusive of electricity duty, taxes and other charges levied by
the Government or other competent authority from time to time which are
payable by the consumers in addition to the charges levied as per the tariffs.

2. Unless otherwise agreed to, these tariffs for power supply are applicable for
supply at one point only.

3. Supply to consumers having contracted load between 100 KVA to 5000
KVA (including licensee common feeders and express feeders/dedicated
feeders) shall generally be at 11 KV and for more than 5000 KVA up to

:25000 KVA at 66 KV. For the consumer who requires load more than 25000
KVA, the supply voltage shall be at 220 KV level. )

4. If energy supplied for a specific purpose under a particular tariff is used for
a different purpose not contemplated in the contract for supply and/or for
which a higher tariff is applicable, it will be deemed as unauthorized use of
electricity and shall be dealt with for assessment under the provisions of
Section 126 of the Electricity Act, 2003 & Supply Code Regulation notified
by JERC.

5. If connected load of a domestic category is found to be at variance with the
sanctioned/contracted load as a result of replacement of appliances such as
lamps, fans, fuses, switches, low voltage domestic appliances, ﬁtﬁngs, it
shall not fall under Section 126 and Section 135 of the EA 2003.

6. Power Factor Charges - LT and Agriculture Connection running without
proper capacitors installed so as to maintain Power Factor of 0.85 as per the
Supply Code Regulations 2018 shall be charged extra 2.5% of units
consumed as additional power factor charges. Payment of the power factor
charge won't exempt the consumer from his responsibility to maintain the
power factor. The conditions for disconnection of a consumer supply in case
of non-achievement of minimum level of power factor as prescribed in the
Supply Code Regulations notified by JERC, shall apply. DNHPDCL may
install a suitable capacitor at its own cost and recover the cost thereof as
arrears of energy charges. In case the monthly average power factor is less

than 0.70 lagging, the installation is liable for disconnection after due notice.

-
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7. If the consumer fails to pay the energy bill presented to him by the due date,
the Department shall have the right to disconnect the supply after giving 15
days' notice as per the provisions of the Act and the Supply Code
Regulations.

8. Fixed charges, wherever applicable, will be charged on pro-rata basis from
the date of release of connection. Fixed charges, wherever applicable, will be
double as and when bi-monthly billing is carried out. Similarly, slabs of
energy consumption will also be considered accordingly in case of bi-
monthly billing.

9.. The billing in case of HT/EHT shall be on the maximum demand recorded

during the month or 85% of contracted demand, whichever is higher. If in
any month; the recorded maximum demand of the consumer exceeds its
contracted demand, that portion of the demand in excess of the contracted
.demand shall be billed at double the normal rate. Similarly, energy
consumption corresponding to excess demand shall also be billed at double
the normal rate. The definition of the maximum demand would be in
accordance with the provisions of the Supply Code Regulation. If such over-
drawal is more than 20% of the contract demand, then the connections shall
be disconnected immediately.
Explanation: Assuming the contract demand as 100 KVA, maximum
demand at 120 KVA and total energy consumption as 12000 kWh, then the
consumption corresponding to the contract demand will be 10000 kWh
(12000%100/120) and consumption corresponding to the excess demand will
be 2000 kWh. This excess demand of 20 KVA and excess consumption of
2000 kWh will be billed at twice the respective normal rate. Such
connections drawing more than 120 kVA, shall be disconnected
immediately.

10. Unless specifically stated to the contrary, the figures of energy charges
relate to paisa per unit (kWh) charge for the energy consumed during the
month.

11. Delayed payment surcharge shall be applicable to all categories of
consumers. Delayed payment surcharge of 2% per month or part thereof
shall be levied on all arrears of bills. Such surcharge shall be rounded off to
the nearest multiple of one rupee. Amount less than 50 paisa shall be

ignored and amount of 50 paisa or more shall be rounded off to the next

A~
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12.

13.

14.

15.

rupee. In case of permanent disconnection, delayed payment surcharge
shall be charged only up to the month of permanent disconnection.
Advance Payment Rebate: If payment is made in advance well before
commencement of the consumption period for which the bill is prepared, a
rebate @ 1% per month shall be given on the amount (excluding security
deposit) which.remains with the licensee at the end of the month. Such
rebate, after adjusting any amount payable to the licensee, shall be credited
to the account of the consumer.

Prompt Payment Rebate: If payment is made at least 7 days in advance of
the due date of payment, a rebate for prompt payment @0.25 % of the bill
amount shall be given. Those consumers having arrears shall not be entitled
for such rebate.

The adjustment on account of Fuel and Power Purchase Cost variation shall
be calculated in accordance with the FPPCA formula notified in Chapter 8
of this Order. Such charges shall be recovered/refunded in accordance with
the terms and conditions specified in the FPPCA formula.

The values of the 'K' factor applicable for the different consumer categories
for use in the FPPCA formula shall be as specified in this Tariff Order for
the FY 2021-22.

The detailed tariff Schedule is outlined as under:

DETAILED TARIFF SCHEDULE

I. (A) Domestic Category

This schedule shall apply to private houses, hospitals run on Non-
commercial lines, Government Schools (including Government Schools
Hostels), Charitable Religious Institutions for Light, Fans, Radios, Domestic
Heating and other household appliances including water pumps up to 2
HP.

1. Energy Charges

Usage(Units/Month) ' , Enf;gy/liﬁ?; 5¢

0-50 units
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Usage(Units/Month) : En(ell;gj’rglﬁil)rge

51-200 units ' 00
201-400 units 55
401 and above 390

2. Fixed Charges

Usage(Rs,/Con/Month) Fixed Charge
0-50 units 10.00 Rs./Con/Month
51-200 units 10.00 Rs./Con/Month
201-400 units 10.00 Rs./Con/Month
1401 and above 10.00 Rs./Con/Month

(B) Power Supply to Low Income Group (Up to 2x40 W bulbs only)

Power supply:to low income group connections will be charged at INR 20
per service connection per month. For any unauthorized increase in the
load beyond 2*40 watts, penal charges at the rate of INR 20 per month per
point will be levied and the installation will be liable for disconnection.

II. Non-Domestic Category/Commercial

‘This schedule shall apply to Shops, Offices, Restaurants, Bus Stations,
Schools - (other than Govt. schools & their hostels), Photo Studios,
Laundries, Cinema Theatres, Industrial Lighting, clubs and other

Commercial installations.

This includes all categories which are not covered by other tariff categories
including Domestic Category, Low Income Group, Industrial LT, HT/EHT
Category (A&B), Agriculture and Poultry, Public Lighting.

1. Energy Charges

Usage(Units/Month) En?;fy/{?rﬂi)rge
1-100 units 300
101 units and above 315

A
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2. Fixed Charges

Usage(Rs./Con/Month) Fixed Charge
1-100 units 20.00 Rs./Con/Month
101 units and above 20.00 Rs./Con/Month

III. LT Category

This schedule shall apply to all Low Tension Industrial Motive Power
Connections including water works/pumps with sanctioned load up to 99
HP.

A.LTP Motive Power

1. Energy Charges

Usage(Units/month) E?If; g/l);\(/: X;;ige
Up to 20 HP 420
Above 20 HP 440

2. Fixed Charges

Fixed charge
{Rs./HP/month) or

part thereof
Up to 20 HP 20.00 Rs./HP/Month

Above 20 HP 80.00 Rs./HP/Month

B. LT Public Water Works

3. Energy Charges

Usage(Units/month) En(elff},U (r:l}i‘t‘;ige
Up to 20 HP 460
Above 20 HP 460

-
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4. Fixed Charges

Fixed charge
(Rs.,/HP/month) or part
thereof
Up to 20 HP 50.00 Rs./HP/Month
Above 20 HP 100.00 Rs./HP/Month

IV. HT/EHT Category
A. HT 11 kV supply

This schedule shall apply to all Industrial/Motive power/. Ferro
;Metallurgical / Steel Melting / Steel Rerolling / Power Intensive
consumers drawing through 11 kV systems. "

1. Fixed Charges(Demand Charges)

Charges
For Billing Demand (Rs/KV A/month) or
part thereof
Up to Contract Demand Rs. 400/ -
In Excess of Contract Demand Rs 800/-

2. Energy Charges

Usage(Units/Month) Tariff (Ps/kVAh)

B. HT 66 kV supply

This schedule shall apply to all Industrial/Motive power/ Ferro
Metallurgical / Steel Melting / Steel Rerolling / Power Intensive
consumers drawing through 66 kV systems.

1. Fixed Charges(Demand Charges)
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__ Charges
For Billing Demand (Rs/KVA/month) or
' part thereof
Up to Contract Demand Rs. 525/-
In Excess of Contract Demand Rs 1050/ -

2. Energy Charges

Usage(Units/Month) Tariff (Ps,/kVAh)

C. HT 220 kV supply
This schedule shall apply to all Industrial/Motive power] Ferro
Metallurgical / Steel Melting / Steel Rerolling / Power, Intensive

consumers drawing through 220 kV systems.

1. Fixed Charges(Demand Charges)

Charges
For Billing Demand (Rs/KV A/month) or
part thereof
Up to Contract Demand Rs. 575/-
In Excess of Contract Demand Rs 1150/ -

2. Energy Charges

Usage(Units/Month) Tariff (Ps,/kVAh)

V. Agriculture and Poultry

This schedule shall apply to Agriculture or poultry loads up to 99 HP
sanctioned load will be considered in this category.

1. Energy Charges

Usage Tariff (Ps./Unit)

=
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Usage * ' Tariff (Ps./Unit)
60
95

For connected load upto 10 HP
Beyond 10 HP

VI. Public Lighting

1. Energy Charges

Tariff (Ps./Unit)

For all units

VI1I. HOARDINGS/SIGNBOARDS

This schedule shall apply to electricity for lighting external advertisements,
external hoardings and displays at departments stores, malls, n{ultiplexes,
theatres, clubs, hotels, bus shelters, Railway Stations shall be separately
metered and charged at the tariff applicable for "Advertisements and
Hoardings" category, except such displays which are for the purpose of
indicating / displaying the name and other details of the shop, commercial
premises itself. Such use of electricity shall be covered under the prevailing
tariff for such shops or commercial premises. The connection for
"Advertisements and Hoardings" category would be covered under the

permanent supply of connection.

Energy Chﬁrgés (Paise /kWhl) Fixed Charge

Rs. 100 per kVA per month or part
thereof

VIIL. Electric Charging Station

This tariff schedule shall apply to consumers that have set up Public
Charging Stations (PCS) in accordance with the technical norms/
standards/specifications laid down by the Ministry of Power, Gol and
Central ]::Jlectricity Authority (CEA) from time to time.

=<
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The tariff for domestic consumption shall be applicable for domestic
charging (LT/HT).

Energy Charges (Paise /kWh ) Fixed Charge

Temporary Supply:

The Temporary Tariff is applicable for a temporary period of supply for a
period of maximum one (1) year at a time, which may be further extended,

as per the provisions of Supply Code Regulations.

Tariff for Temporary Connection shall be Fixed/ Demand chargé's (if any)
plus energy charges (for relevant slab, if any) under corresponding

permanent supply category plus 50% of both.

For multi activity pursuit, applicable tariff for temporary connection shall
be with reference to that of non-domestic category for permanent supply.
IX. Schedule of Other Charges

a. Monthly Meter Rental Charges (as per provisions of Regulation 7.3 (1)
of JERC (Electricity Supply Code) Regulations 2010)

Tariff (in Rs.)/Month or part

IR thereof
1 | Single Phase Rs 10
2 Three Phase Rs 25
3 LT Meter with MD indicator Rs 200
4 Tri- vector Meter Rs 500

Note: The type of meters to be installed in consumer premises will be
decided by the department. Generally the consumers having connected
load above 50 HP will be provided with L.T.M.D meters.

b: Reconnection Charges(as per provisions of Regulation 9.3 (c) of JERC
(Electricity Supply Code) Regulations 2010
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Tariff (in Rs.)/Month or part

Connection type

thereof
1 | Single Phase Rs 50
2 | Three Phase Rs 100
3 |HT Rs 1000

Note: If the same consumer seeks reconnection within 12 months from the
date of reconnection or disconnection, 50% will be added to above charges.

c. Testing Fee for Various Metering Equipments (as per provisions of
Regulation 7.4 of JERC (Electricity Supply Code) Regulations 2010

S.No. Connection Type. . " Fee per unit (in Rs.)
1 | Single Phase 100
2 Three Phase 300

Three Phase Tri-vector Meter
3  |(0.5Class) 500
Industrial LT Consumer
Three Phase Tri-vector Meter
4 |(0.5Class) 500
11 KV HT Consumer
Three Phase Tri-vector Meter
5 | (0.2Class) 1000
66KV EHT Consumers
6 Combined: CTPT Unit for 11 500
KV Consumer
7 66 KV CT / PT Unit 500
8 Three Phase CT Block 300
9 CT Coil 100

d. Service Connection Charges (as per provisions of Regulation 3.3 (3) of
JERC (Electricity Supply Code) Regulations 2010

Tariff (in Rs.)/Month or part

Connection type

thereof
1 | Single Phase Rs 250
2 | Three Phase Rs 1000
3 | HT (First 500 KVA) Rs 10000
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Tariff (in Rs.)/Month or part
thereof

Rs 1000 per 100 KVA or part
thereof

5. | Extra Length - Single Phase Rs. 25/- per meter
6. | Extra Length - Three Phase Rs. 50/- per meter

‘Connection type

4 | HT (Beyond 500 KVA)

Extra length chargeable will be beyond the permissible 30 meters’ free
length from existing network for new connections for all categories except
agriculture. Free length in respect of new agriculture consumer is 300

meters.

Entire Cost of setting up HT connection would be borne by the consumer
and the agreement period would be two years for the category. 15%
- supervision charges shall be recovered by DNHPDCL.

e. Fees (Non-refundable) for submission of Test Report of wiring

Completion
S.No. Types of Connection Fee per test report (in Rs.)

Single Phase Lighting /

1 . 10
Domestic

5 Three Phase Lighting 05
/Domestic
Single Phase Lighting / Non

3 . 50
Domestic

4 Three P}.rlase Lighting / Non 100
Domestic

5 | Three Phase LT Industries 250
Single Phase / Three phase

6 Agriculture / 50
Streetlight / Public Lighting &
others

7 | HT Industries upto 500 KVA | 1000

8 HT Industries upto 2500 KVA | 5000
HT Industries above 2500

9 KVA 10000

f. Registration for Change of Name
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Fee per unit (in

Connection Type. Rs.)

1 1 Q Domestic / commercial 100
2. |3 Q Domestic / commercial 200
3. | LT Industries 500
4 HT Industries 1000
5 EHYV Industries 2000

g. Shifting of meter

Fee per unit (in

Connection Type. Rs.)

1. |1 Q Domestic / commercial 100
2. | 3 Q Domestic / commercial 200
3. LT Industries 500
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Prayer

1. DNHPDCL prays the Honorable Commission to:

Admit and approve the Aggregate Revenue Requirement (ARR)
for the FY 2021-22 and revised estimates for the FY 2020-21 as

submitted herewith.

Admit and approve the Trued up ARR for FY 2019-20.

Approve the tariff schedule as proposed by the DNHPDCL under
Table no.73.

 Condone any inadvertent omissions/ errors/ shortcomings and

permit the Petitioner to add/ change/ modify/ alter this filing
and make further submissions as may be required at a future

date.

Allow to submit necessary additional information required by the

Commission during the processing of this petition.

And pass such other orders and further orders as are deemed fit

and proper in the facts and circumstances of the case.

BY THE APPLICANT THROUGH

2

PETITIONER
DNH Power Distribution Corporation Ltd.

Silvassa

Dated: - O®-12.-2020

Page 105






FORMATS



AONVINIO ADYINIT

Z2-1Z0Z A4 IHL HO4 INIWIHINOIY INNIATY TVANNY
pajiwi uonleiodiog UORNGUISIQ JaMOd HNQ

86°EGL'S 00°'80V'S.'v) 658°'L8 | fejol ok
z9e 00°/£5'Z 6.€ _ Addng ‘dwag 6
00'S 00 0Ls'e aLs SHIOMA JBIBAA DNANA 9
892 00°220'¢ LGt Bunybiy 2igng L
L2 1G 'y 00°069'/6'LL GG6 Ansnpuj |H3/1H 9
057181 00'692'ze’L oLz Ansnpuy 17 j°
106 00°660°9 6%°L anynouby .
8.°¢e 00°160°6Z £EE'8 [BIIWIWOT ¢
v oo.om.w_ w, tm”mr HOAR 1INy /57 z
00°€52'60°L LZL'2S snsawoq L
S 14 € 4 3

(sam) {'soNn} 1z

puewsq/sies | peo pajssuucs "02 Ad 30 pus sy lswinsuog jo AioBates|  ontg
1B S19WNSUoy
ABlaug
30 'ON
L2-0202 Ad

o9e (XS

~

~



L JBWIoS

ONVINIA ADYINT

Z2-120Z Ad 3HL 204 INTWIHINOTH IANIATY TVANNY
pajwiT uoneiodioZ uouNquUIsIQ Jamod HNG

00'88Z'9 00°€88°CS VL £96'Z8 | fejot oL
SL'€ 00°069°'L pEE [ Addng -dwa 6
106 00 06L't 0sv SHIOMN JOIRM D1and 8
90'¢ 00'9v0'e Ly Buyybiy ongnd L
$8'098'G 006566811 916 Aysnpul 1H3/1H g
v6LT 00 ¥8L ¥E'L L6L'Z Anysnpyy 11 g
GZ'G 00'€65'Q 98Z'|L amynouby v
099¢ 00°L¥e' 1T 190'8 lelslauiwe ¢
Eovel 00°68€'4 ZET'LL BOAL 13 /O17 z
00'60E'v6 2.0'28 ofjsaog I
g P € z b
‘SON) 8
(snw) (‘soN) oz
“61 Ad j0 pus ayy o
puewag/ajes PEOT P9}osUUCY) tawnsuoy jo lobsien ON'IS
1B suswnsuo)
AbBiaug
jo "oN
o 0Z-610Z Ad

[ecge Lot



[~ Jewiog

ANVINZJ ADYINT

2Z-(Z0C Ad JHL Y04 INIWIHNOIH INNIATY TVNINNY
pejiwl uoielodiod UoRNQUISIY 1aMod HNG

LLOYS'9 00'£99'50'GL 156'78 [ejoL oL
62c 00°2€5°2 6.€ Aiddng “dws 6
9z's 0072027 €95 SHOM Jele d1dnd 8
zee 00'i8z'e o8y Bunybry ougng L
/8'980'9 00°0LL'81'EL 896 Auysnpul [HI/1H 9
567/22 00'995'62'1 LIL'T Asnpuy 7 S
av’'s 00092’ 8¢5’ amynonby -
68°8€ 00'4E°0E 915’8 [eIaWWo) €
. 00't0g'y SEL'G1 oA Juny /017 z
00°0LF L L ¥G9'vS onsswog l
5 v £ z b
("soN) zz
AwDS_V MM_._M”_MD\G_NW peoT pajosuuo) wwNN MW&W%WCCOOOUSH dsuInsuog jo EOmwwuNQ 'ON'IQ
10 "ON
7Z-120Z Ad

