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PUDUCHERRY ELECTRICITY DEPARTMENT

BALANCE SHEET AS ON 31st March, 2019

PARTICULARS SCHEDULE 5o 2t31.03.2019 As at 31.03.2018
No.
SOURCES OF FUNDS
(1) Owner's Funds
Government Fund 134586,72,176 137026,66,550
(2) Loan Funds
Secured Loans 1 - -
Unsecured Loan from PFC for Part A of R-APDRP
[Refer Note 4 of Part B of Noles to Accounts] 1860,00,000 1860,00,000
Unsecured Loan from PFC for Part B of R-APDRP
[Refer Note 5 of Part B of Notes to Accounts] 3105,40,903 2189,40,351
Loan from DDUGJY
[Refer Note 6 of Part B of Notes to Accounts) 120,31,000 -
Loan from SMARTGRID
[Refer Note 7 of Part B of Notes {o Accounts) 1420,80,000 444,00,000
Loan from PSDF 95,00,000 95,00,000
Loan from IPDS [Refer Note 8 of Part B of Notes
to Accounts] 392,00,000 -
TOTAL 141580,24,079 141615,06,901
APPLICATION OF FUNDS
(1) Fixed Assets
(a) Gross Block 2 799851,11,615 69026,54,243
(b) Less : Acumulated Depreciation 41250,72,286 38057,58,640
(c) Net Block 38700,39,329 30968,95,603
(d) Capital Work in Progress 10702,70,522 13950,02,320
(e) Capital Advances 1142,05,024 3730,66,671
(2) Current Assets Loans & Advances
(a) Inventories 4391,99,087 4830,28,560
(b) Sundry Deblors 3 101626,39,851 91669,59,608
(c) Cash and Bank Balances 4 3874,33,268 3058,16,446
(d) Loans and Advances 5 1985,08,829 1645,55,838
111877,81,035 101203,60,452
Less: Current Liabilities and Provisions 6 67935,03,942 51743,70,284
NET CURRENT ASSETS 43942,77,093 49459,90,169
Profit & Loss Account 47092,32,111 43505,52,140
TOTAL 141580,24,079 141615,06,901
|Signiﬁcal1t Accounting Policies and Notes to Accounts 13

Faor MKPS AMD ASSOCIATES
Chartered Accountanis
=R, MNo: 302014E

CA Ankit Kumar Agrarwal
Partner
M. No : 231099

UDIN: 20231099AAAAAH2732
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PUDUCHERRY ELECTRICITY DEPARTMENT

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31st March 2019

PARTICULARS SCH. No. Year Ended Year Ended
31st March, 2019 31st March, 2018

INCOME
Revenue from Sale of Power [Refer Note 15] 7 144317,88,780 131197,95,504
Revenue from other services related to sale of power 8 416,80,865 2683,20,596
Other Income 9 895,49,773 491,684,724
TOTAL INCOME 145630,19,428 134373,01,223
EXPENDI TURE
Purchase of Power 131234,71,766 117646,93,686
[Includes an amount of Rs. -1.82 Crores for power
purchased prior to 2016-17 but invoices received in 2016-
17 explained in Notes. (3) (c)]
Employee Costs 10 11032,12,192 9690,40,615
Repair & Maintenance Expenses 446,97,735 990,04,803
Administration and General Expenses 11 1184,99,583 966,03,651
Other Expenses 88,096 18,830
Depreciation 3193,13,646 2730,34 417
Interest and Finance Charges 12 2124,16,382 1700,41,926
TOTAL EXPENDITU RE 149216,99,400 133724,37,929

(3586,79,972) 648,63,284
Net Profit / (Loss) before prior period adjustments
Net Prior Period Credits / (Charges) - ]
Profit / (Loss) before Extraordinary ltems (3586,79,972) 648,63,294
Less : Extraordinary ltems s "
Profit / (Loss) before Tax (3586,79,972) 648,63,284
Less : Provision for Tax - -
Profit / (Loss) After Tax (3586,79,972) 648,63,294
Profit/ (Loss) brought forward from previous year (43505,52,140) (44154,15,434)
Balance carried to Balance Sheet (47092,32,111) [4350{32.140]

For MKPS AND ASSOCIATES
Chartered Accountanis
F.R. Mo: 302014k

#
CA Ankit Kumar Agrarwal

Farlner
M. Mo : 231089

UDIN: 20231093AAAAAH2732
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Puducherry Electricity Department

CASH FLOW STATEMENT FOR THE YEAR ENDED March 31, 2019

Particulars

As on 31-03-2019

As on 31-03-2018

. |A. Cash flow from operating activities

Net profit / (loss) before tax (3586,79,972) 648,63,294
Adjustment for :
Depreciation 3193,13,646 2730,34,417
Interest Income (117,34,782) (109,22,584)
Interest Expenses / Financial Charges 1789,05,811 1462,32,711
Prior period adjustment = -
Operating profit / (loss) before working capital
changes 1278,04,703 5637,79,517
Changes in Working Capital
(Increase) / Decrease in Inventories 438,29,473 (169,52,594)
(Increase) / Decrease in Debtors (9956,80,243) (13841,91,118)
(Increase) / Decrease in Loans & Advances (339,52,990) (91,61,035)
Increase / (Decrease) in Trade Payables & Provisions 16191,33,658 10302,09,456
Cash generated from operations 7611,34,600 931,12,546
Less: Direct taxes paid

- Income Tax - &

- Fringe Benefit Tax - -

- Wealth Tax
Net cash from operating activities 7611,34,600 931,12,546
B. Cash flow from investing activities
(Increase) / Decrease in Fixed Assets (10924,57,372) (1410,18,000)
(Increase) / Decrease in Capital WIP 5835,93,445 (5123,65,836)
Interest received 117,34,782 109,22,584
Net cash from investing activities (4971,29,145) (6424,61,251)

C. Cash flow from financing activities

i

Increase in Government Fund (2439,94,374) 5581,71,700
Increase in Long term loan from PFC - -
Increase in New Long term loan from PFC 916,00,552 539,40,351
Increase in Long term loan from DDUGJY 120,31,000 (120,31,308)
Increase in Long term loan from SMARTGRID 976,80,000 -
Increase in Long term loan from PSDF - 95,00,000
Increase in Long term loan from IPDS 392,00,000

Increase in Calamity relief fund - -
Repayment of finance lease - (299,16,771)
Interest and Finance Charges (1789,05,811) (1462,32,711)
Net cash flow from financing activities -1823,88,633 4334,31,261
Net increase/(decrease) in cash and cash equivalents

(A+B+C) 816,16,822 -1159,17.445
Opening Balance of Cash and Cash Equivalents

Closing Balance of Cash and Cash Equivalents 3058,16,446 4217,33,890
Fo %

CA Ankit Kumar Agrarwal
Partner
M. No : 251099

UDIN_: 20231099AAAAAH2732
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SCHEDULES FORMING PART OF THE AUDITED FINANCIAL STATEMENT