@a}e_ (08



(%61

%01 € | %bi8 % {aitan=n] (%) ss0T 01| € |
| %61t %04 € %LEE % 11x{anoa)}= (%) SSO!I UoRAGISIC 43
1 42 0¢G9 86 £61G 69'€L65 N OXP=}4 WODSIA 3w Ag pazeea) ABjaug bl
1. . . %|  COLX(HM=r {palig wnowy jpozieas| oL
| #0090} %0000+ | %0056 anuanayY =) (%) Aduaiige uonosilo)
. . | oo sy ! #H 1 pajig unowe au; 3]
|egoese 11688z _mm L0ze i fla g siulie SeET
. . . sy Ho ‘WOOSIG 0 ease pasuasy| g |
148°025¢€ L6882 _Nw 89CE SUL UM 18LINSLOD 0} p WnokUYy
| £2°0r59 $6 €616 |00 8829 N} 4+3=9 paig Ablauaferol| L |
nw 4| WOQJSIQ au; jo ease pasuadl oy: UM 9
SIBUWNSUOD PBIIIURIN O pajiq ABioug
| |
LLOves _@m,mm_m 0v'8szs nw 3| WodsIa 2w 1o eaie pasusol su UM §
_ _ SIBLNSLOD PaIalaLl o] Pajig \@mcm__
AWl 0g+v=a ) - woosia| ¥
669289 1629188 22°€059 | AUl JO SJBUINSUCD DY} O BalR PasUaDY
| | sy ulyum 3tes 104 ajqejieae ABlsus ejo )
o nn o swomiau| £ |
Lr'oces t9CIEG ¥0'26F9 IWQOS!IA Jo swied soepaiul le WOISI
a3 Aq {Lodx3 passiow) Ab1sus 1ndyj
e g “pomiau WOOSIA jo siued scepsiutie| z
PanIEDas (Wodwy pasataw) ABiaua jnduy
nw v ‘WOOSId 0 Alddns| ||
J0 ease uiypm (Uopdwinsuos Aselixne
819 819 gL9 Bunonpap Jsye 1au uonesoush papaulod,
JBUI0 AUE SE [lom SB UMO) LoRRIBUS)
{suonoafoiy) (39 (remoy) nun|  uonenojen sigjnojted| ‘oN 'S
gz-Lzoz Le-geoz 02-610Z Ad
Ad iR Butnsug | A4 Jeaj wuaung | leeA SNoAald

Z- Teuo g

335Ud017 JO $S07 OB 1Y Burpsebar uonew.oyy

€2°120Z Ad IHL ¥Od INFJWIHINDIY IONIATY TYNNNY
Py uoleI0dI0) LOBNALISIC JaMOd HNG

Poge 109



(20850°2 £2°629'S [zg221%9 Agejeae ABiaua je1o] 6
Bmmo.w €.'629'6 28,219 €+ z+ 1} 8seyoind tamod joN 14
0Z'zoL'L 82¢°859 928104 339 i WOl PISBYINd Iamag I
69'626'G 22'G96'y 88'75/.'G aseyding 1aN Z
819 819 8L'9 uoljessushb umo jaN L
- >t4_m<|=<>< ADHIANT (g
v0'128'9 00'8YY's L0°0S5'9 Juswannbas ABreus jej0) L
¥56.2 96'62Z $8'6Z¢ N ()
%0t ¥ %0Z ¥ %L¥'C % {1
S3880| 09 L 6
OV LbG'8 vQ'zee's Tvee's S3|es [B10] 8
e wawabueny Bunjueg (q i
spei| jeisjeng (e
S29SUB0Y
uonnquisip Jayio o} safeg
0 .8 L Xd ybnosyy 9
R slapel} Ajou10aIe 0} seleg
o Ln/siEls apisine sejes S
£9°0 6.0 [A14 I /SISWnNsuco 4
j00d uowwod o] s3jEg
22°0v5'9 96°€GL'S 00'88¢°9 LM/31B1G 9YI niylim s9(es |ejo | €
S1BWNSU0D z
anynouby o} ssjes ABisug
L1059 96'¢SL'S 00'882'9 1n/e1els sy uigim l
A106sie0 parastew o sejes ABraug
ANINTHINDIY ADYINT (v
G ¥ € 4 L
{suonisaford) (39} (1enjoy) lswnsuog jo Aobagen ‘ONIS
ZZ-leo0e }2-020¢ 02-6102 A4
Ad desp Buinsug | Af e usung| seak snotasld

r«wzs\ ui sainby je)

¢c-jewioy

IONVIVE AOYINT
Z2-120Z A4 IHL ¥O4 INIWIHINDI INNIAIY TVANNY
patiw uoneiodiog uorNquIsIg Jamod HNG

po),g (0



hvmwm +
_nmw
coo
_ooo

|

ww?wr.o $0 LE10L nrm‘_o

~ saug) vs

T oiew & |
sebieys w>:ummm 25

— _ Odum| ,,m —

- ____ ooosod os |

| mm0m<IO T09d| mv |

_.:mcn:ma HNG-G3 3 E:Em_ms«r v |

$85507 _mecAu_ Ly ”

||,.||| 1500 258YDINg ESoL[wv|L.
SJBRUIY "OS|y o

I __leoans|

(Go3sh ool gy N
:ummrm_&_w zy
o3wsmosuon| i
= J5ueps|  or
T essu e
Jejog| e

@

12308 {34} 1207 A4
1SA3 ISVHIUNG ¥IMOI
CT1Z0Z Ad IHL HO4 INIWFHINDAN 3nNINTY IVANNY
‘B vonescdion UORATLNSIQ 43MO Y MNa

| $321n0g ANBO Eﬁhh QWNCU._:Q ngnvﬁ_ Al _
N BT L Teersi I __mowns]  ge |
ieInIGE %0006 |15 oomzl
- %000 s epkrn-memogeri] ¢
WAIGH %cozs  eaivi —— wdod| A_
IC= 1 T smwol W
I _ lwrer I loans|  pg
e %0008 695, I yiddvl]  og |
Tiez - w002zl sz | _Sddvy| ez _
S (——— gy — T e
S R b E—_ 1 sz
i B — m_mf:om SN iz |
L [evesz  wyoms _%000C  [%0078 gt _ “19dsN| ez
120z fzoseo'y [ _[106ELy: — . mowns| g
“istat %SEC %0082 lees's =] _ Wradiskyl vz
_ 000 lwco0  jmoec S 1 __sdisi] 2
X %000 %00°C o T sdis| 2z |
00 wo0o  mevo o - isdiswi 1z |
» lo00 %000 %000 o T . Sdisi| oz |
Jooo " Toon [wooc — [%00se £r L _uoeBeizyy[ g |
50 88682 (%125 |wgose 1628 =— _ ueewmgl g _
lovo " To0o  [wo0o  |wcoss | 628’6 I TR
95190 Jogv0z  |whwrs _ %0068 [i56's eemzpeo] g1 |
B A T T T %0058 /565G _ vavi s
lssesz  ioes %LSS %0808 8€6'9 |_Nm €L snsom_ vt
_e'soe  Jocoar %65y %008  |0sss 509 : cepren]  gp |
reul ietst %S0’ %00'98 90'¢ : —— ASdISAl i
i %67 %008y |50Tr RETE T
%90C __ |%0006 1882 - - tedis] or |
%6 %0006 |otast i 1edig| 5 ]
2svor  lwve's  [wooey sivz | =S - ___ddor| g |
60802 [ezzse  |%itzt  |%oooy 6622 SYMVH ¢
080zt L1862 | %Gvp %00'98 vES' Ai-ddISA] 9
zvosL 0962z |%0vE %0098 |ves'u 1~ddLSA s
98511 29802 %02 %00'58 SvvL I I-dd1SA v
£6'08t Tiesz |%vee %0098 2696 : I"ddLSA. =
vrvSL E6EQ) %EE ¥ %0006 levee € Sd1S z
_ Imsst 2929 |%bvZ %0068 |ese'ol [ TBL ddisX L
1 suoueiIS odin| | |
Wl L 3 5 o z L
= F ==t I M __5 —_— v
L o, {
tuwun rsd) on wm.um%.a ’ MWW.HM_M \My\.ﬂm_u__wbﬂ [GUPRTEYY ?ainog,  onug 7
|

[epe



foeBsC €

|

! | L5 i
looc i = | - | I | : : — i _ _ metuisBumd-wan: s )
lsgssae | 1 loeec's B = sobieuo jo tetog pueini g5
l00'9g [ i 1 ) [ | = vs
jog0 _ S— T B S, L,
557 | i i salieud aalvead; z5 |
‘00 [ | ! — 1 i - odem|  1s |
850 1 - | ] [ 00080d| 05 |
856LE . ! - | N | | S39¥VHD 109d 67 |
SY6ClZ (000 leao loo'e 000 yo'ezet (19916 LopEor | | | Kisydisad HNG-GT Te Alngeretny [T
600 | SIS0} eI ik
v’z 0 0 o Leze't 218 8£0'L | [ ) |000'P8't  |5E2') 156'92 { B 390D BSEYLNG JOMOd| gy |
| | | { S4By ‘ISIN S¥
lscoly oo loae 000 seazy |00 vy 8EBOL'L | i 1z6't 0 o5z I ) teoiang| yy
looa 000 000 Q00 lco'c 000 000 } | 000 oot i (1938} puim v |
00’0 loco 000 1006 00 0 000 = 000 oot | (1038) seios v
000 a0 ~ |ooo 16287 000 [0 |oce [ [ 0 | 03 Jejog voy [
000 Teo'a 000 leots 000 [ 000 | 000 [} | B 03y sejos o
a0 100 000 '8y 000 ] Jozset ) s ] ~ iB0s UoN 68 |
000 [aoo 000 1000 000 3 81’9 ] 000 a | Jelos g€
000 looo 000 loce |oo0 WAGE  [00°0 = 1 000 a 1 £ |
000 1000 - 000 [ loozze | [ 000 [+ | tesaengsabueyoxa 3 ueipy) 9t
! _ ] | $IIN0T I3YIO Wony wwmzu‘ﬁ—a amag Al
lo0e 000 000 ! 000 00°0 gy 000 i ls0z'st [ecz sz = 1osang se
looe 000 900 looo loge 000 ioniae laoe |%00°00L  i%cC 08 o6 c0°00C 00z ] oz vt |
1500 000 000 oo Jooo 1] 600 [%00¢ G |0 )] a | eipier - amog eier g
00°G 000 B 056 000 JECE 000 oinae oo ~lwest | %0628 621yt 1p0'8C 18961 | iddOdl e |
! = | | = S0 [
(J¥4%% 900 sa'a 00°¢ 6a'g (14434 ag'e £EE zrige | rre'al *S 0zs'L ieoigng. g
11676 looo leoa 1000 000 1676 95€ 65'932 %68 € %G 08 |696°2 €0'zy 080"t vEddvi 08
6ttt laoo loac 1000 000 614 vz 's°0L %187 00 T 54T 9zl oy Scdv¥, 62
= [ - I ! ) B WdN]
” . B
{ ! = - B - i | Zewnoy - 0dsN,  re |
2080 (000 logo 6ao 000 €6718L  [GLizt 1185 90'€0L IOOCZ %00 L8 e 00001 005 | —=— sz
lzuyse’s (000 loo0 00°0 000 $9'850°t  |9v'G6L [A%4 25'689'% ! _ |10°6EL'PS'L |B'BER 65cig'ze | — i
99 000 000 ceo oco lsgv [ 68612 %0 %SE 0 00 82 leeg'e  lose |000'L | ] i vz
000 |000 000 930 ooe |00C oo 00'0 100G %0C0 %000 oae o | €
|00 1000 000 1000 a0 loga 000 000 lc0a %000 %90 0 000 10 |
oo log0 000 000 000 looa 000 000 (oo 196000 1%00 0 000 o | S5 1z
lo0'0 logo loac 000 PR} |000 00e 00’0 1000 %000 1900 9 i 000 [ i N Sef1S4 z
1000 |o0'n looc 000 oo l000 00’0 ao0 000 %O0D %00 S8 [Evevl 000 10861 uoebeeyy B
lzsucz  looc aca 0c0 000 |6e'ecl  [vitol 000 {v0°gsy %LZS %0G 58 16286 18289 lozet vesemnyg [N
000 1000 000 000 020 looa 000 000 1000 %000 %00 53 1628'6 lao0 0ze'L _ Hewe] gL
veeel oo 0o 06 a 000 |z5'5L Ly'g5 16'592 |56'€82  |%vEZS %0058 | 256G L6ty 008 = esemepes aL
€910t 000 000 000 000 leves ov'gy et RN %0058 14585 £'9¢ 008 YEYT Gl
9€'96t  |00D 000 ~looo ac'o levzor Ji6's8 1¥L0E [LV958  (%WeSS %0009 1926°g Z5EL aze'L ) smdejag| L
lgveL 000 000 000 000 lezzs 8629 25108 L8VET  (NEGY %008y | 055'S S5°09 0zZe'L - zepnew| gL
0465 000 000 000 0ac |88'lE 84 £8'L81 £€6LL %S0 | %00°98 190°€ £z'5e 00§ ~ AsdisA] at
yriLL 000 000 000 [iTee] leLzs 5985 YO'€0E 8Lyl [%6rY 1%00° 8% 502y L6y 000’ L [RETET :
€1'es  looo 000 000 foleye] lesse 19vz 0g'gsL LZTTC 90T v88'L 9508 000'L dedis o1
e T8 oo 000 000 000 L6'50L |seos zg'19L o0zzes %Ly 019’51 £6'98 086t 11edis| 6
9626 000 000 000 00 989y 039y 66'61Z ZL0IZ  (%PBB | %00y 51%'C 748§ 159 ) _ gdor 8 ]
LOE0L 000 000 000 aso 2988 605 SEtE DRI %iET) %00 oy 8522 8'tg 959 SYmvH| [
29'zoL 000 000 000 00a 95°¥5 90°8y £8vLL 80ZLE %BY b %00 98 VES'L 16ty 00t Al-dd1SA ]
1759 000 000 00D 000 BS'ZY 6822 9€°081 60'9€C %0¥ € %00 98 VES'L I6€E 000°L Il -dd1SA] s
ov'es 000 000 000 000 £5'6€ gael 86641 19612 %0T € %00 58 [ 16718 000't ddLSA v
18 000 000 000 000 86°¢5 Z8'02 08'v8L 2lg6e %VE'E %0058 26v'6 £0°2y oge't 1-ddLSA [
LEoy 000 000 000 000 025z oLz L8851 ZL'8S1 %8E ¥ %0008 Y6 88'1Z 00 £sdisy ¢
94T 000 000 __looo 000 6485 E62C L9851 AT %rr'T %00 68 ZLE'9L 0Z'1§ ooL'z 284 dd1s) !
] SUoREIS DdAN [
1 oL ) 8 L 9 s v £ e | [ 5 v € = L
EoEs JusiuBUag sun basa) | (osy) . taw) (%} areys | (% u)ad . up) o@w_nﬁ_._ (e} o
.m_wmﬁ“:ow Svay Joj yasgatpausn | AeqRy s18YlQ 2A o "su) o | (un sd) 0 ISEUDLING | IDSUIIIY _ jAtl1qeteay (nw} veo 0} uonEdoyE Auoedeg aaunos ONVS
LUIE]
(seroin sy) : | I

PaRCiren]

tetoy {patsafosd) zz-1z Ad
LS00 ISYHBUND ¥IMOd

CZHZCT A2 IHL HO4 INIWIHINDIY IONIATY TVONNY

B uepeicdicn wonng:

SiQ taMOd HNG

Page 1L



T —

Aessassu se ‘sjuswnoop sy

SNCIUBYSOSH) )

Jl8 SWA/vavos @
Jopzecde) o
saweayos Buuasayy o

UCHOND3I SSOf JOJ SBWBYDS it
waweacidw waysig |
uaiejuswtne walsAg |
SIS UORNAUISIT “q

S8WaYog AHT B

#om Jo aumen Bunoaies Joj sapon

SIBYS SBAL/BBSUSSIT DUB JUBLILIBACY JO dN ¥BBIG SLIACId ..

Q pue spodey 1oaicid papelaq ‘&' yiom Jaded sieudesdde yim weddng ,

SON

IWIHIS ¥CJ SNIONVYNIL 40 32¥N0S

VN
zi L 0L 3 8 J 8 S v B z | L
amnup w o wPasmut Aninby {snidins (40 'sy} ouar {(AANW-aa) {AA (ON/S3IA) (moleq woy HelS JO aeaL awsyss
uadxg suodwoa uoduros pue saAlasaL Ag panosdde | erep vonsidwog | -wiN-gq) e3eq LUoIssiwwon | apoo ajeudordde 30 sweN
lenjoy uo sjuesb a1y wouy) aunjtpuadxa 10afoid ueig 109foiy 2yl Aq pano.iddy 108198)
Bnquuon /se [en100y jeusalul eydes jejo) 108f0.d jo aunjeN
lawnsuoay ipisqng auodwos Ajtnbg

sjiesag 1oslosy

G- TRWioS

{osim-ieah) uelg JusLslsaay|

€2°1Z0Z A4 FHL ¥O4 INFWIHINDIY INNIATY TYONNY
PajtWIT uoResodion UOANGLIDI] JoMOd HNG

Page 113



LE'6 95’y | Ly VN 10 %@ ulnlal 5|GeuoSESY| g
oA ayj 40 6 6o sjos 9; [
eeoLe Z6°151 1E°IS1 1657 B 40 BIIUIDQ Je Siesse paxy N s =
| —
. . . usnaquiuco| e —
000 000 Q00 19WNSU0D pajenwinooe mww.__ y
£E'0LE [4:35°1 L8261 1eah ay; jo BuluulBag 1e ¥ooIq 18N ¢ o
02'6ec Z6¥Le 00's6¢ uonealdep paje|nuinode $sa z <
Ieak ayy jo BuiuwBaq e 3o0iq SSO
£5'6v9 »8'99y 9c'zsy 4o BUILUISSq Je porq sseig) g
]
L 2] S 4 | b
{suonosloiyg) (3) {fenjoy) lswinsuo) jo AroBajen ‘ON'IS
(AT A 12-0202 0Z-6L0C Ad
Ad desj Buinsug | A4 Jeaj Juaung | 1eak snoirsid

(su0 wi saunby ye)

G- 1BULOS

uinisy pue asegq jejden
22-1Z0Z Ad JHL ¥Od INIWIHINDIY INNIATH TVNNNY
pajwi uonesodion UOHNQUISIT J9MOd HNG



_fm.hmw 008y €5°6v9 1697281 8 99t syl 19825t [ je1ot] 6
Zv'e 000 NvN. coc e 000 cr'e _ $1355 ajgibueiul-atemyog Q
gr 000 S9'EL 1000 S9EL a0'a So'cl | pueq [—
| ¥G'06 000 75°06 |100°C 506 S8'¢ 6998 _ SJBUI0 ¥ sseindwoD 9
4871 300 2871 1630 4571 000 PN _ S3UNIXIA @ SJnyuing| S
66°L 000 661 1000 B6L 000 66°L S3J0IYap 4
96'62 000 96°6C |00°0 96'62 000 96'6C sbuipping €
69254 000 89°CSL 89°CSE 000 CO0'0 00'c 2|qed puniosbiapufy 4
04 +0t 00°8% 0/.°95¢€ 00'Ce ~|0dgce 290} 80'9L¢E Aauyoep g weld 3
6 8 L 9 S [ € 4 l
22-120ZAL [4A |24 |74 0e 0Z-6L0CAd [+ 4 sjassy ‘ON"IS
Jo pus ays 1z0ZAd4 Buunp F0zoz A4 J0 pus -0zZ0zAd Buunp| -5L0ZAS jopuaayy| ayjbuunp -610Z Ad ayijo Y3 0 sweN saejnsiyed
je ajuejeq uonippy ayj je asuefeq uotlippy je aoueleq Buiso|n uonippy Buiuuibeq ayy je
Bursojg Buiso|n | S]9SSP JO dnjeA

(saioury sy)

PAR =TV

S19SSY PaXi4 J0 3507 jeulbLQ

2Z-120C A4 IHL MO INIWIHINODITY INNIATH TVANNY
pajw uoneiedic) uenqLlsI 1amod HNG

Pege 11§~



DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22

Works-in-Progress

Format -8

(Rs. in crores)

Previous year Current Year FY EnsuTng Year FY
| FY 2019-20 2020-21 2021-22
) _Sr.No. Particulars (Actual) (RE) (Pro_jcctions)
: 1 2 1 . 5 8
[ 1 Opening balance ] 115.53 3080 | 12160 |
| 2 Add: New investmeants 42.89 3019 18.00
I Total 158.42 61.09 10360
i_ 4 Less investment capitalized 14,48 182.69 ' | 48.00
[ 5 Closing balance 30.90 12160 . -151.60
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DNH Power Distrihution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Interest Capitalized

(Rs. in crores)

Previous year

Current Year FY

Ensuing Year FY |

FY 2019-20 2020-21 2021-22
Sr.No. Particulars {Actual) (RE) (Projections)
1 2 3 4 5
1 WIP*
2 GFA" at the end of the year
3 WIP+GFA at the end of the year NA
4 Interest{excluding interest on WCL")
5 Interest Capitalized
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DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22

Repair and

Maintenance Expenses

Format -13

(Rs. in crores)

i' Previous year | Current Year FY | Ensuing Year FY ]
FY 2019-20 2020-21 2021-22
~ Sr.No. Particulars (Actual) (RE) {Projections) |
[ 2 s 4 s ]
| 1 Plant & machinery
i - “Plant & Apparatus S
| -EHV substations
- 33kV substation
M - 11kV substation
[ - Swilchgear and cable connections
i - Others
| Total
T Building
E Hydraulic works & civil works
4 Line cable & network
-EHV Lines
- 33kV lines
- 11kV lines
T <LT Lines Breakup nol available
= - Melers and metering equipment
| - Others
o Total
S Vehicles
6 Fumilure & figiures
= .
s )
g Tatal
- | Add/Deduct share of others (To be
10 specified)
11 Total expenses
Y Less capitalized N
13 Nel expenses
14 |Add prior period *
Total expenses charged to revemE a-s-_ —
15 |R&Mexpenses 19.50| 2241 2561
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Farmat - 14
DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Total Number of Employees

l_ Pravious year I'Curr_en_l Year FY | érisuing Year FY

FY 2019-20 2020-21 2021-22
Sr.No. Particulars {Actual) (RE) | {Projections)
1 2 3 ' 4 s
1 Number of employees as on 1st April 384 377 74
Employees on deputation/ foreign service 0 ; 0
2 as on 1st April
3 Total number of employees (1+2) 384 3770 374|
Number of employees retired/reliring 8 a |
4 during the year 1
5 Number of employees added 1 0 ) _‘
Number of employees at the end of the - a |
6 lyear (4-5) ) 377 ) 374 375I

Page L



Format -15
DONH Power Distribution Corporatian Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Employee Cost
(Rs. in crores)

I' Sr.No, Particulars Provious year | Current Year Fy Ensuing Year FYiI
FY 2019-20 2020-21 2021-22

(Actual) (RE) {Projections) |

| — | | Total ] Total ] Total |

!_' - 2 J 4 [ | I
|1 |salarya wages [ 135 1170] 1232
_ 2 | Provident Fund Contribution ] 0.62 | 0.65 | 0.69

|3 [Bows } 021 " oar| o2

|4 | Leave Salary, Pension and Gratuity | 0.75 | 099 104 |

Staff Welfare Expenses | 0.02 | 0.05 | 0.05 |

—_[Grand total | 1295 q3es | i4as
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Format -16
DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22

Administration and General Expenses
{Rs. in crores)

" sr.No. Particulars Previous year | Current Year FY | Ensuing Year
FY 2019-20 2020-21 FY 2021-22

{Actual) ——— {RE) | (Projections)

i 2 S S M AR
1. Fees to Auditors T 9@_ : gog 010

| P4 | Printinz and Stationery Expenses Q.19 0.06 0.06
[ 3 Travelling and Accommodation Exzenses ! 0.05| 001 0.01
| 4 | Advertisment Expenses B 008! om| 022
5 | Corporate Social Responsibiltiy Expenses _ Boop o taof 147
' 5 Telephone Exgenses ! 0.44] 0.32 034
3 Lesal and Professional Charges 1.81 0.71 0.75
8 Bank Chares 0.36 0.00 0.00
-9 Fees and Subscriztion Exzenses 2.77 0.73 0.77
10 Other Expenses 6so, 131 138
11 | Provision for Bad & Doubtful Debts 063 2.87 3.03)

12 Total 7.31 7.70 8.11

13 Add/Deduct share of others (to be specified)

14 Total expenses 7o) rIe) 811
15 Less capitalized 0.00| 0.00 ~0.00

16 Net expenses 7.31 7.70 8,11

17 Add prior period 0.00 0.00 0.00

18 Total expenses charges to revenue | 7.31 | 7.70 | 8.1
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DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021.22
Information regarding Bad and Doubtiul Debts

Previous year

Current Year FY

Format -17

Ensuing Year

| FY 201¢-20 2020-21 FY 2021-22
Sr.Na. Particulars _ {Actual} ___(RE} | (Projections) |
| 1 2 S — 4 =5
1 Amount of receivable 3,369.82! 2,843.02 3.570.87
1 Provision made for debts in ARR 0.00, 0.00 0.00|

[
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DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Information regarding Weorking Capita!l for the current and ensuing year

[ o Amount (in Crores Rs.)
Previous year | Current Year FY |Ensuing Year FY
| FY 2019-20 2020-21 2021-22
Sr.No. Particulars (Actual) (RE) (Projections)
K 2 3 T
R O&M expense for one month 3.31 385 4.01 |
o Maintenance spares at 40% of R&M for one A
‘ 2 month 0.65 0.75 0.85
' 3 Receivables for 2 months 561.64 48455 | 595.15 |
4 Total Working Capital requirement 565.60 488.95 600,01
[ Less consumer security deposit but
‘ excluding Bank Guarantee/Fixed Deposit
5 |Receipt 60.63 60.63 60.63
[ 6 [Total Working Capital requirement 504.97 428,32 '639.38|
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Format -19

DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Information regarding Foreign Exchange Rate Variation (FERV)

(Rs. in crores)

Previous year

Current Year FY | Ensuing Year FY

FY 2019-20 2020-21 2021-22
| Sr.No. Particulars (Actual) (RE) (Projections)
) 2 3 4 | 5
A 1 Amount of liability provided
| 2 Amount recovered NA
;’ 3 Amount adjusted

Pope (13




DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Nan Tariff Income

Formal -20

(Rs. in crores)

Previous ycal'_T.(J_w-rent Year FY | Ensuing Yoar ]
FY 2019-20 i 2020-21 FY 2021-22
Sr.No. Particulars (Actual) {RE} (Projections}

1 2 3 4 5
1 Tender Fees 0.02 0.02 0.02
2 Pravision Written Back 0.09 0.09 0.09
3 Sale of Scrap 0.23 . 0z3 0.23
4 Miscellaneous Income 2.30 2.30 2.30)
5 Reactive Income R 0.03 0.03 0.03
6 STOA Application Fees 0.97 0.87 0,97i
7 Supervision Charges Rl . 2.08 | 2.08 2.08
8 Other charaes from consumers 249 | 249 2.49
9 Total income — 822} .. - 822 8.22
10 Add prior period income* - __j_ I 0.00 0.00 _0.00
11 Total non tariff income o | 8.22 8.22 8.22

[Peje (14



DNH Power Distribution Corporation Limited

Format -21

ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Information regarding Revenue from Other Business

(Rs. in crores)

Previous year Current Year FY [ Ensuing_Year FY 1

2020-21 2021-22
Sr.No. Particulars ) (RE) (Projections)
1 2 4 ] 5 ) |
1 Total revenue from ather business
Income from other business to be
considered for licensed business as per NA
2 regulations

Fage ()9



Forma! -22
DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Lease Details

Primary period| Secondary

Gross Assots | Lease entered Lease ended/ ending period
Sr.No. Nam_e of Lesser (Rs.in};r_ores) on Rentals N by ending by
1 2 3 4 5 | s | 7
Not Applicable

Pege (30




Format -23

DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Information regarding Wholesale Price Index (All Commodities)

Increase over
Sr.No. |Period WPI/CPI previous year
1 2 3 4
1 FY 2018-19 119.76 4.25%
2 FY 2019-20 121.80 1.70%
3 FY 2020-21 120.81 2.97%

Pase 3]




Format -24
DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22
Information regarding amount of equity and loan
(Rs. in crores)

Amount
of equity (Rs. In | Amount of loan | Ratio of equity &
Sr.No. |Period crore) (Rs. in crore) loan
1 2 3 4 5
1 As on March 31 of Previous Year
[ 2 |As on March31 of Current Year NA
3 |Ason March 31 of Ensuing Year
]
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Format 256

DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22

(Rs. in crores)

=y e
# t
1 Cost of fuel |
2 Cost of power purchase 3,495.689 3,325.65
| 3 Provision for RPO compliance 0.00 162,51
4 Employee costs 12.83 12.95
5 R&M expenses 11.38 19.50
8 Administration and General expenses 6.08 731
7 Depreciation 15.76 10.82
| Interest charges (including interest on 56.01 5573
8 working capita! '
9 |Return on NFA / Equity 15.70 21.44
10  |Additional ROE for previous year 0.00 1711
11 |Provision for Bad Debt 0.00 0.00
12 |interest on security deposit T 2.70 420
13 |Income Tax 0.00 263
Incentive on achievement of norm of
14 |T&D 0.00 1518
} 15 Total revenue requirement -‘_3,616,16’ 3,655.03
96 |Less: non tariff income 14.1 ?T—- _8.22|
17  |Net revenue requirement {10-11) 3.601.99 3'64§'E1_
18 Revenue from tariff 3,376.89 3,369.82
19 |Revenue from Ul 0.00 0.00
20 |(Gap)/surplus (12-13) -225.10 -276.99
-2 Revenue from Open Access 0.00 0.00
Recfoyery on account of PPCA 0.00 0.00
22 |variation |
(Ga_p)/SurpIus after adjusting PPC 22610 -276.99'
23 |variations
24  |{Gap)/Surplus of previous years 100.14 100.14
| 25 [Carrying cost -1.18 -3.66
26 |Total (Gap)/surplus (14+15) -126.14 -180.51
| 27 |Revenue surplus carried over 0.00 0.00
|28 |Carrying Cost 000 0.00]
|
| 29 |Additional revenue from proposed tariff 0.00| 0.00
30 |Energy sales (MU) 6,42075|  6,288.00
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Format 25

DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22

(Rs. in crores)

1 Cost of power purchase 3,136.03
2 Employee costs 16.60 13.65
3 R&M expenses 8.92 22.41
4 Administration and General expenses 7.26 7.70
5 Depreciation 20.52 19.93
8 Interest charges (including interest on working capital 55.93 48.71
"7 |Return on NFA/ Equity 19.18 26.04
8 Provisicn for Bad Debt 0.00 0.00
9 Interest on security deposit 2.45 4.20
10 |Income Tax 0.00 26.21
RPO provisioning to cover backlog of the previous years
11 upto current year 0.00 0.00
12 |Total revenue requirement 3,266.89 2,869.37
13 |Less: non tariff income 47.24 8.22
14 |Net revenue requirement (10-11) 3,219.65 2,861.15
15 |Revenue from tariff 3,589.67 2,843.02
16 |Revenue from Ul 0.00 18.22
17 |{Gap)/surplus (12-13) 370.02 0.09
18 |Revenue from Open Access 0.00 0.00
19 |Recovery on account of PPCA variation 0.00 46.09
20  |Revenue from Regulatory Surcharge 0.00 0.00
21 (Gap)/Surplus after adjusting PPC variations 370.02 46.18
22 |[{Gap)/Surplus for previous year -126.14 -180.51
23 |Carrying cost -5,57 -13.77
24 |Total gap (14+15) 238.31 -148.11
25 |Revenue surplus carried over 0.00 0.00
| 26 |Carrying Cost 0.00 0.00
27  |Additional revenue from proposed tariff 0.00 0.00
28 |Energy sales (MU) 6,507.52 5,153.96
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DNH Power Distribution Corporation Limited
ANNUAL REVENUE REQUIREMENT FOR THE FY 2021-22

Format 25

(Rs. in crores)
it &
24 :  18¢h
tic = iy SR KX 020 §

1 Cost of power purchase 3,293.91 3.098.36
"2 |Employee costs 18.95 14.38

3 R&M expenses 12.64 25.61

4 Administration and General expenses 7.57 8.11

5  |Depreciation T 2498 | 24.27

6 |Interest charges (including interest on working capital T 64.58 T 64.67
"7 |Return on NFA / Equity 24.57| 31.42
8  |Provision for Bad Debt ~0.00 T 0.00]

9 Income Tax 2,45 4.20
10 |Interest on security deposit 0.00 26.21
RPO provisioning to cover backlog of the previous years upto 0.00
12 current year 0.00 ’

13 |Total revenue requirement 3,449.65 3,297.22
14  Less: non tariff income 49.60 8.22
15 [Net revenue requirement (13-14) 3,400.05 3,289.01
16 |Revenue from tariff - 3.570.87
17 |RRevenue from Ul 0.00
18 |{Gagp)/surplus (16+17-15) 1 281.87
19  |Gap for previous year -148.11
20 |Carrying cost B -0.63
21 |Total gap (18+19+20) - 133.13
Y Revenue surplus carried over E 0.00
23 |Carrying Cost - 0.00
24 |Reduction in surplus @ Proposed Tariff - 130.52
25 |Energy sales (MU) 1 _ 6.72574]  6.540.77
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sirlbution Cororation Limited

ANNUAL REVENUE REQUIHEMENT FOR THE FY 2021.22

Hevenue from Existing Tarift (Agril to May, 2020)

Formai -26

T Industrinl for Connected load are in KVA

Pape 36

- 2020-21
o T
Tariff Rates (P/unit) | Energy Charges Demand Demand
Na. of Energy Sales (MU) | (Aprit to May, 2020) {Rs. In Grore) Contrasted Max n Charges | Total Revenus (Rs.
Category of Consumers Consumers | (Aprli ta May, 2020) {Apllto May, | Demand KVA | CPaMBes | T S In Crore)
(Rs/KVR)
2020) Crore}
Domestic - _ — o~ ————}
= f 624 130 sl ~
— - 11.05 2.00 5 5 = B X
A = 5.40) 250 o sl =)
_# v untts and above 8.24 310 _if 5 ==
Total Domestic 52,121 30.94! = =0 __wsz_sa[ s 008 H_j
GH
15517 000 1580] 00|
B 082 —
413 I
8333 4.95 91)
451 0.40
518 .80
e 080
925 110.02 646034
112.28 385 ~ @zl =l |
27 7273 [ 28,20 275469 5189
74 21 3.80 28.20 | o
3 70.83 B AT 278187 53.84)
7227 375 27.40
na 783,59 98,53 1197690 181,58
|
2,104 12.90 5.28 122265 5.18
0.34] 395 0.13 3226 -
12.56] K] 5.15. 118039
3059 266.48, | 10381 1319955 157,78
i | I !
6l Ayriculture Consum ition - 1479 0.91] ! 0.07 6095| [ = 0.07,
L 10 IP 0.63] Q70 004 - I
10 1P - 028 10| 0.03] = ]
|
- E 370 0.44 | =7 1 000
. Tatal Revenue Billed B184% 304,41 AT EAQN QO sd.oﬁl 208.55
y-r) ——= 000!
icry Surhar e B I — - ] R T L 000
Terages S -~ o ~ = = oo
— E | =—— I _| 0w
Li.arues | T — 00
Grand Total | 51885 1148 93,05 _ 208.58|



DNH Power Diskribution Corporation Limited
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INDEPENDENT AUDITOR'S REPORT

To the Members of DNH Power Distribution Corporation Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying the standalone financial statements of M/S DNH
POWER DISTRIBUTION CORPORATION LIMITED (“the Company”) which comprise
the Balance Sheet as at March 31, 2020, the Statement of Profit & Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the standalone financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter
referred as to ‘the financial statements’).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind
AS") and other accounting principles generally accepted in India, of the State of Affairs of
the Company as at March 31, 2020, and Profit (including Other Comprehensive Income),
Changes in Equity and its Cash Flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under

section 143 (10) of the Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Standalone Financial Statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter
We draw attention to Note no. 11 & 12 which states that during the year 3,09,74,445 fully

paid up equity shares have been issued to the owner (i.e. Government of India) against
settlement ‘of Net Assets Value of Rs. 30974.45 lakhs which resulted from The Dadra &
Nagar Haveli (DNH) Electricity Reforms Transfer Scheme, 2013.

Our Opinion is not modified in respect of above matter.

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of
. the.Act with respect to the preparation of these standalone financial statements that give a
~tnigyand fair view of the state of affairs (financial position), profit & loss (financial
l _ perforthance including other comprehensive income), changes in equity and cash flows of
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the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone

financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143 (3) (i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

-+ Evaluate the appropriateness of accounting policies used and the reasonableness of
=4 \"aiccounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
Standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.
« Evaluate the overall presentation, structure and content of the standalone financial

statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control, if any, that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards

Report On Other Legal and Regulatory Requirements

The Company is also governed by the provision of the Electricity Act 2003, rules and the
regulations issued there under. The provisions of said Act have prevailed wherever they have
been inconsistent with the provisions of the Companies Act, 2013.