SCHEDULE -1
SECURED LOANS

Sr. Particulars

As at 31.03.2019 As at 31.03.2018

1 Finance Lease Liability
(The lease is relating to the System Control Centre)

TOTAL

SCHEDULE -3
SUNDRY DEBTORS

Sr. Particulars

As at 31.03.2019 As at 31.03.2018

1 Sundry Debtors for Sale of Power
[Refer Note 13 of Part B of Notes 1o Accounts]

2 Ul Charges receivable

3
Receivable from Other Department for Sale of materials

4 Unbilled Debtors

TOTAL

92861,79,313 78496,07,421
12,20,652 12,13,193
8752,39,886 13161,38,994
101626,39,851 51669,59,608

SCHEDULE -4

CASH & BANK BALANCES

Sr, Particulars

As at 31.03.2019 As at 31.03.2018

1 Cashin hand 9,859 1,12,238
2 Cheques in hand - -
3 Margin money with Bank 1492,11,387 1401,68,036
4 Balance with SBI (RAPDRP) 1492,25,2688 1220,17,558
5 Balance wilh SBI (DDUGJY) 120,29,702 -
6 Balance with SBI (SMARTGRID) 532.79.352 336,32,048
7 Balance with SBI (PSDF) 71,26,484 94,99,233
8 Balance with SBI (IPDS) 161,63,864 -
9 TDS Receivable 3,87,333 3,87,333

TOTAL 3874,33,268 3058,16,446
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SCHEDULES FORMING PART OF THE AUDITED FINANCIAL STATEMENT

SCHEDULE -5
LOANS & ADVANCES
Sr. Particulars As at 31.03.2019 As at 31.03.2018
1 Other Income receivable 46,757 46,757
2 Lease advances i : - -
3 Advances to Creditors 171,111,256 189,58,266
4 Tariff Subsidy receivable 1813,50,815 1455,50,815
5 Prepaid Expenses - -
TOTAL 1985,08,829 1645,55,838
SCHEDULE -6

CURRENT LIABILITIES & PROVISIONS

Sr. Particulars As at 31.03.2019 As at 31.03.2018
1 Consumer Deposils 21836,37,389 19765,47,894
[Refer Note 10 of Part B of Notes 1o Accounts]
2 Consumer Contribution for Deposit Works 3811,00,549 3269,91,004
3 Sundry Creditors for power purchase 19871,37,775 9715,03,830
4 Interest Payable 8573,81,725 7420,71,583
5 Other Liabilities 65,46,910 77,93,669
6 Vendor/Contractor Deposits 363,42,261 269,65,922
7 Provision for Power Purchase 13059,09,235 10672,74,978
8 Provision for Other Expenses 430,47,223 544,85,706
g GST Payable/(Receivable) (83,34,723) -
[Refer Note 12 of Part B of Notes 1o Accounts]
10 Ul Charges Payable 7,35,598 7,35,598
TOTAL 67935,03,942 51743,70,284

NTEND!
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SCHEDULES FORMING PART OF THE AUDITED FINANCIAL STATEMENT

SCHEDULE -7
REVENUE FROM SALE OF POWER

Sr.No. Particulars

Year ended 31st March 2019

Year ended 31st March
2018

1 LT Consumers 47966,75,517 42261,56,358
2 HT Consumers 95464,06,695 B82321,40,654
3 Street Light Charges 2567,68,313 2191,43,190
4 Agriculture 284 55,655 2B6,23,427
5 Tariff Subsidy on Sale of Power 358,00,000 119,00,000
6 Surcharge 3 =

7 FPPCA charges - -

8 Export to Other Region 4214 66,647 -

9 Less: Incentives to consumers (net of Penal charges) 2115,63,746 1627,06,312
10 Less: GST 13,21,182 -

Un-billed revenue as at the end of the year [Refer Note 15

148726,87,699

126458,28,996

Add  (a)] 8752,39,885 13161,38,994
Less Un-billed revenue as at the beginning of the year 13161,38,994 7516,00,407
Revenue from Sale of Power 144317,88,790 131197,95,904
144317,88,750 131197,95,904

SCHEDULE -8

REVENUE FROM OTHER SERVICES RELATED TO SALE OF POWER

Year ended 31st March

Sr.No. Particulars Year ended 31st March 2019 2018
1 Open Access Income 56,080 904,64,749
2 URS Income 79,72,527 171,02,204
3 Ul Charges 165,86,576 1388,31,419

4 RARS Charges 170,65,682 21922224
TOTAL 416,80,865 2683,20,596

SCHEDULE -9
OTHER INCOME

Year ended 31st March

101
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Sr.No, Particulars Year ended 31st March 2019 2018
1 Sale of Trading Materials 99,328 21,231

2 Interest Income on Margin Money Deposit with Bank 117,34,782 108,22,584

3 Other receipts T77,15,663 382,40,908
TOTAL B895,49,773 491,84,724
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SCHEDULES FORMING PART OF THE AUDITED FINANCIAL STATEMENT

SCHEDULE-10
EMPLOYEE COSTS

Sr.No. Particulars

Year ended 31st March
Year ended 31st March 2019 2018

1 Salary
2 Wages
3 Stipend

4 Overtime Payment

12739,72,000 11117,36,000

78,79,000 77,56,000
54,72,000 77,67,000
8,03,000 104,04,000

12881,26,000 11376,63,000

Less Deparimental Charges 54,32,048 49,04,385
Less Salary Costs Capitalized [Refer Note 18] 1794,81,760 1637,18,000
TOTAL 11032,12,192 9690,40,615
SCHEDULE - 11
ADMINISTRATION & GENERAL EXPENSES
Year ended 31st March
Sr.No. Particulars Year ended 31st March 2019 2018
1 Office Expenses 265,73,380 242,05,887
2 Other Miscellaneous Expenses 662,93,313 595,18,181
3 EESL charges 256,32,890 128,79,583
TOTAL 1184,99,583 966,03,651
SCHEDULE - 12
INTEREST AND FINANCE CHARGES
Year ended 31st March
Sr.No. Particulars Year ended 31st March 2018 2018
1 Interest Charges 1789,05,811 1462,32, 711
2 Bank Charges 335,10,571 238,09,215
TOTAL 2124,16,382 1700,41,926
ot \Sp?X
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS FORMING PART
OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(1) Background

Puducherry Electricity Department (EDP) is a part of the Government of Puducherry. It
is responsible for distribution and supply of electricity in Puducherry, Karaikal, Mahe
and Yanam regions of the Union Territory of Puducherry. EDP is governed by the
Electricity Act 2003, as a deemed licensee.

After the enactment of The Electricity Act 2003, it is mandatory for all electricity
utilities to file their Annual Revenue Requirement and Tariff Proposal in the form of a
petition before the respective State Electricity Regulatory Commission. The Commission
after hearing all the stake holders, issues an appropriate order on the ARR and Tariff
Proposal. The Department had filed its first proposal for tariff fixation /revision for the
year 2009-10 and a Tariff Order was passed in February 2010.