As required under the directions and sub-directions issued by Comptroller and Auditor
General of India in terms of sub-section (5) of Section 143 of the Act and on the basis of
such checks of the books and records of the Company as we considered appropriate and
according to information and explanation given to us, we are enclosing our report in the
“Annexure-A”.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143 (11) of the Act, we give in the
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and Statement of Cash Flows dealt with by this

-Report are in agreement with the books of accounts.
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d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

¢) Being Government Company pursuant to Notification No. GSR 463 (E) dated 05/06/2015
issued by Ministry of Corporate Affairs, the provisions of Section — 164 (2) of the Act are
not applicable to the Company.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure C”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 26 to the Standalone Financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For S.Singhal & Co.
Chartered Accountants
FRN: 001526C

A

Place: Jaipur ~EHN
. - - ( . ) \
Date: 13-08-2020 (o1 3 M

\ / ZA Mukesh Khandelwal)
N A Partner
M.No.: 074661

UDIN : 20074661AAAABA2958
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ANNEXURE-A

TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF DNH POWER DISTRIBUTION
CORPORATION LIMITED

Report on directions and sub-directions issued by Comptroller and Auditor General of
India under Section 143 (5) of the Companies Act, 2013.

1. Whether the company has system in place to process all the accounting transactions
through IT system? If yes, the implications of processing of accounting transactions
outside IT system on the integrity of the accounts along with the financial implications, if
any, may be stated.

Based on records examined and explanations given to us, the company has system in place to
process all the accounting transactions through IT system, and accordingly, the implications
of processing of accounting transactions outside IT system on the integrity of the accounts
would not be applicable to the Company.

2. Whether there is any restructuring of an existing loan or cases of waiver/write off of
debts /loans/interest etc. made by a lender to the company due to the company’s inability
to repay the loan? If yes, the financial impact may be stated.

Based on records examined and explanations given to us, the Company has not borrowed any
money and accordingly, there is no restructuring of any loan or cases of waiver / write off of
debts / loans / interest made by a lender to the company due to the company’s inability to
repay the loan

3. Whether funds received/receivable for specific schemes from central/ state agencies were
properly accounted for / utilized as per its term and conditions? List the cases of

deviation.:

Based on records examined and explanations given to us, the funds received / receivable for
specific schemes from central / state agencies were properly accounted for / utilized as per its

term and conditions.
For S.Singhal & Co.
Chartered Accountants
FRN: 001526C

Place: Jaipur N\

Date: 13-08-2020 1 W
J
[ ]
k\ / )(CA Mukesh Khandelwal)
\\._\ ; ’/J,,;,f” Partner
— M.No.: 074661

UDIN : 20074661AAAABA2958
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ANNEXURE-B

TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF DNH POWER DISTRIBUTION
CORPORATION LIMITED

Report on the Order issued under Section 143(11) of the Companies Act, 2013

(i) In respect to Fixed Assets:

a) The Company has generally maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) The Company has a program of verification to cover all the items of fixed assets in phased
manner which, in our opinion, is reasonable having regard to the size of the Company and
nature of its assets. Pursuant to the program, certain fixed assets were physically verified by
the management during the year. As informed to us, no material discrepancy was noticed on

such physical verification.

¢) According to the information and explanations given and on the basis of examination of
records of the Company, the Legal Ownership (titles) of Immovable Properties transferred
from Electricity Department of Dadra & Nagar Haveli (ED-DNH) are still in the name of said
ED-DNH. However, the procedure for registration and / or transfer in the name of the
Company is in progress. Details of such free hold properties are mentioned as below:

Sr. Circle No. Name of Premises Area of Nature
No. Land in | (Freehold/Leasehold)
Hector
1. | Silvassa City | Power House- Zanda Chowk 0.25 Freehold
Land
2. | Silvassa City | Amli Sub Station, Corporate 6.53 Freehold
Office, Store & Laboratory
Office Land
3 Dadra Dadra Sub Station Land 2.32 Freehold
4. | Ssili Sili Sub Station Land 1.80 Freehold
5. | Masat Masat Sub Station Land 1.28 Freehold
6. | Rakholi Rakholi Sub Station Land 144 Freehold
7. | Khadoli Khadoli Sub Station Land 8.45 Freehold
8 Khanvel Khanvel Sub Station Land 0.22 Freehold
9. |Kala Kala Sub Station Land 2.42 Freehold
10. | Velugam Velugam Sub Station Land 5.00 Freehold
11. | Silvassa City [ Piparia Sub Station Land 1.26 Frechold
12. | Athal Athal Sub Station Land 0.80 Freehold
_1-13. | Kharadpada | Kharapada Sub Station Land 9.58 Freehold
SO\
({38
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[ 14. I Waghdhara | Waghdhara Sub Station Land J 0.85 | Freehold J

(i)  As explained to us, the physical verification of inventory (i.e. stores and spares) has been
conducted at reasonable intervals by the management. The procedures of physical verification
of inventory followed by the Management are reasonable and adequate in relation to the size
of the Company and the nature of its business. As informed to us, no material discrepancy
was noticed on such physical verification.

(iii)  According to the information and explanation given to us, the Company has not granted any
loans secured or un-secured to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act 2013. Accordingly the clauses (iii) (a),
(b) and (c) of the order are not applicable. -

(iv)  According to the information and explanations given to us, the Company has not granted any
loans, investments, guarantees and security covered under the provisions of section — 185 and

186 of the Companies Act, 2013.

(v)  The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148
(1) of the Act, and are of the opinion that prima facie, the prescribed accounts and records

have been made and maintained.

(vii) (a) According to the records of the Company, undisputed statutory dues including Provident
Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty,
Cess and other statutory dues have been generally regularly deposited with the
appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the aforesaid dues were outstanding as at
March 31, 2020 for a period of more than six months from the date of becoming payable.

(b) According to the information and explanations given to us and the records of the
company examined by us, there are no dues of income-tax, sales- tax, service tax, goods
and service tax, duty of customs, duty of excise and value added tax which have not been
deposited on account of any dispute as at March 31, 2020.

(viii) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the government and has not issued any debentures.
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(ix)

x)

(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Being Government Corporation pursuant to Notification No. — GSR 463 (E) dated 05/06/2015
issued by Ministry of Corporate Affairs, the provisions of Section — 197 of the Act are not
applicable to the Company.

The Company is not a nidhi Company and accordingly provisions of clause (xii) of Para 3 of
the order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Standalone Financial
Statements in Note No. 27 as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company. ‘

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.

In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company.

For S.Singhal & Co.
Chartered Accountants
FRN: 001526C

Place: Jaipur AR AN
Date: 13-08-2020 1.7 “-.\ \ M
il

l»‘l \ / |

%) /) (CA Mukesh Khandelwal)
G/ Partner
Qe M.No.: 074661

UDIN : 20074661AAAABA2958
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ANNEXURE-C

TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF DNH POWER DISTRIBUTION
CORPORATION LIMITED

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DNH Power
Distribution Corporation Limited as of March 31, 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended March 31, 2020.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
standa'fonq'ﬁnancial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of the standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal-control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.Singhal & Co.
Chartered Accountants
FRN: 001526C

Place: Jaipur % a\ o
Date: 13-08-2020 (o \\) | M
K\\ (€A Mukesh Khandelwal)
o/ Partner
M.No.: 074661
UDIN : 20074661AAAABA2958
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DNH POWER DISTRIBUTION CORPORATION LIMITED
Balance Sheet as at 31st March 2020

(Rupees in lakh)

Particulars Note No. As at As at
31st March 2020 31st March 2019
ASSETS
1 Non-Current Assets
(a) Property, Plant and Equipment (PPE) 1 19,699.14 19,189.45
(b) Capital Work-in-Progress 2 11,652.62 8,710.84
{c} Investment Property - -
(d) Goodwill - -
(e) Intangible Assets 3 145.25 179.31
f Intangible Assets under Development - -
{q) Financial Assets - -
i) Investments - -
i) Trade Receivables - -
A\ iiiy Loans 4 55.58 55.58
iv) Others - -
{h) Deferred Tax Assets (Net) - -
(i) Other Non-Current Assets 5 735.32 1,608.08
Total Non-Current Assets 32,087.91 29,643.26
2 Current Assets
(a) Inventories 6 851.52 905.35
{b) Financiai Assets -
i) Investments - -
ii) Trade Receivables 7 28,357.23 28,562.74
iif) Cash and Cash Equivalents 8 22,532.49 2,804.40
iv) Bank Balances other than (ili) above 8 1,006.03 28,429.47
v) Loans - -
vi) Others 9 9,965.15 6,830.75
{c) Current Tax Assets (Net) - -
(d) Other Current Assets 10 85.42 68.33
Total Current Assets 62,797.84 67,591.04
TOTAL ASSETS 94,885.75 97,234.30
EQUITY AND LIABILITIES
1 Equity
{(a) Equity Share Capital 1 38,974.45 |, 8,000.00
(b) Other Equity 12 15,193.41 45.027.58
Total Equity 54,167.86 53,027.58
Liabilities
2 Non-Current Liabilities
(a) Financial Liabilities
i) Borrowings - -
ii) Trade and Other Payables - -
iii) Other Financial Liabilities 13 6,063.17 | 5,308.39
(b) Provisions - -
(c) Deferred Tax Liabilities (Net) 14 2,588.58 2,151.32
(d) Other Non-Current Liabilities - -
Total Non-Current Liabilities 8,661.75 7,459.71
3 Current liabilities
(a) Financial Liabilities
i) Borrowings - -
i) Trade and Other Payables 15
Total Amount due of Micro & Small Enterprises 192.54 165.17
Total Amount due other than Micro & Small Enterprises 23,730.97 | 13,615.24
iy Others Financial Liabilities 16 4,822.96 7,422.78
(b) Provisions 17 2,83543 | 15,107.18
(c) Current Tax Liabilities (Net) - -
{d) Other Current Liabilities 18 474.24 436.63
Total Current Liabilities 32,056.14 36,747.01
Total Liabilities 40,717.89 44,206.72
TOTAL EQUITY AND LIABILITIES 94,885.75 | 97,234.30

The Significant Accounting Policies (I) and Notes (!I) are integral part of these Financial Statements.

In terms of our Audit Report of even date attached
For, S. Singhal & Co. __,_.____:\\
Chartered Accountants S GRAL o
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Managing Director
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Company Secretary
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DNH Power Distribution Corporation Limited

Statement of Profit and Loss for the year ended 31st March 2020

(Rupees in Lakh)

Particulars Note | Forthe year ended For the year ended
No. on 31st March,2020 | on 31st March,2019
INCOME / REVENUE
I Revenue from Operations 19 3,38,889.12 3,02,776.56
Il Other Income 20 4,265.21 4,978.25
L1} Total Income (I + 1I) 3,43,154.33| < 3,07,754.81
IV EXPENSES
Purchase of Power 21 3,35,607.77 3,00,874.20
Operation and Maintenance Expenses 22 1,949.71 1,747.97
Employee Benefits Expenses 23 1,295.22 1,154.44
Finance Costs 24 482.24 393.75
Depreciation and Amortization Expenses 1&3 1,238.07 1,624.45
Administration and Other Expenses 25 731.09 339.34
Total Expenses (V) 3,41,304.10 |~ 3,06,134.15 | -
V  Profit/(loss) before exceptional items and tax (Il - IV) 1,850.23 1,620.66
VIl  Exceptional Items - -
VIl Profit before Tax (V - V1) 1,850.23 | 1,620.66
VIl Tax Expenses:
Current Tax 262.69 -
Deferred Tax 447.26 266.31
| Total Tax Expenses 709.95 |, 266.31
IX__ Profit/ (Loss) for the year from continuing operation (VIi-VII) 1,140.28 1,354.35
X  Profit/ (Loss) from discontinued operations
Xl Tax Expenses of discontinued operations
Xll__ Profit/ (Loss) from discontinued operations (XI - X) -
Xt Profit/ (Loss) for the year (IX + XII) 1,140.28 | 1,354.35
Xlv Other Comprehensive Income
A- ltems that will not be reclassified subsequently to profit or loss
B- Items that will be reclassified subsequently to profit or loss
Other Comprehensive Income for the year (net of tax)
XV__ Total Comprehensive Income for the year (XIIl + XIV) 1,140.28 1,354.35
XVl __Earnings per Equity Share (Face Value of Rs. 100/- each)
For continuing operations before Rate Requlated Activities
i) Basic (in Rs.) 11.09 16.93
ii) Diluted (in Rs.) - -
For continuing operations
i) Basic (in Rs.) 11.09 16.93
i) Diluted (in Rs.) - -
For discontinued operations
i) Basic (in Rs.) - -
ii} Diluted (in Rs.) - -
For continuing operations and discontinued operations
i} Basic (in Rs.) 11.09 16.93 | -
ii) Diluted (in Rs.) - R

The Significant Accounting Policies (1) and Notes (II) are integral part of these Financial Statements.

In terms of our Audit Report of even date attached

For and on behalf of

For, S. Singhal & Co.
Chartered Accountants
FRN. 01526C I

Y -
(CA Mukesh Khandelwal) - 7

Partner N
M.N. 074661 .
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(Pawan Kumar Mishra)
Chief Financial Officer

or, DNH Power Distribution Corporation\Limited
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Company Secretary
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Chairman
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DNH POWER DISTRIBUTION CORPORATION LIMITED

Statement of Changes in Equity for the year ended 31st March 2020

A. Equity Share Capital

(Rupees in lakh)

Particulars Amount
Balance as at 31st March 2018 8,000.00
Changes in equity share capital during the year -
Balance as at 31st March 2019 8,000.00
Changes in equity share capital during the year 30,974.45
Balance as at 31st March 2020 38,974.45

B. Other Equity (Rupees in lakh)
Particulars DNHPDCL CAPEX, General Retained Total
Replacement & Reserve Earnings /
Development Fund Surplus

Balance as at 1st April 2018 30,974.45 1,171.53 11,527.25| 43,673.23
Proceeds from Share Application - - - -
Profit for the FY 2018-19 - - 1,354.35 1,354.35
Grant Received - - - -
Other Comprehensive Income for the FY 2018-19 - - - -
Total Comprehensive Income for the FY 2018-19 - - 1,354.35 1,354.35
Transfer to Retained Earnings/ Surplus - - - -
Transfer to Other Current Liabilities - - - -
Dividend paid - - - -
Tax on Dividend paid - - - -
Balance as at 31st March 2019 30,974.45 1,171.53 12,881.60 | 45,027.58
Issue of Equity Share Capital (30,974.45) - - (30,974 .45)
Proceeds from Share Application - , - .
Profit for the FY 2019-20 - - 1,140.28 1,140.28
Grant Received - - - -
Other Comprehensive Income for the 2019-20 - - - -
Total Comprehensive Income for the FY 2019-20 - - 1,140.28 1,140.28
Transfer to Retained Earnings/ Surplus - - - -
Dividend paid - - - -
Tax on Dividend paid - - - -
Balance as at 31st March 2020 - 1,171.53 14,021.88 | 15,193.41

The Significant Accounting Policies (I) and Notes (Il} are integral part of these Financial Statements.

In terms of our Audit Report of even date attached
For, S. Singhal & Co.
Chartered Accountants

FRN. 01526C
17 X5\
\ /=)
(CA Mukesh Khandelwal) Y4
Partner N H
M.N. 074661 .
Place: Sitmrrsa—~ Jawpv
Date: 1%} 68)20

UDIN: 200%FY66) AARABAZISE
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DNH Power Distribution Corporation Limited
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(Pawan Kumar Mishra)
Chief Financial Officer
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(Tapasya Raghav)
Managing Director
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Chairman



DNH POWER DISTRIBUTION CORPORATION LIMITED
Cash Flow Statement for the year ended 31 March, 2020

(Rupees in lakh)

PARTICULARS 2019-20 2018-19
A |CASH FLOW FROM OPERATING ACTIVITIES:-
Profit before tax from continuing operations 1.850.23 1,620.66
Adjustments for :
Add: (a) Depreciation and Amortization 1,238.07 1,624 .45
(b) Provision for Trade Receivables 63.21 -50.61
{c) Provisions for RPO and Others 2,229.70 6,054.33
(d) Provision for Leave Salary, Pension & Gratuity 68.78 74.30
(e) Finance cost recognised in Statement of Profit & Loss 419.69 4,019.45 269.57 7,972.04
5,869.68 9,692.70
Less : (a) Gain on sale / disposal of Property Plant and Equipments - -
(b) Interest paid for Interest on Security Deposit 284.23 216.63
(c) Interest income recognised in Statement of Profit & Loss 1.711.35 2,267.82
(d) Provisions Write-Off - 1,995.58 108.14 2,592.59
Operating Profit before working capital changes 3.874.10 7.000.11
Adjustments for :
Decrease/(Increase) in Trade Receivables 132.30 (4,659.48)
Decrease /(Increase) in Inventories 53.83 (339.31)
Decreasef(Increase) in loans and advances (at amortised cost) - (5.00)
Decrease/(Increase) in other financial assets (3,200.51) (6.563.17)
Decreasef(Increase} in Other Assels (17.09) (44.81)
Increase/(Decrease) in trade and other payables 12,014.46 198.21
Increase/(Decrease) in provision (14,570.24) (4,018.19)
Increase/(Decrease) in other financial liabilities (1,845.03) 8,278.92
Increase/(Decrease) in other Current liabilities 37.61 (7,394.67) (725.44) {7,878.27)
CASH GENERATED / (USED) IN OPERATION (3,520.57) (878.16)
less : Taxes Paid (Net of Refund) {3.10) 679.23
NET CASH GENERATED BY OPERATING ACTIVITIES (3,523.67) {198.93)
B |CASH FLOW FROM INVESTING ACTIVITIES
Addition to Property Plant & Equipments (1,613.70) (1,920.08)
Addition to Intangible Assets - (18.77)
Investment 27,423.44 1,791.69
Interest received on Investments and Loans 1777.46 2,325.67
Addition to Capital Work in Progress (4,848.60) (3.615.36)
Addition to Capital Advances 513.16 837.81
NET CASH (USED IN) / FROM INVESTING ACTIVITIES 23,251.76 (600.05)
C |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Equity Share Capital / Share Application - -
Finance Costs -
Proceeds from Banks -
Interim Dividend for Current Year (including tax thereon) -
Final Dividend for Previous Year (including tax thereon) -
NET CASH (USED IN) / FROM FINANCING ACTIVITIES - -
Net (Decrease)/increase in Cash and Cash Equivalents (A+B+C) 19,728.09 (798.98)
Cash & Cash Equivalents as at the Commencement of the Year 2,804.40 | - 3,603.38
Cash & Cash Equivalents as at the Close of the Year 2253249 | 2,804.40

In terms of our Audit Report of even date attached

For, 8. Singhal & Co. ———_

Chartered Accountants -~ N
FRN. 01526C J>=E A\
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DNH POWER DISTRIBUTION CORPORATION LIMITED

Significant Accounting Policies forming part of financial statements for the year ended
31/03/2020.