Being a Government Department, the EDP maintained its books of accounts as per the

Government system of accounting, which essentially is cash based and to some extent a
partial system of single and double entry accounting. In other words, as typical to any
other entity that maintains its accounts based on a commercial accounting system, the
EDP did not prepare its Profit & Loss Account, Balance Sheet and Cash Flow Statement
at the end of the year. Further since there was no concept of Balance Sheet, the fixed
assets were not capitalized and fixed assets records were not kept in the manner
required as in the case of any commercial organization.

In the Tariff Order which was passed in February 2010, the JERC had given a directive
to the EDP that it must prepare separate Financial Statements and get the same audited.
The Department was directed to prepare Accounting Statements which includes
Balance Sheet, Profit and Loss Account, Cash Flow Statement, Auditor’s Report, etc.,
together with notes and such other supporting statements and submit the same along
with the next ARR and Tariff Petition.

To comply with the directive given by JERC, annual accounts under accrual basis were
first prepared by the EDP for the financial year 2009-10 followed by 2010-11. The said
annual accounts for these two years are accompanied by a detailed methodology on
how the opening balance sheet was prepared as on 31st March 2009. The accrual-based
accounts were accompanied with a detailed asset register and depreciation register.
These registers were prepared based on physical verification of the assets and
ascertained their current condition and use.

EDP continues to be a department of the Government of Puducherry and therefore need
to continue to maintain its base books of accounts as per the Government system of
accounting. This would continue to be the case, till such time the EDP is corporatized
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into a separate entity under the Companies Act 2013. Therefore, the Financial
Statements attached as a part of this ARR petition have been prepared-solely for the
purposes of complying with the JERC’s directives and must be read and interpreted in
that context.

The paragraphs below outline the methodology adopted for the preparation of the
Financial Statements. As indicated above, the base records continue to be, the cash based
Government system of accounting and books of account maintained therein. Necessary
adjustments have been carried out to the base amounts indicated in the Government
system of accounts to arrive at the Profit and Loss Account, Balance Sheet and Cash
Flow Statement for the financial year 2018-19. These will continue to be done till such
time the corporatization of the EDP is carried out: At that point of time, the corporatized
entity will migrate to maintain its basic books of accounts also on accrual basis.

(2) Basis of the Financial Statements

The Department prepares its annual receipts and expenditure statement on cash basis,
which is audited by the state unit of the Comptroller and Auditor General. These audited
amounts are compiled across all departments by the Department of Treasury,
Government of Puducherry and the Audited State Annual Accounts of the Government
of Puducherry are prepared and published. On its part, the Electricity Department
reconciles its annual receipts and expenditure statements (called as financial progress
statements) with the Department of Treasury. Since the published Audited State Annual
Accounts are prepared for the State as.whole (taking all departments across the
Government), some of the account heads and amounts pertaining to the Electricity
Department are rolled up at a higher level. However the financial progress statements
(duly reconciled with the Department of treasury) contain details of all the account
heads used by the Electricity Department. Thus it‘may be noted that the detailed head
wise amounts as per the financial progress statements (which are on cash basis) are
duly reconciled with the Department of Treasury and form part of published Audited
_ State Annual Accounts by the CAG of India.

The above duly reconciled figures on cash basis have formed the base documents for the

compilation of the financial statements. The amounts reported in these financial

progress statements are adjusted to reflect the accrual basis of accounting and other
adjustments required for conforming to Generally Accepted Accounting Principles have
been made based on a detailed review and scrutiny of the cash based accounts by the
EDP. ‘

The annual accounts have been prepared under accrual basis and Financial Statements
have been prepared taking the format as used by EDP in the previous year. It may be
noted that the EDP is not a cdmpany incorporated under the Companies Act 1956 /
Companies Act 2013, and therefore is not necessarily required to adopt the new
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It may be noted that for the financial year 2018-19, the State Accounts were not
published till the date of preparation of these accrual based financial statements of the
EDP. Hence, differences (if any) between the State Accounts and these accrual based
financial statements will be considered as and when the State Accounts are available.

(3) Revenue Recognition

Revenue from sale of power is accounted on accrual basis. The sale of power is as per
the tariff fixed by concerned authority. Revenue is accounted for on the basis of
demand bills raised on the consumers of the Union Territory of Puducherry. Revenue
for the year is also adjusted for the un-billed revenue of the previous year and current
year on estimated basis. Revenue from sale of power is recognized net of sales tax/value
added tax. ‘

(4) Fixed Assets

~ All Fixed Assets are stated at cost less accumulated depreciation. The cost of fixed assets
includes cost incurred/money spent in acquiring or installing or constructing fixed
asset, and the salary cost of the employees who are deployed on the project / work.

Any addition to or improvement to the fixed asset that results in increasing the utility or
useful life of the asset is capitalized and included in the cost of fixed asset.

Any Fixed Asset, which has been acquired free of cost or in respect of which no payment
has been made, is recorded at NIL value. Cost of land improvements such as leveling,
filling or any other developmental activity, if any, is capitalized as a part of the cost of
building.

Transmission network assets (Sub Stations and transmission lines) and Distribution
network assets are capitalized in the year of commissioning. Storage charges at 2.5% of
material costs and supervision charges at 17% of total costs are capitalized as overhead
allocations.

Fixed Assets are eliminated from the financial statement, either on disposal or on
retirement from active use or on becoming redundant. Generally, such assets are
disposed of thereafter as per the policy of the department.

(5) Depreciation

The CERC has notified the rates of depreciation on fixed assets with effect from
01.04.2009 as per Notification No. L-7/145/160/2008-CERC dated 19.01.2009 and the
same have been adopted by the department in calculating the depreciation on fixed

assets. l
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Based on the above, the depreciation is calculated at following rates:

Description of Assets Rate_ Of.
Depreciation

Land and Land Rights --
Building 3.34%
Plant and Machinery 5.28%
Lines and Cables 5.28%
Office Equipment 6.33%

IT Equipment 15.00%
Vehicles 9.50%

Furniture and Fixtures 6.33%

Depreciation is calculated annually at the above rates based on straight-line method on
historical cost. After the residual value of the asset reaches 10% of the original cost,
depreciation is not charged on this residual value.

(6) Capital Work in Progress

Materials issued to Capital Works in progress are valued at cost. Capital Work in
Progress includes the stock of material received under Direct Debit to works as'well as
material at site and proportionate storage and supervision charges on the material
issued for the works. The sub-station related assets are capitalized in the year of
commissioning,

In case where CWIP work on a project spans multiple years, the development/
construction of an item of Fixed Asset is ongoing as on the end of the year. In such cases,
the salary cost of the employees deployed in the Project/ Work, if any, shall be added to
the CWIP in the respective year in which such salary costs' were incurred, and these
shall be capitalized along with the item of Fixed Asset in the subsequent accounting
period in which the item of Fixed Asset is fully developed/ constructed and is available
for use. '

(7) Inventory

Inventories, stores and spares are valued at cost; which is determined based on
Weighted Average. Inventories issued to the Sections under various Schemes/ Work/
Project are considered as consumed at the time of issue. The closing inventory as on
year end with the sections is added back to the inventory by reversing the consumption.

(8) Salary Costs and Retirement Benefits

Salary and other cost (other than retirement benefits) are recognized on accrual basis.
The retirement benefits other than Pension are recognized on ‘Pay as You Go’ basis.
Pension payment is managed by the Government so the {j&partment does not account
for the same in the accounts. S 7
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(9) Provision for Bad and Doubtful debts

No provision for bad and doubtful debts has been made in the accounts pending
reconciliation of the sundry debtors is in progress. The management will decide on the
policy for provisioning for bad and doubtful debts and accordingly give effect of the
same in the accounts in the financial year in which the process of reconciliation is done.
Looking to the huge amount of outstanding balances of sundry debtors/ receivables,
management must take reconciliation exercise at the earliest.

(10) Consumer Contribution

Contribution received from consumers towards assets/ works is disclosed as liabilities
till year end under Consumer Deposit Head. :

(11) Power Purchase

Power purchase costs are accounted-based on the total number of units purchased
during the year from the Power Generators allocated to EDP by the Ministry of Power,
Government of India. Apart from the power units purchased from Power Generators,
Power Purchase Cost also includes transmission,K and wheeling charges paid to
companies like Power Grid Corporation of India Ltd. and Karnataka Power
Transmission Corporation Limited. The Power Purchase Cost is net of rebate received
on account of advance and/ or prompt payments made by the department.

All invoices, revision invoices, debit notes and credit notes received from Power
Suppliers (i.e. Power Generating / Power Transmission / Power Wheeling Companies)
. are accounted in the financial year in which they are received by EDP. Some of the
invoices, revision invoices, debits notes and credit notes contain charges (or credit)
pertaining to Power Purchased by the EDP relate to prior years. This happens because
of time lag between Power Purchase and orders passed by the respective regulatory
commissions (governing the respective power suppliers) or due to the time lag between
Power Purchase and refunds / liabilities arising to the power supplier on account of tax
assessments, etc., which have to be recovered from the EDP or refunded to the EDP.

(12) Use of estimates

The preparation of financial statements requires the management of the department to
make estimates and assumptions that affect the reported balance of assets and
liabilities, revenues and expenses and disclosures relating to the contingent liabilities.
The management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ from these
estimates. Any revision to.accounting estimates is recognized prospectively in the
current and future periods. Examples of such estimates include unbilled revenue etc.

Q./
(13) Estimation of Bank Charges + C\ﬁ(’fgﬁ( ”
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PART B: NOTES FORMING PART OF ACCOUNTS

(1) The cash-based Financial Progress Statement (duly reconciled with Department of
Accounts and Treasury) forms the basis of preparation of financial statements.
Appropriate adjustments are made to it for converting the cash-based statement to
accrual-based accounts. The adjustments include provision for outstanding liabilities,
accruing of receivables, accounting for unbilled revenue, accounting for loans and
advances, capitalization of expenditure etc.

(2) Contingent Liabilities:

(a) Details of Unexpired Letters of Credit (L/Cs) are as follows:

Y Value of the L/C
Namepiie CERETmYnE As on 31.03.2019 | Period of LC
Station -

(Rs.)

KAIGA 97525000 | 10.10.2018 TO 09.10.2010
KKNPP 132900000 | 19.06.2018 TO 18.06.2019
NLC INDIA LTD 237555510 | 20.01.2019 TO 19.01.2020
NPCIL MAPS 12100000 | 12.10.2018 TO 11.10.2019
NTECL 70900000 | 07.11.2018 TO 06.01.2020
NTPC 350200000 | 03.01.2019 TO 02.01.2020
PGCIL : g 51400000 07.11.2018 TO 06.11.2019
Total 952580510 |

(b) Cdntingent Liability Related to .Power Purchased from Pondicherry Power
Corporation Ltd. (PPCL): '

During the year 2011-12, the Puducherry Power Corporation Ltd. (PPCL) has demanded
a surcharge of Rs. 26.52 Crores for outstanding amount not paid to it by EDP which is

under dispute.

(c) Contingent Liability relating to Surcharge levied by KPTCL & NLC

Statement showing Contingent Liability related to |Rs. Rs.
Surcharge levied by Suppliers but not considered by EDP | Crores Crores
for Payment _
Surcharge levied by KPTCL 0.02 -
Surcharge levied by NLC TPS I Expn 0.17
Contingent Liability as on 31.03.2019 0.19
\NE
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(d) Contingent Liability relating to pending electrocution cases ﬁending

A total of 08 cases pertaining to electrocution are currently pending decision in Local
Court and High Courts respectively. THe total amount claimed is Rs. 1.49 Crores as on
31st March, 2019.

(3) Power Purchase Cost

(a) Power Purchase invoices, revision invoices, debit and credit notes have been
received from Power Suppliers (i.e. Power Generating, Transmission & Wheeling
companies) in the financial year 2018-19 which include charges/ credit pertaining to
power purchased by the EDP in prior financial years. These invoices were raised in the
year 2018-19 because of the orders passed by the respective regulatory commissions
governing the respective Power Suppliers or due to the refunds / liabilities arising to
the Power Suppliers on account of tax assessments, etc, which have to be recovered
from (or credited to) the EDP. '

(B) There was dispute for power purchased before April 2009 and Late Payment
Penalty charged by TNEB during 2011-12, the matter was under litigation and now
resolved as per High Court order CMA NO. 1034 of 2003 and CMP NO. 7288 of 2003
dated 24.04.2018 (The Madras High Court). As per order, Electricity Department; Govt.
of Pondicherry will have to pay Rs. 53.06 Crores to TNEB.

(C) The Power Suppliers from whom such invoices, revision invoices, debit and credit
notes were received in 2018-19 are as follows: '

Value of Invoices/Debit Notes/Credit Notes
| received in Current Financial Year but pertain

to Power Purchased by the EDP in Prior

Financial Years

Power Supplier Rs. Crores

| KAIGA (0.01)

NTPL 1.03

PGCL (0.01)

KKNPP (0.01)

NLCTS 1 EX (0.04)

NLC TS 2 EX (0.01)

NLCTS 2 (0.11)

NTPC (2.66)

TOTAL (1.82)

The above figure of Rs. 1.82 Crores, has been shown as an explanatory note on the face
of Profit & Loss Account below the heading of “Purchase of Power”.
C - GINEER
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(4) EDP has received Rs. 18.60 Crores under the R-APDRP (Restructured Accelerated '

Power Development Reforms Project) scheme. The scheme involves grant of loan from
Government of India [through the nodal agency i.e. Power Finance Corporation (PFC)]
to the Union Territory of Puducherry. Total tenure of the loan is 10 years (which
includes a 3 years moratorium period).

During the year EDP has made provision of interest @ 11.50% (as per Terms &
Conditions prescribed by PFC) on the amount of Rs. 18.6 Crores (as on opening of
accounts), which comes to Rs. 2.14 Crores for 2018-19.