Corporate Information

DNH Power Distribution Corporation Limited (DNHPDCL or ‘the Corporation) is a Public
Limited Company incorporated in India with its registered office at Vidyut Bhavan, 66 KV
Road, Near Secretariat, Amli, Silvassa - 396230. The Corporation is a company with 100%
shareholding by the President of India and nominees under administrative control of Ministry
of Home Affairs (‘MoHA'), the ultimate parent being the Government of India (‘GOI'). The
equity shares of the Corporation are not listed on any stock exchange. It was incorporated in
July 2012 with the objective to carry out the business of electricity sub-transmission,
distribution and retail supply. The Corporation is presently engaged in the business of
distribution of power in the area of Dadra & Nagar Haveli and there is no major change in the
business activity during the current financial year. The Corporation is also involved in the
generation of electricity with the use of renewable resources (i.e. Solar).

Pursuant to ‘The Dadra & Nagar Haveli (DNH) Electricity Reforms Transfer Scheme, 2013
notified vide notification no.1-1(594)/ELE/2013/697 dated 07/03/2013, the functions of
distribution and its associated division (i.e. meter testing and laboratory division) of Electricity
Department of DNH has been corporatized and stand transferred to the Corporation. The said
scheme also includes the transfer of the entire assets, liabilities, rights, obligations and
proceedings etc. of distribution and its associated division of Electricity Department of DNH to
the Corporation from the effective date. Further, the effective date has been notified as
01/04/2013 vide notification no. 1-1(656)/ELE/2013/700 dated 08/03/2013. The initial assets
and liabilities transferred to the Corporation in pursuant to above scheme had been transferred
at the value as notified by Administrator vide notification no. DNH/Ele/Trans/2014/108/278
dated 04/06/2014.

Basis for Preparation of Accounts:

These Financial Statements are prepared on accrual basis of accounting and all principal
accounting policies applied in the preparation of these Financial Statements are set out below.
These policies have been consistently applied to all the financial years presented, unless
otherwise stated.

Statement of Compliance

In accordance with the notification dated 16th February, 2015, issued by the Ministry of
Corporate Affairs, the Corporation has adopted Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015 with effect from 1st April, 2016. The Financial Statements
for the year ended 31st March, 2017 was the first Financial Statements of the Corporation
which had been prepared in accordance with Ind AS. Accordingly, the date of transition to Ind
AS was 1st April, 2015.

The Standalone Financial Statements have been prepared in accordance with Ind AS as
prescribed under Section 133 of the Companies Act, 2013 (‘the Act'), the Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act. The Corporation
has adopted all the applicable Indian Accounting Standards (‘Ind AS’) in the preparation of
Financial Statements.

Basis of measurement

The Financial Statements have been prepared on historical cost basis considering the
applicable provisions of Companies Act 2013 and Electricity Act 2003 except the following
material items that have been measured at fair value as required by relevant Ind AS.
Neve@hg_l@@%torical cost is generally based at the fair value of the consideration given in
exch 00ds and services.
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- Certain financial assets/liabilities measured at fair value (refer accounting policy regarding

financia! instruments) and
- Any other item as specifically stated in accounting policy.

The Financial Statement are presented in Indian Rupee (‘INR’) and all values are rounded to
the Rupee in lakhs (up to two decimals), unless otherwise stated.

Use of Estimate and judgment

In the application of significant accounting policy which are described in note (3) below, the
management are required to make judgment, estimates and assumptions about the carrying
amount of assets and liabilities, income and expenses and contingent liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may
differ from those estimates. The estimates and underlying assumptions are reviewed on
ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised if the revision affects only that period, or in the period of revision and
future periods if the revision affects both current and future period.

The few critical estimations and judgments made in applying accounting policies are useful life
of Property, Plant & Equipments (PPE), evaluation of indicators of impairments of PPE,
classification of security deposits, impairments of trade receivables and other financial assets
and contingent liabilities. Similarly, the management provides for inventory obsolescence,
surplus inventory and inventory with carrying values in excess of net realizable value based on
assessment of the future uses.

The income or expenditure relating to previous period prior to current financial year of
immaterial value is recognised in current Financial Statements.

Summary of Significant Accounting Policies

Property, Plant & Equipment

For transition to Ind AS, the Corporation has elected to continue with the carrying value of
Property, Plant and Equipment (‘PPE’) recognised as of 1% April, 2015 (transition date)
measured as per the Previous GAAP and use that carrying value as its deemed cost of the
PPE as on the transition date.

PPE are stated at cost less accumulated depreciation and accumulated impairment losses
except for freehold land which is not depreciated. Cost includes purchase price (after
deducting trade discount / rebate) or construction cost, non-refundable duties and taxes,
borrowing costs and other directly attributable cost to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

An item of PPE acquired on the basis of contribution made by consumers, which requires an
obligation to provide electricity connectivity to the consumers is recognised at nominal value of
Rs.1.00. If the Corporation is also liable to make payment, then such an item of PPE is stated
at cost attributable to the Corporation.

Subsequent costs are included in the carrying amount PPE or recognised as a separate item
of PPE, as appropriate, only if the recognition criteria are satisfied. Subsequent costs relating
to day to day servicing of an item of PPE are not recognised in the carrying amount of PPE,
rather, these costs are recognised in the Statement of Profit & Loss. Likewise, when a major
inspection / repair occurs, its cost is recognised in the carrying amount of PPE as a
replacement, 'if"ff}e\.\fecognition criteria are satisfied.
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(iii)

(iv)

An item of PPE is derecognised on disposal or when no future economic benefits are expected
from use. Any profit or loss arising on the derecognition of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds and the carrying
amount of the asset and is recognized in Statement of Profit & Loss.

Intangible Assets

For transition to Ind AS, the Corporation has elected to continue with the carrying value of
intangible assets recognised as of 1st April, 2015 (transition date) measured as per the
Previous GAAP and use that carrying value as its deemed cost as on the transition date.

Intangible assets acquired separately are measured on initial recognition at cost. After initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses. Software (not being an integral part of the related hardware)
acquired for internal use are treated as intangible assets.

An item of Intangible asset is derecognised on disposal or when no future economic benefits
are expected from its use or disposal. Any profit or loss arising from derecognition of an
intangible asset is determined as the difference between the net disposal proceeds and the
carrying amount of the asset, and are recognised in the Statement of Profit & Loss.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Corporation reviews the carrying amounts of its PPE
and other intangible assets to determine whether there is any indication that these assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the Corporation estimates
the recoverable amount of the cash-generating unit (‘CGU’) to which the asset belongs. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. The resulting impairment
loss is recognised in the Statement of Profit & Loss.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less cost to sell, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation
model is used.

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is
increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset or CGU in prior years. A reversal of an
impairment loss is recognised in the Statement of Profit & Loss.

Capital Work in Progress

For transition to Ind AS, the Corporation has elected to continue with the carrying value of
Capital Work in Progress (‘CWIP') recognised as of 15! April, 2015 (transition date) measured
as per the Previous GAAP and use that carrying value as its deemed cost as on the transition
date.

Expenditure incurred on tangible assets under construction, which are not yet ready for its
intended use; a)'ec\carrled at cost under Capital work in Progress (‘CWIP’). Such costs
compnse purchasg ‘price (after deducting trade discount/ rebate) including non-refundable
duties a’nd taxes aﬁd other costs that are directly attributable to bringing the asset to the
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(vii)

(viii)

location and condition necessary for it to be capable of operating in the manner intended by
management.

CWIP also includes inventories / construction supplies consumed as well as lying in stock for
the purpose of construction. Payment against material pending acceptance or stage payment
made to supplier or fabricator for supply of capital goods, if any are also grouped as part of
CWIP. Major Renovation, Modernization and Up-gradation of an item of PPE resulting in
increased life and / or efficiency are considered as CWIP and capitalized on its completion.

Investment properties

Investment properties held to earn rentals or for capital appreciation or both are initially stated
at cost. Subsequent to initial recognition, investment properties are carried out at cost less
accumulated depreciation and accumulated impairment loss, if any. Any gain or loss on
disposal of investment property is determined as the difference between net disposal proceeds
and the carrying amount of the property and is recognised in the Statement of Profit & Loss.
Transfer to or from investment property is made when and only when there is change in use
and carried out at the carrying amount of investment property.

Foreign Currency Transactions

The Financial Statements of Corporation are presented in Indian Rupee (INR), which is also its
functional currency. In preparing the Financial Statements, transactions in currencies other
than the entity's functional currency are recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are translated at the rates prevailing at that date. Non-monetary items
denominated in foreign currency are reported at the exchange rate ruling on the date of
transaction. Exchange differences on monetary items are recognised in the Statement of Profit
& Loss in the period in which they arise

Inventories

Inventory mainly consists of Operations & Maintenance (‘O&M’) stores & spares, which
includes maintenance supplies, consumables and loose tools to be consumed in the
operations & maintenance of PPE and those do not qualify as PPE. Inventories are valued at
cost on weighted average and net realizable value (‘NRV’) whichever is lower. Cost of
inventories include cost of purchase (after deducting trade discount / rebate) including non-
refundable duties and taxes, cost of conversion and other related costs including incidentals
like freight etc. incurred in bringing the inventories to their present location and condition. NRV
is the estimated selling price in the ordinary course of business less the estimated costs
necessary to make the sale.

The amount of any write-down of inventories to NRV and all abnormal losses of inventories
are recognized as expense in the Statement of Profit & Loss in the period in which such write-
down or loss occurs. The amount of any reversal of the write-down of inventories arising from
increase in the NRV is recognized as a reduction from the amount of inventories recognized
as an expense in the period in which reversal occurs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date, regardless of

whether that price is directly observable or estimated using another valuation technique. In

estimating the fair value of an asset or a liability, the Corporation takes into account the

characteristics-of.asset and liability if market participants would take those into consideration.

Fair value for-m__eéﬁgrement and / or disclosure purposes in these Financial Statements is
[ o\

)



(ix)

determined in such basis except for transactions in the scope of Ind AS 2, 17 and 116.
Normally at initial recognition, the transaction price is the best evidence of fair value.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest. A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Corporation uses valuation techniques those are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All financial assets and financial liabilities for which fair value is measured or disclosed in the
Financial Statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
that the entity can access at the measurement rate.

Level 2 — Valuation techniques for which the lowest level input (other than quoted prices
included within level 1) that is significant to the fair value measurement is directly or indirectly
observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

Financial assets and financial liabilities that are recognized at fair value on a recurring basis,
the Corporation determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization at the end of each reporting period.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. The Corporation recognizes a financial
asset or financial liability in its balance sheet only when the entity becomes party to the
contractual provisions of the instrument.

Financial Assets

A financial asset inter-alia includes any asset that is cash, equity instrument of another entity
or contractual obligation to receive cash or another financial asset or to exchange financial
asset or financial liability under condition that are potentially favorable to the Corporation.

Financial assets of the Corporation comprise trade receivables, cash and cash equivalents,
Bank balances, investment other than equity shares, loans to employee / related parties /
others, security deposits, claims recoverable etc.

Initial recognition and measurement

All financial assets except trade receivable are recognized initially at fair value plus, in the
case of financial assets not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are charged in the Statement of Profit & Loss. Where
transaction price is not the measure of fair value and fair value is determined using a valuation
method that uses data from observable market, the difference between transaction price and
fair value is recogmzed in the Statement of Profit & Loss and in other cases spread over life of
the fmar)cral mstrumem using effective interest. The Corporation measures the trade



receivables at their transaction price, if the trade receivables do not contain a significant
financing component.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in three categories:
e Financial assets measured at amortized cost
e Financial assets at fair value through OCI
e Financial assets at fair value through profit or loss

Financial assets measured at amortized cost

Financial assets are measured at amortized cost if the financials asset is held within a
business model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. These
financials assets are amortized using the effective interest rate (‘EIR’) method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit & Loss. The losses arising from
impairment are recognized in the Statement of Profit & Loss.

Financial assets at fair value through OCI (‘FVTOCI’)

Financial assets are measured at fair value through other comprehensive income if the
financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. At initial recognition, an irrevocable election is
made (on an instrument-by-instrument basis) to designate investments in equity instruments
other than held for trading purpose at FVTOCI. Fair value changes are recognized in the other
comprehensive income (‘OCI'). However, the Corporation recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the Statement of Profit &
Loss. On derecognition of the financial asset other than equity instruments designated as
FVTOCI, cumulative gain or loss previously recognised in OCI is reclassified to the Statement

of Profit & Loss.

Financial assets at fair value through profit or loss (‘FVTPL’)

Any financial asset that does not meet the criteria for classification as at amortized cost or as
financial assets at fair value through other comprehensive income is classified as financial
assets at fair value through profit or loss. Further, financial assets at fair value through profit or
loss also include financial assets held for trading and financial assets designated upon initial
recognition at fair value through profit or loss. Financial assets are classified as held for trading
if they are acquired for the purpose of selling or repurchasing in the near term. Financial
assets at fair value through profit or loss are fair valued at each reporting date with all the
changes recognized in the Statement of Profit & Loss.

Derecognition

The Corporation derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If the Corporation neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
control the financial asset, the Corporation recognizes its retained interest in the asset and an

associated liability for amounts it may have to pay.

Impairment of financial assets
The Corporation asseséé\ls impairment based on expected credit loss (‘ECL’) model on the

following: |/ \
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e Financial assets that are measured at amortised cost; and

» Financial assets measured at FVTOCI.
ECL is measured through a loss allowance on a following basis: -

o The 12 month expected credit losses (expected credit losses that result from those
default events on the financial instruments that are possible within 12 months after the
reporting date)

. Full life time expected credit losses (expected credit losses that result from all possible
default events over the life of financial instruments)

The Corporation follows ‘simplified approach’ for recognition of impairment on trade
receivables or contract assets resulting from normal business transactions. The application of
simplified approach does not require the Corporation to track changes in credit risk. However,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, from
the date of initial recognition. The measurement of life time expected credit loss allowance for
trade receivables / contract assets by using a practical expedient as permitted under Ind AS
109 i.e. expected credit loss as experienced on the historical periodicity.

For recognition of impairment loss on other financial assets, the Corporation determines
whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has increased significantly, lifetime ECL is provided. For assessing increase in credit risk
and impairment loss, the Corporation assesses the credit risk characteristics on instrument-by-
instrument basis.

ECL is the difference between all contractual cash flows that are due to the Corporation in
accordance with the contract and all the cash flows that the entity expects to receive (i.e. all
cash shortfalls) discounted at the original EIR.

Impairment loss allowance (or reversal) recognized during the period is recognized as
expense/income in the Statement of Profit & Loss.

Financial Liabilities
The Corporation’s financial liabilities include loans & borrowings including bank overdrafts (if
any), trade payables, security deposits, accrued expenses and other payables etc.

Initial recognition and measurement

All financial liabilities at initial recognition are classified as financial liabilities at amortized cost
or financial liabilities at fair value through profit or loss, as appropriate. All financial liabilities
classified at amortized cost are recognized initially at fair value net of directly attributable
transaction costs. Any difference between the proceeds (net of transaction costs) and the fair
value at initial recognition is recognised in the Statement of Profit & Loss or in the CWIP, if
another standard permits inclusion of such cost in the carrying amount of an asset over the
period of the borrowings using the Effective interest rate (‘EIR’) method.

Subsequent measurement
The subsequent measurement of financial liabilities depends upon the classification as

described below: -

Financial Liabilities classified as Amortised Cost

Financial Liabilities that are not held for trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an_integral part of the EIR. Interest expense that is not capitalized as part of costs of
assets jg“includedias Finance costs in the Statement of Profit & Loss.



(x)

(xi)

(xii)

Financial Liabilities classified as Fair value through profit &loss (FVTPL)

Financial liabilities classified as FVTPL includes financial liabilities held for trading and
financial liabilities designated upon initial recognition as FVTPL. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. Financial liabilities designated upon initial recognition at FVTPL only if the criteria in Ind
AS 109 is satisfied.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged /
cancelled / expired. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognized in the Statement of Profit & Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable Iegal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously.

Share capital and share premium

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction net of tax from the proceeds. Par value of the
equity share is recorded as share capital and the amount received in excess of the par value,
if any is classified as share premium.

Dividend Distribution to equity shareholders

The Corporation recognizes a liability to make cash distributions to equity holders when the
distribution is authorized and the distribution is no longer at the discretion of the Corporation.
As per the corporate laws in India, a distribution is authorized when it is approved by the
shareholders. A corresponding amount is recognized directly in other equity along with any tax
thereon.

Government Grants

Government grants (including subsidies) are recognized when there is reasonable assurance
that the Corporation will comply with the conditions attached to them and that the grants will be

received.

Grants that compensate the Corporation for the cost of an item of PPE (i.e. non-monetary
assets) are recognised by deducting the grant in arriving at the carrying amount of the asset.
Further, grants that may take the form of a transfer of a non-monetary asset (such as land or
other resources) are recognised at a nominal amount.

Other government grants (grants related to income) are recognized as income over the
periods necessary to match them with the costs for which they are intended to compensate on
a systematic basis. Government grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of providing immediate financial support with no
future related costs are recognized in the Statement of Profit & Loss in the period in which they
become receivable. Grants related to income are presented under other income in the
Statement of Profit & Loss except for grants received in the form of rebate or exemption which
are deducted-inreparting the related expense.



(xiii) Leases

The Company as a lessee

The Company assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset,
the Company assesses whether: (i) the contract involves the use of an identified asset
(i) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Company has the right to direct the use of
the asset. Certain lease arrangements include the options to extend or terminate the
lease before the end of the lease term. Right of use (ROU) assets and lease liabilities
includes these options, when it is reasonably certain that they will be exercised.

At the date of commencement of the lease, the Company recognizes a right-of-use
(ROU) asset and a corresponding lease liability for all lease arrangements in which it
is a lessee, except for leases with a term of 12 months or less (short-term leases) and
low value leases. For these short-term and low-value leases, the Company recognizes
the lease payments as an operating expense on a straight-line basis over the term of

the lease.

The cost of the right-of-use asset comprises the amount of the initial measurement of
the lease liability, any lease payments made at or before the inception date of the
lease, plus any initial direct costs, less any lease incentives received. Subsequently,
the right-of-use assets are measured at cost less any accumulated depreciation and
accumulated impairment losses, if any. The right-of-use assets are depreciated using
the straight-line method from the commencement date over the shorter of lease term
or useful life of right-of-use asset. The estimated useful life of right-of-use assets are
determined on the same basis as those of property, plant and equipment.

The Company applies Ind AS 116 to determine whether an ROU asset is impaired and
accounts for any identified impairment loss as described in the accounting policy 3 (iii)
impairment of tangible assets.