(5) EDP has received Rs. 10.33 Crores under Part B of the R-APDRP (Restructured
Accelerated Power Development Reforms Project) scheme. The amount was received

during FY 2018-19. The same has been shown in the accounts as Loan received from
PFC for R-APDRP Part B. g

(6) EDP has received Rs. 1.20 Crores under the Deen Dayal Upadhyaya Gram Jothi
Yojana (DDUGJY) scheme in FY 2018-19 for providing reliable and quality power supply
to all villages and reduction of line losses.

(7) EDP has received Rs. 9.77 Crore under the SMARTGRID Pilot Project from the
Government of India, Ministry of Power. The amount was received respectively Rs. 4.44
Crore on 01th August 2018 and 5.32 Crore on 07th January 2019, out of which Rs. 7.80
Crores utilized during FY 2018-19.

(8) EDP has received Rs. 3.92 Crore under the IPDS Scheme from the Government of
India, Ministrj; of Power. The amount was received during FY 2018-19 and Rs. 2.30
Crores has been utilized in FY 2018-19.

(9) Investment in Puducherry Power Corporation Limited, a power generating
company, is in the name of the Government of India; however the related shares are in
the custody of EDP. EDP acts as the custodian of the shares. Hence, these shares are not
considered as an investment of the EDP.

(10) Consumers provide security deposits either in the form of cash or FDR or Bank
Guarantee. From FY 2012-13 onwards, as per JERC’s direction EDP has opened a
separate head of account for SD/ASD/MSD collected from Consumers under 8336 — Civil
Deposits -101 - Security Deposits on which interest will be provided to consumers as

per JERC directions.
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As per the directives issued by JERC in its Tariff Order dated 16th June 2012, EDP is
required to pay / provide interest on the deposits taken from the consumers.
Accordingly as per Tariff Order issued by JERC, EDP has made provision for the interest
of Rs. 14.04 Crores in the accounts during the year 2018-19. The department is in the
process of reconciling the deposit account to ascertain the actual liability toward the
security deposit and the further provision will be made once the liability is determin ed.

(11) The Department has made an interest payment of Rs. 4.19 Crores during the year
2018-19 towards interest payable on deposits taken from consumers. The same has
been accordingly adjusted from the figure of interest payable on consumer deposits.

(12) Goods and Service Tax Act came into force w.e.f. 01.07.2017 and EDP has obtained
registration under Goods and Service Tax Act in April 2018. Total GST credit of Rs.97.96
Lakhs has been taken during the year 2018-19, out of which Rs. 0.73 Lakhs belongs to
FY 2017-18. EDP has also paid GST of Rs. 40.23 Lakhs during FY 2018-19.

(13) The amount shown under Sundry Debtors is subject to reconciliation.

The Sundry Debtors outstanding are calculated based on the following formula:
Opening Balance + Billing for the Year - Collection during the Year. For the year ending
31st March, 2019, the balance of Sundry Debtors in the Financial Statements is Rs.
928.62 Crores which includes the debtors of Rs. 42.15 Crores (refer Note 16 of Part B),
billed to TNEB in FY 2018-19. According to the billing system of the Department, the
amount of Sundry Debtors is Rs. 646.18 Crores as on 31.03.2019. Hence sundry debtors
of Rs. 240.29 Crores (928.62-42.15-646.18) are un-reconciled as on 31.3.2019.

(14) The amount shown under Inventory is subject to reconciliation.

The closing balance of inventory is calculated based on the following formula: Opening
Balance + Material Purchase for the Year - Inventory utilized during the Year. For the
year ending 31st March, 2019, the balance of Inventory in the financial statement is Rs.
4392 Crores. As per Stores (maintained in computer system) of EDP, the value of
Inventory is Rs. 18.34 Crores. Hence inventory of Rs. 25.58 Crores un-reconciled as on
31.3.2019.

(15) Sale of Power:

(a) The sale of power for the year includes Rs. 87.52 Crores as Un-billed revenue
(previous year Rs. 131.61 Crores) and same is debited in Un-Billed Debtors account in
Balance Sheet. EDP has claimed subsidy from Government on domestic consumers
having consumption below 100 units per month.
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As a consequence of excess power available within the region of Puducherry, TNEB has
been drawing power from the Electricity Department, Puducherry during the year
2018-19. The ‘total power drawn is 9.41 MUs (previous year 18.59 MUs), and the
equivalent amount to be recovered as Sale of Power is Rs. 3.45 Crores (previous year Rs.
7.57 Crores). (Read along-with Note 16 of Part B of Notes to Accounts).

(16) TNEB is continuously drawing power from the Electricity Department, Puducherry
but EDP had not issued bills/ invoices to TNEB against such sale of power from FY
2013-14. Billing was not done due to conflict in respect of per unit rate. The total power
drawn by TNEB from FY 2013-14 to FY 2017-18 was 105.63 MUs and the equivalent
amount.to be recovered for Sale of Power is Rs. 39.50 Crores (including Transmission
Losses, Wheeling and Transmission charges). EDP has issued bills of Rs. 42.15 crore to
TNEB in respect of power drawn by TNEB from FY 2013-14 to 31.01.2019 which is
included in sale of power as Export to other Region.

(17) Revenue from other services related to sale of power:- The revenue from other
services related to sale of power includes:-

(@) Revenue from UI charges for the year 2018-19 is Rs. 1.66 Crores (previous year Rs.
13.88 Crores). ' '

(b) EDP earned income from open access charges amounting to Rs. 0.56 Lakhs.
(c) EDP earned income from URS amounting to Rs. 0.80 Crores
(d) EDP earned income from RRAS amounting to Rs. 1.71 Crores.

(18) The expenditure capitalized and not charged to the Profit and Loss account are as
follows:

« Salary Expenses: Rs. 17.95 Crores (previous year Rs. 16.37 Crores)

(19) In case of certain Revenue Expenditure which have been identified by the
Department as having Employee Cost attached to it which is to be capitalized thus CWIP
account is debited with 20% of such expenditures towards salaries and wages.

(20) During previous years, salary cost pertaining to capital works related to
transmission work as identified by the Department has been capitalized. In continuation
of this accounting policy in 2018-19, Salary cost of Rs. 14.57 Crores has been capitalized
for the commissioned sub-stations at Karaikal and Thondamantham.

(21) Advance paid to different vendor as on 31st March 2019 for various schemes (i.e.

Smartgrid, DDUGUY, PSDF, IPDS) shown as Capital Advance. e C‘\Ss\
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(22) While the accounts prepared by EDP is on accrual basis based on generally
accepted accounting principles, the accounts prepared by the Department of Treasury,
. Government of Puducherry is on cash basis. Therefore the balance of the Government
Fund in the accounts of EDP and the balance of EDP in the accounts prepared by the
Department of Treasury, Government of Puducherry are not reconciled.