For lease liabilities at the commencement of the lease, the Company measures the
lease liability at the present value of the lease payments that are not paid at that date.
The lease payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined, if that rate is not readily determined, the lease
payments are discounted using the incremental borrowing rate that the Company
would have to pay to borrow funds, including the consideration of factors such as the
nature of the asset and location, collateral, market terms and conditions, as applicable
in a similar economic environment.

After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. The Company
recognizes the amount of the re-measurement of lease liability as an adjustment to the
right-of-use assets. Where the carrying amount of the right-of-use asset is reduced to
zero and there is a further reduction in the measurement of the lease liability, the
Company recognizes any remaining amount of the re-measurement in statement of
profit and loss. Lease liability payments are classified as cash used in financing
activities in the-statement of cash flows.

f \ \'\'\‘._
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(xv)

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All other leases
are classified as operating leases. When the Company is an intermediate lessor, it
accounts for its interests in the head lease and the sublease separately. The sublease
is classified as a finance or operating lease by reference to the ROU asset arising from
the head lease. For operating leases, rental income is recognized on a straight line
basis over the term of the relevant lease.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when there is a present legal or constructive obligation as a result
of a past event and it is probable (i.e. more likely than not) that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Such provisions are determined based on
management estimate of the amount required to settle the obligation at the balance sheet
date. When the Corporation expects some or all of a provision to be reimbursed, the
reimbursement is recognised as a standalone asset only when the reimbursement is virtually
certain. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance costs.

Contingent liabilities are not recognised but disclosed on the basis of judgment of
management / independent experts. These are reviewed at each balance sheet date and are
adjusted to reflect the current management estimate.

Contingent Assets are not recognized, however, disclosed in financial statement when inflow
of economic benefits is probable.

Revenue Recognition

The Corporation earns revenue primarily from retail distribution of power (i.e. electricity) in the
area of Dadra & Nagar Haveli. The tariff for the sale of power to retain consumers is
determined by Joint Electricity Regulatory Commission (JERC) i.e. regulatory authority.
Revenue is recognised upon transfer of control of promised products or services to customers
in an amount that reflects the consideration which the Corporation expects to receive in
exchange for those products or services.

Revenue from Sale of Power

Revenue from Sale of Power including deviation settlement mechanism or unscheduled
interchange is recognized on accrual basis for energy supplied in accordance with the
respective tariff order awarded JERC or other regulation as applicable. Revenue is measured
based on the transaction price, which is the consideration, adjusted for rebate, discount, price
concession and similar allowances, if any. Revenue also excludes taxes, if any, collected from
customers.

Contract assets are recognised when there is excess of revenue earned over billings as per
applicable regulations. Contract assets are classified as unbilled receivables (only act of
invoicing is pending), when there is unconditional right to receive cash, and only passage of
time is required as per applicable regulations. Unearned and deferred revenue (“contract
liability”) is recognised when there is billings in excess of revenues as per applicable
regulations/ 208 4 TN
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Other Miscellaneous Charges / Revenue from Consumers:
Other miscellaneous charges / revenue from consumers are recognised on cash basis being

immaterial value.

Interest Income
Interest on financial assets is recognised when it is probable that the economic benefits will

flow to the Corporation and the amount can be measured reliably.

Other Income
Income in respect of delayed payment charges (DPC) on dues by consumers for sale of power

are accounted for in the subsequent bill.

Sale of scrap is accounted for as and when the sale is completed and its collection is
reasonably certain.

Claims lodged with insurance companies and others are accounted for as and when these are
settled by the concerned agencies.

Other incomes excluding specifically stated above are recognised on accrual basis except
when the ultimate realization of such income is uncertain.

Depreciation & Amortization:

The Corporation, being engaged in the electricity business, is covered under the Electricity Act
2003 and the provisions of said Electricity Act supersede the provisions of Companies Act
2013. Accordingly, the depreciation of tangible assets and amortization of Intangible assets is
provided on straight line method over the useful life of assets as per the rates specified /
notified in respective Joint Electricity Regulatory Commission (Generation, Transmission and
Distribution Multi Year Tariff) Regulation (JERC). In the absence of useful life / the rates under
JERC regulation, the useful life of assets / the rates specified / notified in respective Central
Electricity Regulatory (Terms and Conditions of Tarifffy Regulation (CERC) is adopted for
depreciation calculation. The residual value of the asset is considered as 10% and
accordingly, the depreciation / amortization is provided up to the extent of 90% of original cost

of asset.

PPE or Intangible assets which are added / disposed-off during the year, depreciation /
amortization is provided on pro rata basis from / up to the date on which the asset is available
for use / disposal. The deprecation rates of tangible assets are as under;

JERC / CERC Assets Category ' Rate (%)
Plant & Machinery -
Lines & Networks o 3.60%
Underground Cables - 2.57%
Transformer Centres 3.60%
Laboratory & Other Equipments 3.60%
Meters 9.00%
Batteries 18.00%
Buildings 1.80%
Vehicles 18.00%
Furniture & Fixtures 6.00%
Office Equipments 6.00%
Solar Power Plants .‘ 5.28%
Computers including Software | 15.00%
(l’ " Vol
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(xvii) Borrowing costs

Borrowing cost includes interest, commitment charges, brokerage, underwriting costs,
discounts / premiums, financing charges, exchange difference to the extent they are regarded
as interest costs and all ancillary / incidental costs incurred in connection with the arrangement
of borrowing.

Borrowing costs which are directly attributable to acquisition/construction on qualifying assets
that necessarily takes a substantial period of time to get ready for its intended use are
capitalized as a part of cost pertaining to those assets. All other borrowing costs are
recognised as expense to the Statement of Profit & Loss in the period in which they are
incurred. Capitalization of borrowing cost ceases when substantially all the activities necessary
to prepare the qualifying assets for its intended uses are complete.

(xviii) Employee Benefits

a)

Short-term Employees Benefits

All short term employees’ benefits such as salaries, wages, allowances, performance incentive
and employee welfare costs are recognised during the period in which the employee render
services and are measured at undiscounted amount expected to be paid when the liabilities

are settled.

UT / GOl Employees (Employees on Deputation)

Leave Salary, Pension contribution and Provident Fund contributions in respect of employees
on deputation from UT/GOI are paid to UT/GOI in accordance with the norms / rules
prescribed by UT/GOI.

Post-employment benefits
The Corporation provides the post-employment benefits (i.e. Defined Contribution Plan) such

as Provident Fund and Gratuity to the eligible employees.

Provident Fund

Eligible employees of the Corporation received benefits from Employees Provident Fund
Organization (EPFO) constituted under the Employees Provident Fund and Miscellaneous
Provisions Act, 1925. Both, the eligible employees and the Corporation makes monthly
contributions to the EPFO equal to a specified percentage / fixed amount of employees' salary.
The Corporation’s Contribution to Provident Fund as per the said Act are charged to the
Statement of Profit & Loss of the year when the contribution to the fund are due.

Gratuity

Liability towards Gratuity payable to eligible employees of the Corporation made by making
provision as per Central Government Gratuity Rules under the Payment of Gratuity Act, 1972.
The Corporation has taken the "Group Gratuity Scheme" covering all eligible employees from
Life Insurance Corporation of India (LIC). In accordance with Central Government Gratuity
Rules and Payment of Gratuity Act, 1972, the Group Gratuity Scheme provides a lump sum
payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee’s salary and the tenure of
employment. Annual Contribution with regard to the Group Gratuity Scheme is determined by
LIC on the basis of their actuarial valuations methodology and are charged to the Statement of

Profit & Loss of the respective year.



(xix)

(xx)

Income Taxes

Income tax expense represents the sum of tax currently payable and deferred tax. Tax is
recognised in the Statement of Profit & Loss, except to the extent that it relates to items
recognised directly in equity or other comprehensive income. In this case the tax is also
recognised directly in equity or in other comprehensive income.

Current tax

Current tax includes provision for Income Tax computed under Special provision (i.e. Minimum
alternate tax) or normal provision of applicable Income Tax Act. The tax currently payable is
determined on the basis of taxable profit for the year computed in accordance with the
provision of relevant Income Tax Act by using tax rates that have been enacted or by any
amendment thereof for the reporting period. Further, Taxable profit differs from profit as
reported in the Statement of Profit & Loss because of items of income or expense that are
taxable or deductible in other years and items that are never taxable or deductible.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the balance sheet and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary
differences, unabsorbed losses and unabsorbed depreciation to the extent that it is probable
that future taxable profits will be available against which those deductible temporary
differences, unabsorbed losses and unabsorbed depreciation can be utilised. Such deferred
tax assets and liabilities are not recognised if the temporary difference arises from initial
recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the balance sheet date. The
measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Corporation expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Corporation intends to settle its current tax assets and

liabilities on a net basis.

Statement of Cash Flows and Cash and Cash Equivalents

Statement of cash flows is prepared in accordance with the indirect method prescribed in the
relevant Accounting Standard. For the purpose of presentation in the Statement of cash flows,
cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. However, Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet for the purpose of
presentation,. 1/ oy
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b)

d)

Current versus non-current classification

The Corporation presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is current when it is:

Expected to be realized or intended to be sold or consumed in the normal operating cycle,
Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle,

It is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settiement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Corporation has identified twelve months as its

operating cycle.
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DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

2 :- Capital Work in Progress

(i) : Details of Capital Work in Progress are as under:-
(Rupees in lakh)
Particulars As at As at
31st March 2020 31st March 2019

Capital Work in Progress See description Note (ii) 11,652.62 8,710.84

Total Capital WIP 11,552.62 8,710.84

(i) . Capital Work in Progress includes the amount being incurred on assets under construction i.e. carrying out
works of underground cabling lines in Silvassa Municipal Council area Rs. 11,309.47 Lakh (Previous Year - Rs.
8,544.92 Lakh), Multi Circuit Line at Dadra Sub-Station Rs. 243.15 Lakh (Previous Year - NIL) and Solar plant at
Athal Rs. NIL (Previous Year - Rs. 165.92 Lakh).




DNH Power Distribution Corporation Limited

ll. Notes forming part of the Financial Statements as at 31st March 2020

3 :- Intangible Assets

(i) : Details of Intangible Assets are as under:-

(Rupees in lakh)

Description of Assets Software Total

Year ended 31st March 2019

Gross Carrying amount

Opening Gross Carrying Amount 222.55 222.55

Additions during the year 19.77 19.77

Deduction / Adjustments during the year - -

Closing Gross Carrying Amount 242.32 242.32

Accumulated Amortisation

Opening Accumulated Amortisation 28.57 28.57

Amortisation charge during the year 34.44 34.44

Deduction / Adjustments during the year - -

Closing Accumulated Amortisation 63.01 63.01

Net Carrying Amount 179.31 179.31
Year ended 31st March 2020

Gross carrying amount

Opening Gross Carrying Amount 242.32 242.32

Additions during the year - -

Deduction / Adjustments during the year - -

Closing Gross Carrying Amount 242.32 242.32

Accumulated Amortisation

Opening Accumulated Amortisation 63.01 63.01

Amortisation charge during the year 34.06 34.06

Deduction / Adjustments during the year - -

Closing Accumulated Amortisation 97.07 97.07

145.25 145.25

Net Carrying Amount

(i) : Amortisation for the year is reconciled as under .

(Rupees in lakh)

Particulars 2019-20 2018-19
Amortisation charged to Statement of Profit & Loss 34.06 34.44
Less : Deduction / Adjustments - -
Total 34.06 34.44
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DNH Power Distribution Corporation Limited
ll. Notes forming part of the Financial Statements as at 31st March 2020

4 :- Non Current Financial Assets-Loans

(i) : Details of Non Current Financial Assets-Loans (at amortised cost) are as under:-
(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019

Security Deposits
Secured, Considered Good - -
Unsecured, Considered Good 55.58 55.58
Doubtful, which have significant increase in credit risk - -
Credit impaired - -
See description Note (ii) 55.58 55.58
Less: Provision for Doubtful Debt & Credit impaired - -

Total 55.58 55.58

(i) : Security Deposits includes the amount deposited with different bodies / authorities for availing facilities
during regular business operation. These deposits are generally without any fixed period of maturity.




DNH Power Distribution Corporation Limited
li. Notes forming part of the Financial Statements as at 31st March 2020

§ :- Other Non Current Assets

(i) : Details of Other Non Current Assets are as under:-

(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019
a) Capital Advances See description Note (ii) - 513.16
b) Other than Capital Advance
i) Other Advances
Advance Income Tax / Tax Recoverable (Net of Provision) 735.32 994.92
See description Note (jii)
Total 735.32 1,508.08

(ii) . Capital Advance of Rs. NIL (Previous Year Rs. 513.16 Lakh represents amount paid to M/s Larsen & Toubro Limited for
carrying out works of underground cabling of lines in Silvassa Municipal Council area).

(iii) Details of Advance Income Tax/Tax Recoverable (Net of provision):

(Rupees in lakh)

Particulars As at As at
31st March 2020 | 31st March 2019
Gross Amount of Advance Income Tax / Tax Recoverable 998.01 994.92
Including TDS Recoverable of Rs. 1.79 Lakh (Previous Year 156.31 Lakh)
Less : Provision for Taxation 262.69 -
Total 735.32 994.92




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

6 :- Inventories

(i) : Details of Inventories are as under:-

(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019
Stores and Spares (O&M) 851.52 905.35
Less: Provision for obsolescence - -
See description Note (ii)
Total 851.52 905.35

¥ For valuation method refer Accounting Policy No. 3 (vii).

(ii) : Inventory stated above includes Goods in Transit amounting to Rs. NiL (Previous Year Rs. NIL).




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

7 :- Current Financial Assets -Trade Receivables

(i) : Details of Current Financial Assets -Trade Receivables are as under :

(Rupees in lakh)

Particulars As at As at
31st March 31st March
2020 2019
Trade Receivables - Secured & Considered Good
Outstanding Exceeding Six Months from due date of payment 548.99 982.56
Others 26,707.39 27,030.39
27,256.38 28,012.95
Trade Receivables - Un-Secured & Considered Good
Outstanding Exceeding Six Months from due date of payment 18.28 333.44
Others 1,082.57 206.35
1,100.85 539.79
Trade Receivables - Doubtful which have significant increase in credit risk
Outstanding Exceeding Six Months from due date of payment 931.56 868.35
Others - -
931.56 868.35
Trade Receivables - Credit impaired
Outstanding Exceeding Six Months from due date of payment - -
Others - -
Less : Provision for Doubtful & Credit Impaired Trade Receivables 931.56 868.35
See description Note (ii) & (iii)
Total 28,357.23 28,552.74

(i) : The Corporation has used a practical expedient for computing expected credit loss allowance for trade
receivables taking into account credit loss based on historical periodicity. As per management assessment,

provision was made wherever necessary.

(iii) The movement in provision for doubtful trade receivables is as under:

(Rupees in lakh)

Particulars 2019-20 2018-19
Balance at beginning of the year 868.35 918.96
Movement in expected credit loss allowance - doubtful trade receivables 63.21 (50.61)
Balance at end of the year 931.56 868.35




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

8 :-Cash & Cash Equivalents and Bank Balances other than Cash & Cash Equivalents

(i) : Details of Cash & Cash Equivalents are as under :

(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019
Balances with Bank
Current Accounts' Balance 632.99 2,761.15
Deposit Accounts' Balance 21,899.50 43.25
Cash on hand - -
Others - inciuding Imprest Balance - -
Total 22,532.49 2,804.40

(ii) : Details of Bank Balances other than Cash and Cash Equivalents are as under:-

(Rupees in lakh)

Particulars As at As at
_ 31st March 2020 31st March 2019
Bank Deposits - with maturity more than 3 to 12 months 1,006.03 28,429.47
See description Note (iii)
Total 1,006.03 28,429.47

(i) : Bank Deposits with maturity more than 3 months and more includes fixed deposits amounting to Rs.
1,006.03 Lakh (Previous Year Rs. 904.38 Lakh) held as the margin money for opening of letter of credit. These
deposits are not available for use in the normal course of business operation.




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

9 :- Current Financial Assets- Others

(i) : Details of Current Financial Assets- Others as under

(Rupees in lakh)

Particulars

As at
31st March 2020

As at
31st March 2019

Interest receivable on Deposit / Advances 0.01 66.12
Deviation Settlement Mechanism Charges Receivable 1.77 0.52
Deposit with NSDL for Dematerialisation - 1.60
Unbilled FPPCA See description Note (ii) 9,860.72 6,659.86
Others Receivable See description Note (jii) 102.65 102.65

9,965.15 6,830.75

Total

(iiy : Unbilled FPPCA Rs. 9,860.72 Lakh (Previous Year Rs. 6,659.86 Lakh) represents the increased in power
purchase cost of the last quarter (i.e. January to March) to be recovered from the consumers in subsequent
Financial Year. The increase in power purchase cost as per the respective tariff order is required to be
recovered from the consumers as Fuel and Power Purchase Cost Adjustment (FPPCA). The recognition of
unbilled FPPCA for the last quarter of any financial year is further subject matter of condition in the respective
tariff order, past trends of approvals and management's probability estimates in view of application accounting

policy.

(iii) : The Others Receivable amounting to Rs. 102.65 Lakh (Previous Year Rs. 102.65 Lakh) represents the
amount recoverable from Rural Electrification Corporation (REC) under the Deen Dayal Upadhyaya Gram Jyoti

Yojana Scheme.




DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

10 :- Other Current Assets

(i) : Details of Other Current Assets as under :

(Rupees in lakh)

Particulars

As at

31st March 2020

As at

31st March 2019

Other advances

Prepaid Expenses 85.42 68.33
Other Receivable - -
Total 85.42 68.33




DNH Power Distribution Corporation Limited

ll. Notes forming part of the Financial Statements as at 31st March 2020

11 :- Equity Share Capital

(i) : Details of Authorised Share Capital as under :

(Rupees in lakh)

Particulars

As at
31st March 2020

As at
31st March 2019

5,00,00,000 (As at 31st March 2018: 1,00,00,000) Equity Shares of 50,000.00 10,000.00
Rs. 100/- each
Total 50,000.00 10,000.00
(i) : Details of Issued, Subscribed and Paid-up Share Capital are as under
(Rupees in lakh)
Particulars As at As at
31st March 2020 31st March 2019
3,89,74,445 (As at 31st March 2019: 80,00,000) Equity Shares of Rs. 38,974.45 8,000.00
100/- each fully paid up
Total 38,974.45 8,000.00
(iif) : Reconciliation of number of Equity Share is as under :
Particulars As at As at
31st March 2020 31st March 2019
Equity Shares at the beginning of the year 80,00,000 80,00,000
Add : Equity Shares allotted during the year 3,09,74,445 -
Equity Shares at the end of the year 3,89,74,445 80,00,000

(iv) : The Corporation is a Government Company with 100% shareholding by the President of India and nominees, through
administrative control of Ministry of Home Affairs. The Corporation has only one class of shares having par value of Rs.
100/- each with equal rights for Dividend and Vote.