(23) Internal Audit report

EDP has appointed an Internal Auditor for the year 2018-19. Auditor has submitted
reports for all 4 quarters of 2018-19. The EDP is in the process of review of internal
audit reports of FY 2018-19 and earlier periods and will respond to the audit
observations and therefore no adjustments have been made to the accounts for the year
2018-19 for the audit observations.

(24) Stipend:
Stipend to be paid to apprentices are in arrears. It is recognized as and when paid.

- (25) Bank Accounts operated under DAT
EDP DDOs are maintaining operational control of 15 Bank Accounts whlch are being
operated under the supervision and authority of Treasury (DAT). These accounts are
being used to make payment on behalf of DAT for deduction from salary, contractor
payments etc, DAT transfers the deduction made from payment for salary and

contractor payments to these Bank Accounts and DDOs on behalf of DAT makes the

payment to respective Government Department.

Since the Bank Accounts have been identified as belonging to DAT, the same has not
been shown in the Financial Statements and have accordingly been disclosed here for
information purposes.

The impact of amount appearing in these bank accounts, vis a vis, increase in liabilities,
and commensurate reduction in DAT Government Fund balance has been accounted for
in the accounts. The same is in the nature of a provision which shall be reversed on 1st
April 2019.

EDP Shall not withdraw or utilize any amount from these bank accounts including any
interest earned as these belongs to DAT. Details of Bank Accounts as on 31st March are
given below.

ACCOUNT TYPE OF CLOSING BALANCE
SL, RAMEVTARETION NUMBER ACCOUNTS (INR)
1 | EE/ URBAN 0&M 30084215583 SB 484,278.00
2 | EE/ CABLES AND TTC 30985567408 SB 137,110.25
3 | EE/ SPM AND BUILDINGS 30959445288 CA 204,221.70
4 | EE/ RURAL &M NORTH 30987198787 SB 264,098.00
5 | EE/ KKL 30859758747 SB 446,111.50
6 | EE/ ERV 30048302503 510,397.50
uPER\NTE-ND _HOD
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EE/ MRT AND MMC AND B&E | 30502986703 'SB 858,042.50

EE/ AUTO SS BASS 30977125936 CA 8.00

EE/ AUTO SS VLNR 30964498904 CA 3,661.50

10 | EE/ RURAL O&M SOUTH 30967993813 CA 44.,103.00
11 | EE/ GENERAL 34584469746 CA 47,292.00
12 | 0SD 30954092530 CA 919,208.50
13 | SE/ MP&OR/FC/SE O&M 30437734089 SB 2,368,749.50
14 | AE/MAHE ' 30938886997 SB 258,674.75
15 | AE/YANAM 32185245589 SB 953.00
Total ' 6,546,909.70

For MI(P3 AND ASSOCIATES

Chartered Accountanis
F.R. No: 202014&

CA Anklt kumar Agrarwal
Partner
M. No : 231089
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MKPS & ASSOCIATES = A Somtes
Oxford Tower, Old Airpoit Road,

(Formerly DASS MAULIK MAHENDRA K AGARWALA & CO) Bangalore - 560008
CHARTERED ACCOUNTANTS Ph : 080-43026320

Email : ankit.agarwal@mkps.in

ankit9992003@grmail.com

bangalore@mkps.in

web : www.mkps.in

Independent Auditor’s Report

To

The Electricity Department,

Govt. of Puducherry,

137, Nethaji Subash Chandra Bose Salai,
Puducherry — 605001.

Report on the Financial Statements

We have audited the attached, the Financial Statements comprising the Balance Sheet and Profit

and Loss Account for the year ended 31* March 2020 of the Electricity Department
(Department), Puducherry.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
have conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. These standards require that we plan and perform the audit to
obtain a reasonable assurance whether the financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on auditor’s judgement,
including the assessment of material misstatement whether due to fraud or error. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall preparation and
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Our opinion is subject to the following points:

1. The financial statements of the Department have been prepared on accrual basis from the
financial year 2009-10. For the year under review, the Department has got the accounts
prepared, by outsourcing the work.

2. The revenue and expenditure of the Department reported in the State Finance Accounts is
pending for audit by the Comptroller and Auditor General (C&AG) of India.

3. Government Fund: The closing balance of Government Fund is subject to reconciliation
and confirmation by the Directorate of Accounts and Treasuries (DAT).

4. Contingent liabilities recognized during this period covered by this Audit Report are
subject to revision.

5. Other liabilities cannot be verified for want of sufficient and appropriate information.

6. Vendor/contractor deposits are subject to conﬁrmatlon
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7. Consumer deposits and the interest thereon is subject to reconciliation.
8. Creditor’s balance for supplies, materials and power is subject to confirmation.

9, The provision for purchase and other expenses provided this year is subject to
confirmation.

10. Fixed Assets: Pending physical verification of Fixed Assets, the values in the Balance

Sheet and the depreciation are subject to revision. Hence our opinion on this item stands
qualified.

11. Inventories:Pending physical verification of Inventory,the value of inventory is

mismatching with the information available from the stores system in PED. Hence it is
subject to reconciliation.

12. Sundry Debtors:

a. There is discrepancy in the amount of Bills Collected during the year, between
DAT and Financials. Hence the balance receivable from Consumers is subject to
reconciliation.

b. Also includes the debtors ageing from past few years resulting in the over
statement of Assets to the extent, we can’t able to quantify since absence of

information pertaining to ageing analysis of sundry debtors. Hence our opinion on
this item stands qualified.

13. Tariff Subsidy receivable: There is no inflow of funds under the head ‘Tariff Subsidy
receivable’ from the past few years, the recoverability of same is opined to be doubtful.
The impact of this being that the Assets overstated to the tune of Rs. 23.74 Crores. Hence
our opinion on this item stands qualified.

14. Tax Deducted at Source: The compliance aspect of TDS on part of DAT is yet to be
confirmed.

15. Power Purchase:

a. The expenditure incurred for purchase of power is subject to reconciliation.

b. The amount is subject to revision due to claim by the suppliers in the ensuing
periods, due to reasons like retrospective revisions in the CC Charges, fuel
charges etc..

¢. Power Purchase Agreement has not yet been entered with Kudankulam Nuclear
Plant. The cost of power from this source is subject to revision.

16. Revenue from Sale of Power:
a. Revenue from the sale of power also includes Tariff Subsidy receivable resulting
in the revenue from sale of power overstated to the tune of Rs. 5,60,00,000.
Hence opinion on the item stands qualified.
b. The power Consumption Account is subject to reconciliation.

17. Revenue from other services relating to power could not be verified for want of sufficient
and appropriate information.
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As the breakup of these balances are not made available, We qualify our opinion on the
subject, as this item has an bearing on both the Assets and Liabilities of the PED.To this
extent both the Assets and Liabilities stand understated in the accounts.

Subject to the above, we report that:

a. We have obtained all the information and explanation which, to the best of our
knowledge and belief were necessary for the purpose of audit.

b. The Balance Sheet and Profit and Loss account are in agreement with the books
of accounts subject to our observations.

c. In our opinion, the said accounts read the accounting policies, notes thereon and
subject to our observationsgiven above, the cumulative impact of which could not
be quantified on the Balance Sheet and Profit and Loss Account, give the
information in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

1. In the case of Balance sheet, the state of affairs of the department as at 31%
March, 2020.

2. In the case of the Profit and Loss Account, the Loss of the department for the
year ended 31* March, 2020.

3. In the case of the Cash Flow Statement, the cash flow of the department for
the year ended 31* March, 2020.

For MKPS & Associates

Chartered Accountants

FRN: 302014E

;IZA,L!,'; o .&{r

CA Ankit Kumar Agarwal

Partner v —
M:No: 231099 | M
. " . W ER
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FINANCIAL STATEMENTS| 2019-20

AUDITED FINANCIAL STATEMENTS FOR FY 2019-20




PUDUCHERRY ELECTRICITY DEPARTMENT
BALANCE SHEET AS ON 31st MARCH. 2020
iPARTICULARS SCHEDULE No. As at 31.03.2020 As at 31.03.201 QJ
SOURCES OF FUNDS
(1) Owner's Funds
Government Fund 13,491,550,684 13,458,672,176
(2) Loan Funds
Secured Loans - -
_Unsecured Loans 1 759,791,429 699,351,903
(3) Long Term Liabilities
Dongfeng Electonics Co. Ltd China 185,616,780 =
TOTAL 14,436,958,893 14,158,024,079 |
APPLICATION OF FUNDS
(1) Fixed Assets
(a) Gross Block 2 8,642,894,878 7,995,111,615
(b) Less : Acumulated Depreciation 4,317,902,156 4,125,072,284
(c) Net Block 4,324,992, 721 3,870,039,329
(d) Capital Work in Progress 1,188,805,329 1.070,270,522
(e) Capital Advances 103,155,732 114,205,024
(2) Current Assets Loans & Advances
(a) Inventories 431,770,661 439,199,087
(b) Sundry Debtors 3 11,088,851,294 10,162,639,851
(c) Cash and Bank Balances 4 373,327,362 387,433,267
(d) Loans and Advances 5 252,209,521 198,508,829
12,146,158,838 11,187,781,034
Less: Current Liabilities and Provisions 6 11,043,688,588 6,793,503,942
NETCURRENTASSETS 1,102,470,249 4,394,277,09'J
Profit & Loss Account 7,717,534,861 4,709,232,111
TOTAL 14,436,958,893 14,158,024,079
|Signlﬂ:ant Accounting Policles and Notes to Accounts 13 . &
For MKPS & Associates
Chartered Accountangs
FRN: 302014E =
il STRESTIADY {5 MO
CA Ankit Kumar Agarwal FINANCIAL CONTROLLER i TR
Partner ELECTRICITY DEPARTMENT -
M.No: 231099 PUDUCHERRY lectricity Department

UDIN: 21231099AAAAAZ6736
Date: 25-01-2021
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PUDUCHERRY ELECTRICITY DEPARTMENT
PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31st MARCH 2020

PARTICULARS SCH. No. Year Ended Year Ended

| 31st March, 2020 31st March, 2019
Revenue from Sale of Power [Refer Note 12] 7 15,028,460,808 14,431,788,790
Revenue from other services related to sale of power 8 135,063,006 41,680,865
Olher Income 9 51,960,629 89,549,773
TOTALINCOME 15,215,484,443 14,563,019,428
EXPENDITURE

Purchase of Power 14,098,362,448 13,123,471,766
[Includes an amount of Rs.30.23 Crores for power

purchased prior to 2018-20 but involces received In 2019-

20 explained in Noles (3) (e)]

Power Purchase Prior Period 960,877,720 -
[Power purchased for prior period accounted during the

current year explained in Notes (3) (c)]

Employee Costs 10 1,162,667,314 1,103,212,192
Repalr & Maintenance Expenses 59,844,557 44,697,735
Adminisiration and General Expenses 11 180,218,320 118,499,583
Other Expenses 54,169 88,096
Depreclation 192,829,870 319,313,646
Interest and Finance Charges 12 954,277,804 212,416,382
Prior Perlod Item (Refer Note 3 (d)) 614,654,989 -
TOTALEXPENDITURE 18,223,787,192 14,921,699,400
Net Profit / (Loss) before prior period adjusiments (3,008,302,749) (358,679,972)
Net Prior Period Credits / (Charges) - =
Profit | {Loss) before Extraordinary ltems (3,008,302,749) {358,679,972)
Less : Exiraordinary ltems - -
Profit / (Loss) before Tax (3,008,302,749) (358,679,972)
Less : Provision for Tax - -
Profit / (Loss) After Tax (3,008,302,749) (358,679,972)
Profit / (Loss) brought forward from previous year 4,7/09,232,111) (4,350,552,140))
Balance carried to Balance Sheel (7,717,534,861) (4,709,232,111)
|

For MKPS & Associates
Chartered Accountants

FRN: 302014E
./IJ,UJ lb

S.PRABAVADY (R. MURALI)
CA Ankit Kumar Agarwal FINANCIAL CONTROLLER SUPERINTENDING ENGINEER
Partner ELECTRICITY DEPARTMENT -Cum-HOD
M.No: 231099 PUDUCHERRY Electricity Departmen
UDIN: 21231099AAAAAZ6T736 o Pﬂduchﬁﬂ’l
Date: 25-01-2021 ngﬂ/
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PUDUCHERRY ELECTRICITY DEPARTMENT

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

Particulars As on 31-03-2020 As on 31-03-2019

A, Cash flow from operating activities

Less: Direct taxes paid
- Income Tax

- Fringe Benefit Tax

- Wealth Tax

Net profit / (loss) before tax (3,008,302,749) (358,679,972)
Adjustment for ;

Depreciation 192,829,870 319,313,646
Interest Income (11,760,803) (11,734,782)
Interest Expenses / Financial Charges 927,258,194 178,905,811
Prior period adjustment = N
Operating profit / (loss) before working capital changes (1,899,975,489) 127,804,703
Changes in Working Capital

(Increase) / Decrease in Inventories 7.428 427 43,829,473
(Increase) / Decrease in Debtors (926,211,443) (995,680,243
(Increase) / Decrease in Loans & Advances (53,700,692) (33,952,990)
Increase / (Decrease) in Trade Payables & Provisions 4,250,184,6486 1,619,133,658
Cash generated from operations 1,377,725,449 761,134,600

Net cash from operating activities

1,377,725,449

761,134,600

B. Cash flow from investing activities

(Increase) / Decrease in Fixed Assets (647,783,262) (1,092,457,372)
(Increase) / Decrease in Capital WIP (107,485,516) 583,693,445
Interest received 11,760,803 11,734,782
Net cash from invesfing activities (743,507,975) (497,129,145)
C. Cash flow from financing activities