(v) : The Dadra & Nagar Haveli (DNH) Electricity Reforms Transfer Scheme, 2013 was notified vide notification no.1-
1(594)/ELE/2013/697 dated 07/03/2013 and in pursuant to the said reform scheme, the functions of distribution and its
associated division (i.e. meter testing and laboratory division) of Eiectricity Department of DNH was corporatized and stand
transferred to the Corporation. The net assets value (i.e. total assets less total liabilities) resulting from the said transfer
scheme was stated to be contribution from the Government and the same is presented in the Financial Statements of the
Corporation as ‘DNHPDCL Capex, Replacement & Development Fund'. During the Current Financial Year 2019-20, the
said net assets value of Rs. 30974.45 Lakh was settled by way of issuance of 309,74,445 fully paid up equity share to the
owner (i.e. Government of India) (Also refer descriptive note 12 (jii)).



DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

12 :- Other Equity

(i) : Details of Other Equity are as under :

(Rupees in lakh)

Particulars

As at
31st March 2020

As at
31st March 2019

DNHPDCL CAPEX, Replacement & Development Fund - 30,974.45
See description Note (ii) & (iii)
General Reserve See description Note (ii) & (iv) 1,171.53 1,171.53
Retained Earnings / Surplus See description Note (ii) & (v) 14,021.88 12,881.60
Total 15,193.41 45,027.58
(i) : Movement in Other Equity are as under :
{Rupees in lakh)
Particulars 2019-20 2018-19
DNHPDCL CAPEX, Replacement & Development Fund
Opening Balance 30,974.45 30,974.45
(+) Addition during the year -
(-) Transfer during the year (Issuance of new equity share capital) 30,974.45 -
Closing Balance - 30,974.45
General Reserve
Opening Balance 1,171.53 1,171.53
(+) Addition during the year - -
(-) Transfer during the year - -
Closing Balance 1,171.53 1,171.53
Retained Earnings / Surplus
Opening Balance 12,881.60 11,527.25
(+) Net profit/(Net loss) for the Current Year 1,140.28 1,354.35
Closing Balance 14,021.88 12,881.60
Total 15,193.41 | ~ 45,027.58

(iii) : The ‘'DNHPDCL Capex , Replacement and Developments Fund' represents the contribution from the Government (i.e.
net assets value) attributable to the Corporatisation of distribution and associated division of electricity department in terms
of ‘Dadra and Nagar Haveli Electricity Reforms Transfer Scheme 2013'. During Financial Year 2019-20, the net assets
value has been settled by way of issuance of fully paid up equity share capital to the owner (Refer descriptive note 11 (v)).

(iv) : The General Reserve is created by transfer of profit from time to time. As the General Reserve is created by a
transfer from one component of equity to another and is not an item of other comprehensive income. Hence, the General

Reserve will not be reclassified subsequently to the Statement of Profit & Loss.

(v) : The Retained Earnings / Surplus represents amount remaining with the Corporation after considering appropriations.

—

-




DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

13 :- Non-Current Financial Liabilities - Others
(i) : Details of Non-Current Financial Liabilities - Others are as under :
(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019

Security Deposits (Consumers & Others) 6,063.17 5,308.39

Total 6,063.17 5,308.39

(i) : Security Deposits represents mainly amount collected from consumers against power
connections. These deposits are generally without any fixed period of maturity. Accordingly, the
Corporation has classified these Security Deposits as Non-Current Financial Liabilities - Others.




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

14 :- Deferred Tax Liabilities (Net)

(i) : Details of Deferred Tax Liabilities (Net) are as under :

(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019
Deferred Tax Liabilities 2,598.58 2,151.32
Less: Deferred Tax Recoverable (Assets) - -
2,598.58 2,151.32

Net Deferred Tax (Assets) / Liabilities

(i) : The item wise details of deferred tax liability (net) in accordance with Ind AS 12 : "Income Taxes"

are given below :

(Rupees in lakh)

Particulars

As at
31st March 2020

As at
31st March 2019

Deferred Income Tax Liabilities

Depreciation and Amortization 2,637.42 2191.27

Deferred Income Tax Assets
Provisions not currently deductible for tax purposes 38.84 39.95
Total 2,598.58 2,151.32




DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

15 :- Current Financial Liabilities - Trade and Other Payables

(i) : Details of Current Financial Liabilities - Trade and Other Payables are as under

(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019
Trade Payables
iy Amount due to Micro & Small Enterprise 192.54 165.17
See description Note (i) & (iii)
Total Amount due of Micro & Small Enterprises 192.54 165.17
ii) Payable to Others 23,304.11 13,216.C5
See description Note (iii)
Other Payables
iii) Accrued Expenses 404.11 334.85
See description Note (iii)
iv) Accrued Payrol! 22.75 64.34
See description Note (iii)
Total Amount due other than Micro & Small Enterprises - 23,730.97 13,615.24
Total 23,923.51 13,780.41

(i) : The Details of liabilities to Micro & Small Enterprises, to the extent information available with the Corporation are given under.

These liabilities are not due for payment as per the contractual term of payment.

(Rupees in lakh)

Due to MSME Enterprise

As at
31st March 2020

As at
31st March 2019

1. The principal amount and the interest due thereon (to be shown separately)
remaining unpaid to any supplier as at the end of the accounting year (No amount is
due for more than 45 days & Interest due Rs. Nil).

2. The amount of interest paid by the buyer in terms of Section 16 of the Micro Small
and Medium Enterprise Development Act, 2006,alongwith the amounts of the payment
made to the supplier beyond appointed day during the accounting year.

3. The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under Micro Small and Medium Enterprise Development
Act, 2006

4. The amount of interest accrued and remaining unpaid at the end of the accounting
year

5. The amount of further interest remaining due and payable even in the succeeding
years. Until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of Disallowance as a deductible expenditure under Section
23 of the Micro Small and Medium Enterprise Development Act, 2006

192.54

165.17

Total

192.54 |

165.17

(i) : Terms and conditions of above Financial Liabilities:

a) Trade Payables are non interest bearing and generally settled after submission of all relevant documents for payment as per the

terms of the contract.

b) Other Payables - Accrued expenses are non interest bearing liabilities that have not been settled or invoiced and generally settied

in normal course of business.

¢) Other Payables - Accrued payroll are non-interest bearing dues to employees and generally settled in normal course of business.




DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

16 :- Current Financial Liability- Others

(i) : Details of Current Financial Liability- Others are as under :
(Rupees in lakh)

Particulars As at As at
31st March 2020 31st March 2019
Payable towards Deposit Works See description Note (i) 989.30 1,582.30
Other Payable See description Note (iii) 3,833.66 5,840.48
Total 4,822.96 7,422.78
(i) : Payable towards Deposit Works represents amount collected from various Government

Department/Authorities on account of electrical works to be executed on their behalf.

(iiiy : Other Payable represents amount payable on account of on going capital activities and amount withheld
from M/s GMR Warora Energy Limited on account of non compliance to the terms of agreed PPA. The above
amount includes a sum of Rs. 745.00 Lakh deducted from GMR on account of rebate and related interest due to
non submission of provisional bills as per the agreed PPA. The said payable amount is further subject to

settlement of the matter.




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

17 :- Current Liabilities - Provision

(i) : Details of Current Liabilities - Provisions are as under :

(Rupees in lakh)

Particulars As at As at

31st March 2020 31st March 2019
Provision for Non Solar Power (RPO) See description Note (ii) - 6,617.88
Provision for Solar Power (RPQO) See description Note (ii) - 7,878.05
Provision for NSPCL Power Purchase See description Note (iii) 536.95 536.95

Provision for Power Purchase 2,229.70 -
Leave salary 27.40 29.86
Pension 41.38 44.45
Total 2,835.43 15,107.19

(i) : The movement in the provision for Solar and Non Solar Power are as under:
(Rupees in lakh)
Particul As at As at

bl 31st March 2020 31st March 2019
Non-Solar RPO 6,617.88 3,049.16
Solar RPO 7,878.05 8,879.26
Opening Balance (A) 14,495.93 11,928.42
Adjustment (Previous Year - Provision) - Non-Solar 6,661.67 3,668.74
Adjustment (Previous Year - Provision) - Solar (4,906.24) 2,385.59
Total Adjustment (B) 1,755.43 6,054.33
Purchase - Non-Solar REC 13,279.55 100.02
Purchase - Solar REC 2,971.81 3,386.80
Total Purchase (C) 16,251.36 3,486.82
Non-Solar RPO - 6,617.88
Solar RPO - 7,878.05
Closing Balance (A+B-C) - 14,495.93

(a): During Financial Year 2019-20, the Corporation has purchased Non-Solar Renewable Energy Certificates (REC) of
Rs.13,279.55 Lakh in compliance to JERC Renewable Purchase Obligation (RPO). The said purchase has been carried out by
utilising opening provision of Rs. 6,617.88 Lakh and an amount of Rs. 6,661.67 Lakh provided during FY 2019-20.

(b): During Financial Year 2019-20, the Corporation has purchased Solar REC of Rs. 2971.81 Lakh in compliance to JERC-
RPO. The said purchase has been carried out by utilising opening provision of Rs. 7,878.05 Lakh and remaining excess balance
of Rs. 4,906.24 Lakh is reversed / adjusted during the year.

(c): The Corporation has fulfilled its Renewable Purchase Obligation (RPO) till 31/03/2019 and also to certain extent the RPO
obligation of FY 2019-20 (Refer Note 36). Till FY 2018-19, the provision on account of RPO is provided on the basis of floor price
notified by Central Electricity Regulatory Commission (CERC). CERC in Petition No. 5/SM/2020 dated 31/03/2020 has proposed
to notify the floor price at zero for Solar REC and Non-Solar REC on account of drastic reduction in the tariff of renewable
resources as compare to average power purchase cost. Moreover, in the true up tariff determination carried out by the JERC,
the cost of purchase of REC is allowed on the actual incurrence of expenditure (i.e. total cost paid for purchase of REC). Hence,
the provision for purchase of solar / non-solar REC is not warranted in the books of accounts.

{iii) : Provision for NSPCL power purchase represents the amount payable on account of delayed payment of Capacity Charges
for two months (January-2014 and February-14) which settled on 18/12/2018 after the delay of 57 months. Under the agreed
terms of PPA, delayed payment surcharge is payable on account of late payment of capacity charges and energy charges.
Accordingly, there is no delayed payment surcharge on the delayed payment of said surcharge amount. The said matter is
further subject of mutual conclusion before the settlement, hence, the same is shown as a part of provision.




DNH Power Distribution Corporation Limited

ll. Notes forming part of the Financial Statements as at 31st March 2020

18 :- Other Current Liabilities

(i) : Details of Other Current Liabilities are as under :

(Rupees in lakh)

Particulars

As at
31st March 2020

As at
31st March 2019

Payable to Statutory Authorities 264.59 227.26
Payable to EPF & GPF Trust 9.65 9.37
State Energy Conservation Fund  See description Note (ii) 200.00 200.00

Total 474.24 436.63

(i) : The Corporation has been appointed as State Designated Agency vide Notification No. 01/17/ED-DNH/2017-
18/141 dated 19-04-2018 issued by Union Territory Administration. As per the said notification, the State Energy
Conservation Fund shall be utilized for the purpose of promotion and efficient use of energy and its conservation

in the area of DNH (Dadra & Nagar Haveli).




DNH Power Distribution Corporation Limited

il. Notes forming part of the Financial Statements as at 31st March 2020

19 : Revenue from Operations

(i) : Details of Revenue from Operations are as under:-

(Rupees in Lakh)

Particulars

For the year ended
on 31st March,2020

For the year ended on
31st March,2019

(I) Revenue from Sale of Power

a) Sale to High Tension Consumers 3,19,555.32 2,82,687.02
Total HT Supply 3,19,555.32 2,82,687.02
b) Sale to Low Tension Consumers

Domestic 3,762.62 3,002.97
Commercial 1,5663.73 1,373.13
Low Tension (Industries) 11,436.93 10,392.32
Public Lighting 133.25 232.74
Public Water Works 264.80 295 .86
Agriculture & Others See description Note (ii) 391.14 325.58
Total LT Supply 17,552.47 15,622.60
c) Sale of Power Through Exchange 572.56 3,891.27
d) Deviation Settlement Mechanism Receipts 373.74 0.55

e) Security Constrained Economic Dispatch (SCED-NLDC) 403.93 -
Total (a+b+c+d+e) 3,38,458.02 3,02,201.44
Less: Rebate Allowed to Consumers 125.91 106.96
Revenue from Sale of Power 3,38,332.11 3,02,094.48

(I} Other Operating Income

Reactive Income 3.12 2.96
STOA Application Fees 96.59 182.62
Supervision Charges 208.35 363.73
Other Charges from Consumers See description Note (iii) 248.95 132.77
Other Operating Income 557.01 682.08
Total Revenue from Operation (I+ll) 3,38,889.12 3,02,776.56

(ii) : The Details of Sales to LT Consumers- Agriculture & Others are as under:-

(Rupees in Lakh)

Particulars For the year ended | For the year ended on

on 31st March,2020 31st March,2019
Agriculture 129.67 99.94
LIG Power Sale 39.23 38.80
Temporary Connections 222.24 186.84
Total 391.14 325.58

(iii) : The Details of Other Charges from Consumers are as under:-

(Rupees in Lakh)

Particulars For the year ended | For the year ended on
on 31st March,2020 31st March,2019

Meter Testing Charges 7.71 10.03
Reconnection Charges & Name Change 2.23 2.20
Registration Fees 200.01 78.92
Test Report Charges 4.90 6.77
Service Cgr]n_ééft_iqp Charges 34.10 34.85
N Total 4 248.95 132.77
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DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

20 : Other Income

(i) : Details of Other Income are as under:-

(Rupees in Lakh)

Particulars For the year ended | For the year ended on
on 31st March,2020 31st March,2019

Interest Income 1,711.35 2,267.82
Delayed Payment Charges from Consumers 2,289.09 1,975.18
Tender Fees 2.32 3.23
Provision Written Back 9.45 112.91
Sale of Scrap 22.85 110.76
Miscellaneous Income See description Note (ii) 230.15 508.35
Total 4,265.21 4,978.25

(i) : The Details of Miscellaneous Income are as under:-

(Rupees in Lakh)

Particulars For the year ended | For the year ended on

on 31st March,2020 31st March,2019
Assessment Charges from Consumers 226.18 177.92
Licence Fees 0.31 0.33
Other Miscellaneous Income 3.66 330.10
Total 230.15 508.35




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

21 : Purchase of Power

(i) : Details of Purchase of Power are as under:-

(Rupees in Lakh)

Particulars For the year ended on | For the year ended

31st March,2020 on 31st March,2019

Power Purchase 2,90,830.80 2,55,612.83

Renewable Power Obligation (RPO) 1,755.42 6,054.33

Point of Connection Charges 47,449.60 38,630.97
(Transmission & Wheeling Charges)

Deviation Settlement Mechanism Charges 899.92 6,458.06

Reactive Charges 22.35 0.07

Total Purchase of Power 3,40,958.09 3,06,756.26

Less: Rebate on Power Purchase 5,350.32 5,882.06

Total 3,35,607.77 3,00,874.20




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

22 : Operation & Maintenance Expenses

(i) : Details of Operation & Maintenance Expenses are as under:-

(Rupees in Lakh)

Particulars

For the year ended on
31st March,2020

For the year ended
on 31st March,2019

Stores & Spares Consumed 386.40 52569

Repairs & Maintenance

() Plant & Machinery 854.76 615.25

(i) Repair & Maintenance Office 49.40 31.23

(iii) Other Operational Expenses 6569.15 575.80
Total 1,949.71 1,747.97




DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

23 : Employee Benefit Expenses

(i) : Details of Employee Benefit Expenses are as under:-

(Rupees in Lakh)

Particulars For the year ended For the year ended

on 31st March,2020 | on 31st March,2019

Salary & Wages 1,134.99 989.95
Provident Fund Contribution 62.00 59.05
Bonus 21.38 21.84
Leave Salary, Pension and Gratuity 74.53 79.40
Staff Welfare Expenses 2.32 4.20
Total 1,295.22 1,154.44




DNH Power Distribution Corporation Limited
Il. Notes forming part of the Financial Statements as at 31st March 2020

24 : Finance Costs

(i) : Details of Finance Costs are as under:-
(Rupees in Lakh)

Particulars For the year ended | For the year ended on
on 31st March,2020 31st March,2019

Interest Expenses

Interest Expenses (Power) 62.55 124.18
Interest on Security Deposit 419.69 269.57
Total 482.24 393.75
\ dd/ )/
%



DNH Power Distribution Corporation Limited

Il. Notes forming part of the Financial Statements as at 31st March 2020

25 : Administrative & Other Expenses

(i) : Details of Administrative & Other Expenses are as under:-

(Rupees in Lakh)

Particulars For the year ended For the year ended

on 31st March,2020 | on 31st March,2019

Fees to Auditors See description Note (ii) 8.96 9.42
Printing and Stationery Expenses 18.72 19.56
Travelling and Accommodation Expenses 5.22 0.60
Advertisement Expenses 9.24 11.43
Corporate Social Responsibility Expenses See description Note (iii) - 3.00
Telephone Expenses 43.55 39.51
Legal and Professional Charges 180.54 155.84
Bank Charges 34.72 0.13
Fees and Subscription Expenses 277.16 84.66
Other Expenses 89.77 65.80
Provision for Bad & Doubtful Debts 63.21 (50.61)
Total 731.09 339.34

(i) : Fees to Auditors includes the amount paid to Statutory Auditors:

(Rupees in Lakh)

Particulars For the year ended For the year ended
on 31st March,2020 | on 31st March,2019
Fees paid for Statutory Audit 6.50 6.50
Fees paid for Tax Audit 0.57 0.44
Out of pocket expenses - -
Total 7.07 6.94

(i) : In terms of stipulation of Section — 135 of the Companies Act 2013, the Corporation is required to spend Rs. NIL during
FY 2019-20 on Corporate Social Responsibility (i.e. CSR) activities (Previous Year Rs. 2.55 Lakh). During the said FY, the
Corporation has incurred an amount of Rs. NIL (Previous Year Rs. 3.00 Lakh) on the following CSR activities;

(Rupees in Lakh)

Particulars

For the year ended on 31st
March,2020

For the year ended on 31st
March,2019

Amount Paid

Yet
to be
paid

Total | Amount Paid

Yet to be Total

paid

(i) construction / acquisition of any asset in the -
name of Corporation

(i) On purposes other than (i) above

- Health and Sanitation

- Education

- Infrastructure Facilities / Projects

- Environmental Sustainability -

- National Heritage

- Armed force Supports

- Sport Supports

- Eligible.Contribution -

i 2 || Total -

N




DNH POWER DISTRIBUTION CORPORATION LIMITED
Il. Notes forming part of the Financial Statements as at 31st March 2020

26 : Contingent Liabilities & Commitments :

(i) Contingent Liabilities not provided for includes :
(Rupees in Lakh)

Particulars As at As at
31st March 2020 31st March 2019
(a) Claims against the Corporation not acknowledged as debts 24.663.75 6,468.11
(b) Letter of Credit issued by Dena Bank to Power Generating Companies. (L.C are secured 24.316.20 15,573.60
by creation of charge on book-debts and movable assets of the Corporation)

(i) Claims under point (i} (a) above includes :

a) Claim of Rs. 5,511.34 (Previous Year Rs. 3,933.56 Lakh) made by M/s Ratnagiri Gas & Power Private Limited (RGPPL) for the period October-
2013 to March-2020. The RGPPL had stopped the generation & supply of power since October-2013 on account of technical minimum
requirement load as the principle beneficiary (95% beneficiary of installed capacity) of the power plant i.e. Maharashtra was not scheduling the
power. Accordingly, the non-supply of the power as per the terms of Purchase Power Agreement is solely on account of reason attributable to
RGPPL, hence, the Corporation is not liable to make any payment to RGPPL. If the said contingent liability on the claim settlement matter is
eventually arisen in the future, the same would be recovered from the consumers being power purchase cost.

b) Claim of Rs. 3,213.41 Lakh (Previous Year Rs. 2,534.55 Lakh) made by M/s Maharashtra State Electricity Transmission Corporation Limited
(MSETCL) for the period January-2014 to March-2020. Corporation entered into an Agreement for Bulk Power Transmission with MSETCL for
transmission of allocated power to be generated by Ratnagiri Gas & Power Private Limited (RGPPL) to the Corporation. However, the RGPPL
was unable to generate the agreed power as explained in the (ii) (a) above. Accordingly, there was no power transmitted by MSETCL. Hence, the
said claim has not been provided for. If the said contingent liability on the claim settiement matter is eventually arisen in the future, the same would
be recovered from the consumers being power purchase cost.

¢) The letter of assurance regarding the supply of coal from Coal India Limited was issued in June-2010 to M/s GMR Warora Energy Limited
(GWEL) for Unit-2 (DNHPDCL PPA). In the said assurance letter, the 100% supply of coal was assured to GWEL with the stipulation that the
parameters of imported coal shall be as specified by Coal India Limited. Further, officials of GWEL in the discussion meeting with the officials of
DNHPDCL and also in letter dated 27/07/2012 confirmed that the quoted rates for 200 MW power supply are very competitive keeping in view the
shortfall of domestic coal, which is required to be met by power producer either by auction coal / imported coal. In-spite of above, CERC vide its
common order in petition no. 284/MP/2018 dated 16/05/2019 allowed shortfall in linkage coal due to change in NCDP (New Coal Distribution
Policy issued by Ministry of Coal in the October -2007) as change in law compensation for DNHPDCL and MSEDCL (Maharashtra) both.
Whereas, the case of MSEDCL was altogether different from the case of DNHPDCL as letter of assurance to GWEL for MSEDCL PPA by Coali
India Limited was issued in November 2006 much before to pronouncement of NCDP in October 2007. An appeal is preferred before the APTEL
and the case is admitted for the hearing. The total coal shortage compensation claim (Rs. 8,148 Lakh) including the amount of carrying cost
thereon (Rs. 4,258 Lakh) is Rs. 12,406 Lakh. If the said contingent liability is eventually arisen in the future, the same would be recovered from the

consumers being power purchase cost.

d) During the period April-2013 to March-2020, GMR Warora Energy Limited (GWEL) has raised supplementary energy bill for various change in
law compensation claim such as clean epergy cess (GST compensation cess), service tax (GST on coal transportation), NEMT, DMF, CG -
Prayawaran Tax & Vikas upkar Tax and Evacuation Facility etc. allowed by Central Regulatory Electricity Commission (CERC). On appeal to
Appellate Tribunal of Electricity (APTEL), the said matter was also decided in the favour of GWEL. In the said period, GWEL has raised a total
claim of Rs. 16,442 Lakh, whereas the actual claim paid by DNHPDCL is Rs. 12,909 Lakh. The claim is less settled by an amount of Rs. 3,533
Lakh. The lesser compensation claim settlement is due to excessive claim on account of various reasons (a) raising of bills from the date of
notification in place of actual date of implication as change in law allowed on paid basis (Rs. 305 Lakh), (b) non passing of the reduction benefit of
Central Sales Tax and Stowing Excise Duty post GST from July-2017 to June-2019 (Rs. 669 Lakh), (c) excess claim of service tax (GST on
transportation) on normative basis / coal transported by other means, whereas, change in law compensation allowed for transportation through
railway (Rs. 1,243 Lakh) and non-measurement of Gross Calorific Value (GCV) of coal as per CERC direction resulting in adoption of mid value of
GCV as per coal invoices (Rs. 1,316 Lakh). If the said contingent liability on the claim settlement matter is eventually arisen in the future, the
same would be recovered from the consumers being power purchase cost.

27 : (i) Related Parties - Key Management Personnel who exercise control :

Name Designation
a) Shri Praful Patel Chairman
b) Ms. Tapashya Raghav Managing Director

(i) Transaction with related parties mentioned in (i) above;
Remuneration for the FY 2019-20 Rs. NIL (Previous Year Rs. NIL)
Dues outstanding to the Corporation as at 31st March 2020 Rs. NIL (As at 31st March 2019: Rs. NIL})

(iiiy The Corporation is uitimately controlled by the Central Government of India (GOl) and various entities which are controlled, jointly controlled or
significantly influenced by the GOI are considered to be government related entities. The Corporation enters into various transactions in normal
course of business with government related entities which are at its arms length and are entered on the basis of tendering procedures wherein
other entities-also._participate. Further, the Corporation also enters into certain other transactions which are not subject matter of tendering
procedures, however::these transactions are not outside normal day to day business operation and are not carried out on non market terms.
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28 : Details of Earnings per Share :-
(i) Earnings per Share (EPS) Basic and Diluted (after tax) is calculated as under:

Year

Numerator - Profit (after
tax) as per the Statement of

Profit & Loss (Rupees in|100/- each)

Denominator = Weighted Average number of
equity shares outstanding (Face Value of Rs.

Earnings Per Share

Lakh)
Basic EPS for continuing operation before Rate Regulated Activities :
2019-20 1140.28 1,02,85,000 11.09
2018-19 1354.35 80,00,000 16.93
Diluted EPS for continuing operation before Rate Reqgulated Activities :
2019-20 1140.28 1,02,85,000 11.09
2018-19 1354.35 80,00,000 16.93
Basic EPS for continuing and discontinuing operation :
2019-20 1140.28 1,02,85,000 11.09
2018-19 1354.35 80,00,000 16.93
Diluted EPS for continuing and discontinuing operation :
2019-20 1140.28 1,02,85,000 11.09
2018-19 1354.35 80,00,000 16.93
(i) Weighted average no. of Equity Share used for calculation of Earnings per Share (Basic and Diluted) are as under:
Particulars As at As at
31st March 2020 31st March 2019
Weighted average no. of Equity Share used for calculation of Basic Earnings per Share 1,02,85,000 80,00,000
Adjustments for calculating Diluted Earnings per Share: - -
Share Application Money - -
1,02,85,000 80,00,000

Weighted average no. of Equity Share used for calculation of Diluted Earnings per Share

* 309,74,445 no. of equity shares have been allotted on 05/03/2020 and accordingly, the weighted average number of equity shares have been

calculated.

29 : As stipulated in Ind AS-36 Impairment of Assets, the Corporation assessed potential Purchase of economic benefits from its business units
and is of the view that assets employed in continuing businesses are capable of generating adequate returns over their useful lives in the usual
course of business, there is no indication to the contrary and accordingly the management is of the view that no impairment provision is called for

in these accounts.

30 : Expenditure in foreign currency (on Payment Basis) are as under:

Particulars 2019-20 2018-19
(i) Project related payments NIL NIL
(i) Other matters (travelling, subscription to books, periodicals, membership fee, etc.) NIL NIL
31 : Receipts in foreign currency are as under :
Particulars 2019-20 2018-19
- NiL NIL
32 : Foreign Currency Exposures not hedged are as under :
Particulars Currencies 2019-20 2018-19
- NIL NIL
Sundry Creditors / Deposits / Loans / . NIL NIL
Retention Money - NIL NIL
- NIL NIL
33 : Value of imports :
Particulars 2019-20 2018-19
NIL NiL

Value of imports calculated on CIF basis

34 : Disclosure in respect of Operating Segments :

i) Operating Segments :- In accordance with Ind AS 108 — Operating Segment used to present the segment information are identified on the basis
of internal report used by the Corporation management to allocate resources to the segment and assess their performances. The Board of the
directors of the Corporation is collectively Chief Operating Decision Maker (CODM). The Corporation activities i.e. purchase and sale of electricity
are in one single reportable segment and also are in one geographical segment (within UT of Dadra & Nagar Haveli). Therefore, there is no other

significant classes of operating segment or geographical segment.
ii} With regard to information about major products, refer the disclosure made in Note 35.

iii) Details of customers having sales value more than Rs. 100 crore or more either in current year or previous year :

{Rupees in Lakh)

Particulars 2019-20 2018-19
Consumer- A 33,690.33 27,753.38
Consumer-=-B 31,983.26 23,728.51
Consumer--C 24,476.64 2244270
J ; O\ Total 90,150.23 73,924.59
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DNH POWER DISTRIBUTION CORPORATION LIMITED

ll. Notes forming part of the Financial Statements as at 31st March 2020

35(a) : Details of Units Purchased, Sold, and Distribution Losses are as under :

Particulars 2019-20 2018-19
1. Net Power Purchased”* 6,513.85 6,320.63
2. Unit Sold* 6,288.00 6,072.42
3. Unit Loss 3=1-2 225.85 248.21
4. Distribution Losses (%) 4=(3/1)*100 3.47% 3.93%
* Includes own generation and distribution of Solar Energy as detailed below.
35(b) : Quantitative information in respect of generation and distribution of Solar
Electricity Solar Energy
Generation (In Millions Kwh) 2019-20 6.18
2018-19 5.38
Sales (In Millions Kwh) 2019-20 6.18
2018-19 5.38

36 : Details of Renewable Purchase Obligation (RPO) outstanding in terms of Mus are as under :

Particulars 2019-20 2018-19
A Net Export of Units 6,288.00 6,072.42
B Opening Backlog- RPO

(U] Non-Solar 695.72 377.81

(1) Solar 83.96 209.79

B (1+I1) Total Opening Backlog 779.68 587.60

C RPO Obligation for the year

(N Non-Solar 6.80% (PY 5.40%) 427.58 327.91

(1) Solar 4.70% (PY 3.60%) 295 54 218.61

C (I+ll)  |Total RPO Obligation 723.12 546.52

D RPO Complied for the year

(1) Non- Solar REC 711.69 10.00

(1) Solar Generation (Self + Consumer) 8.13 5.76

D) Solar REC 109.60 338.68

D (I+1I+1l) |Total RPO Complied 829.42 354.44

E Closing Backlog- RPO

) Non-Solar (B1+C 1-D ) 411.61 695.72

(i) Solar (B Il + C Il - D (lI+11)) 261.77 83.96

E (I+) Total Closing Backlog 673.38 779.68
".l'-. d\\/ .I.f _.'Il:
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DNH POWER DISTRIBUT!ION CORPCRAT!ON LIMITED
Il. Notes forming part of the Financial Statements as at 31st March 2020

37: Income and deferred taxes

(i) Movement in deferred tax assets/liabilities (Rupees in Lakh)
Depreciation Provisions Total
Particulars ar.1d i
Amortization
As at 1st April 2018 (1,910.46) 25.45 (1,885.01)
(Charged)/ Credited:
To profit or loss (280.82) 14.51 (266.31)

To other comprehensive income - -
Recognised directly in Equity - - -
Reclassified from equity to profit and loss - - -
Deferred Tax on basis adjustment - - -

As at 31st March 2019 (2,191.28) 39.96 (2,151.32)
(Charged)/ Credited:
To profit or less (446.15) (1.11) (447.26)

To other comprehensive income - - R
Recognised directly in Equity - - .
Reclassified from equity to profit and loss - - -
Deferred Tax on basis adjustment - - -
As at 31st March 2020 (2,637.43) 38.85 (2,598.58)

(ii) Reconciliation of tax expenses and accounting profit muitiplied by country's tax rate:
(Rupees in Lakh)

As at As at
Particulars 31st March 2020| 31st March 2019
Profit from continuing operations before income tax expenses 1,850.23 1,620.66

Profit from discontinuing operations before income tax expenses - -
Tax at the Indian tax rate of 34.608% (Previous Year 34.608%) - -
Tax effect of amounts which are not deductible (taxable) in calculating taxable income: - -
Tax paid at lower rate due to MAT 262.69 -
Difference in overseas tax rates -
Adjustment for current tax of prior periods -
Substantially enacted tax rate change - -
Tax losses for which no deferred income tax was recognised - -
Previously unrecognised tax losses now recouped to reduce current tax expenses - -
Previously unrecognised tax losses used to reduce deferred tax expenses - -
Income Tax Expense 262.69 -
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DNH POWER DISTRIBUTION CORPORATION LIMITED
Il. Notes forming part of the Financial Statements as at 31st March 2020

B. Financial risk management:
The Corporation has assessed followed risks arising from financial instruments.-

Risk Exposure arising from Measurement Management
Credit risk Cash & Cash equivalents, Bank Ageing analysis and credit Regular follow ups to ensure timely
Balance, Trade Receivables and ratings recovery and closely monitoring all
financial assets measured at receivables
amortised cost.
Liquidity risk Borrowings and other liabilities Cash flow forecasts Availability of regular cash flows
through operations.

C. Credit risk management:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Corporation. Credit risk
arises from Cash and Cash equivalents, investments carried at amortised cost, deposits with banks and financial institutions as well as credit
exposures to customers including outstanding receivables.

The carrying amounts of financial assets represent maximum credit exposure.

Trade receivables & Trade payables:

The Corporation limits its exposure to credit risk from trade receivables by establishing a maximum payment period of 15 days for all customers
and by offering prompt settlement discounts if payment done within 7 days. The Corporation's main consumers are HT consumers contributing
more than 90% and have been transacting with the Corporation for over significant period of time, and none of these customers balances are
credit-impaired at the reporting date.

The Corporation's exposure to credit risk for trade receivables by type of counterparty is given in Note. 7.

Balances with Banks and other financia! assets:

For banks and financial institutions, only high rated banks/institutions are accepted. The Corporation holds cash and cash equivalents with
bank and financial institution counterparties, which are having highest safety ratings based on ratings published by various credit rating
agencies. The Corporation considers that its cash and cash equivalents have low credit risk based on external credit ratings of the
counterparties.

For other financial assets, the Corporation assesses and manages credit risk based on reasonable and supportive forward locking information.
The Corporation does not have significant credit risk exposure for these items.

D. Liguidity risk management:

Liquidity risk is the risk that the Corporation will not be able to settle or meet its obligations on time or at a reasonable price. The Corporation's
Finance Department is responsible for liquidity, funding as well settlement management. The Corporation manages liquidity risk by maintaining
adequate surplus and banking facilities by continuously monitoring forecast.

39 : Capital Management:
The Corporation objective when managing capital is to safeguard their ability to continue as a going concern, so that they can continue to
provide returns to shareholders and benefits for other stakeholders of capital.

40 : Previous Year figures have been regrouped/reclassified to achieve the better presentation, requirement wherever found necessary.

41 : Impact of Adoption of New Ind AS by the Company

Ind AS 116 - Leases

On April 1, 2019, the Company has adopted Ind AS 116 - Leases, which, appiied to all lease contracts outstanding as at April 1, 2019, using
modified retrospective method by recording the cumulative effect of initial application as an adjustment to opening retained earnings. The
adoption of Ind AS 116 did not have any impact on the financial statements of the Company, as there were no contract which fall under the

ambit of Ind AS 116 — Lease.

Appendix C to Ind AS 12 - Uncertainty over Income tax treatments

Appendix C to Ind AS 12 clarifies the accounting for uncertainties in income taxes. The interpretation is to be applied to the determination of
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments
under Ind AS 12. The adoption of Appendix C to Ind AS 12 did not have any impact on the financial statements of the Company.

Amendment to Ind AS 12 - Income Taxes

The Ministry of Corporate Affairs issued amendments to Ind AS 12 — Income Taxes. The amendments clarify that an entity shall recognize the
income tax consequences of dividends on financial instruments classified as equity according to where the entity originally recognized those
past transactions or events that generated distributable profits were recognized. The adoption of amendment to Ind AS 12 did not have any

impact on the standalone financial statements of the Company.

Amendment to Ind AS 19 - Plan Amendment, Curtailment or Settlement (Employee Benefits)

The Ministry of Corporate Affairs issued amendments to Ind AS 18, ‘Employee Benefits', in connection with accounting for plan amendments,
curtailments and settliements requiring an entity to determine the current service costs and the net interest for the period after the
remeasurement using the assumptions used for the remeasurement; and determine the net interest for the remaining period based on the
remeasured net defined benefit liability or asset. The adoption of amendment to Ind AS 19 did not have any impact on the financial statements
of the Company.
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DNH POWER DISTRIBUTION CORPORATION LIMITED
Il. Notes forming part of the Financial Statements as at 31st March 2020

42 : New Accounting Standards not yet adopted by the Company
New Accounting Standards not yet adopted by the Company Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the

existing standards. There is no such notification which would have been applicable from April 1, 2020.

43 : The outbreak of COVID-19 and globally resultant lockdown in many countries, including India has also impacted the business of the
Company. The supply of electricity has been declared as essential services by Government of india during lockdown. The company continued
supplying electricity to its customers during lockdown period. During the period of April-2020 and May - 2020, there was reduction in the power
demand / requirement of DNH (Dadra Nagar Haveli). The average power demand is reached to 500 MW in June-2020. Currently, the average
power demand is around 625 MW and further expected to be improved due to opening of economic activities.

The Company believes that the impact due to the outbreak of COVID-19 is likely to be short-term in nature and does not anticipate any medium
to long-term risks in the Company's ability to continue as a going concern and meeting its liabilities as and when they fall due. Impact
assessment of COVID-19 is a continuing process considering the uncertainty invoived thereon. The company will continue to closely monitor
any material changes to the future economic conditions.

44 : Government of India though ‘The Taxation Law (Amendment) Act 2019’ has inserted Section 1156BAA of the Income Tax Act 1961,
whereby, a domestic company has an irrevocable option of exercising for a lower corporate tax rate along with consequent forego of certain tax
deductions and incentives inciuding accumulated MAT credit eligible for set-off in subsequent years. The Company has still not exercised this
option and continues to evaluate the benefit of exercising the option for a lower corporate tax rate vis-a-vis the existing provisions, however, the
Company has an option for the same till the filing of return of Income. Pending exercising of the option, the Company continues to recognize
the taxes on income for year ended March 31, 2020 as per the earlier provisions.
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