Increase in Government Fund 32,878,508 (243,994,374)
Increase in Long term loan from PFC 58,840,000 =
Increase in New Long term loan from PFC 114,400,000 91,600,552
Increase in Long term loan from DDUGJY 29,279,526 12,031,000
Increase in Long term loan from SMARTGRID (142,080,000) 97,680,000
Increase in Long term loan from PSDF - ?
Increase in Long term loan from IPDS - 39,200,000
Increase in Long term Liabilities 185,616,780 -
Increase in Calamity relief fund - 2
Repayment of finance lease # =
Interest and Finance Charges (927,258,194) (178,905,811)
Net cash flow from financing aclivities (648,323,380) (1 82.388,633}'
Net increase/(decrease) in cash and cash equivalents (A+B+C) (14,105,905) 81,616,822
Opening Balance of Cash and Cash Equivalents 387,433,267 305,816,446
Closing Balance of Cash and Cash Equivalents 373,327,362 387,433,267

For MKPS & Associates
Chartered Accountants

FRN: 302014E T
od W S.PRAB.»:X;:&DY (R.MURA Li)
FINANCIAL CO ; = NGINEER
e ELECTRICITY DEPARTHIENT  SUPERINTENDINE =
M.No: 231099 PUDUCHERRY L

Date: 25-01-2021
UDIN: 21231099AAAAAZ6736
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENT

SCHEDULE -1
UNSECURED LOANS

As at 31.03.2020 As at 31.03.201

Sr. Particulars

Unsecured Loan from PFC for Part A of R-APDRP
1 [Refer Note 6 of Part B of Notes to Accounts] 244,840,000 186,000,000

Unsecured Loan from PFC for Part B of R-APDRP

2 [Refer Note 6 of Part B of Notes to Accounts] 424,940,903 310,540,903
Unsecured Loan from REC for DDUGJY [Refer Note

3 6 of Part B of Notes to Accounts] 41,310,526 12,031,000
Grant from Central Government for SMARTGRID

4 [Refer Note 6 of Part B of Notes to Accounts] - 142,080,000
Loan for PSDF [Refer Note 6 of Part B of Notes to

5 Accounts] 9,500,000 9,500,000
Loan fram PFC for IPDS [Refer Note 6 of Part B of

6 Notes to Accounts] 39,200,000 39,200,000
TOTAL 759,791,429 699,351,903

SCHEDULE -3
SUNDRY DEBTORS

e As at 31.03.2020  As at 31.03.2019|

1 Sundry Debtors for Sale of Power 10,231,572,573 9,286,179,313
[Refer Note 8 of Part B of Notes to Accounts]
2 Ul Charges receivable 5,424,147 -
3 Receivable from Other Department for Sale of
materials 18,404 1,220,652
4 Unbilled Debtors 851,836,170 875,239,886

TOTAL

11,088,851,294

10,162,639,851
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENT

SCHEDULE -4
CASH & BANK BALANCES
T As at 31.03.2020 As at 31.03.201?
1 Cash in hand 21,971 9,859
2 Cheques in hand - -
3 Margin money with Bank 159,289,320 149,211,387
4 Balance with SBI (RAPDRP) 139,720,838 149,225,288
5 Balance with SBI (DDUGJY) 63,868,882 12,029,702
6 Balance with SBI (SMARTGRID) 377,516 53,279,352
7 Balance with SBI (PSDF) 9,140,589 7,126,484
8 Balance with SBI (IPDS) 520,914 16,163,864
g TDS Receivable 387,333 387,333
TOTAL 373,327,362 387,433,268
SCHEDULE - 5
LOANS & ADVANCES
8:. Parficalars As at 31.03.2020 As at 31.03.2019
1 Other Income receivable - 46,757
2 Lease advances -
3 Advances to Creditors 14,858,706 17,111,256
4 Tariff Subsidy receivable 237,350,815 181,350,815
5 Prepaid Expenses - -
TOTAL 252,209,521 198,508,829
N A TE%\NEER
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENT

SCHEDULE - 6
CURRENT LIABILITIES & PROVISIONS

Sr. Particulars As at 31.03.2020 As at 31.03.2019]
1 Consumer Deposits 2,357,261,135 2,183,637,389
[Refer Note 9 of Part B of Notes to Accounts]
2 Consumer Contribution for Deposit Works 416,333,350 381,100,549
3 Sundry Creditors for power purchase 5,933,179,629 1,987,137,775
4 Interest Payable 1,031,295,536 857,381,725
5 Other Liabilities 47,549,967 6,546,910
6 Vendor/Contractor Deposits 40,418,375 36,342,261
7 Provision for Power Purchase 1,090,683,614 1,305,909,235
8 Provision for Other Expenses 78,903,950 43,047,223
9 Creditors/Provision for Major Work 83,734,282 -
10 Sales Tax Payable (35,671,249) (8,334,723
[Refer Note 11 of Part B of Notes to Accounts]
11 Ul Charges Payable - 735,598
TOTAL 11,043,688,588 6,793,503,942
]
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENT

SCHEDULE -7
REVENUE FROM SALE OF PFOWER
Year Ended Year Ended
Sr.No Particulars 31st March 2020 31st March 2019

1 LT Consumers 4,687,260,778 4,796,675,517
2 HT Consumers 9,298,728,457 9,546,406,695
3 Street Light Charges 215,912,156 256,768,313
4 Agriculture 28,618,857 28,455,655
5 Tariff Subsidy on Sale of Power 56,000,000 35,800,000
6 Surcharge 566,052,558 -
7 FPPCA charges - -
8 Exporl to Other Region 21,269,552 421,466,647
9 Less: Incentives to consumers (net of Penal charges) (178,042,874) 211,563,746

10 Less! GST 1,020,708 1,321,182

Un-bllled revenue as at the end of the year [Refer Note 11
Add (3]l

Less Un-billed revenue as at the beginning of the year

Revenue from Sale of Power

15,051,864,524

14,872,687,899

851,836,170 875,239,885
875,239,885 1,316,138,994
15,028,460,808 14,431,788,790

15,028,460,808

14,431,788,730

SCHEDULE -8
REVENUE FROM OTHER SERVICES RELATED TO SALE OF POWER
Year Ended Year Ended
Sr.No Particulars 31st March 2020 31st March 2019
1 Open Access Income - 56,080
2 URS Income 4,258,567 7,972,627
3 UI/DSM Charges 118,221,653 16,586,576
4 RARS Charges 12,582,786 17,085,682
TOTAL 135,063,006 41,680,865
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SCHEDULES FORMING PART OF THE FINANCIAL STATEMENT

SCHEDULE -9
OTHER INCOME
Year Ended Year Ended
Sr.No Particulars 31st March 2020 31st March 2019
1 Sale of Trading Materials 61,076 99,328
2 Interest Income on Margin Money Deposit with Bank 11,760,803 11,734,782
3 Other recelpts 40,138,750 77,715,663
TOTAL 51,960,629 89,549,773
SCHEDULE - 10
EMPLOYEE COSTS
Year Ended Year Ended
Sr.No Partlculars 31st March 2020 31st March 2019
1 Salary 1,310,339,000 1,273,972,000
2 Wages 8,291,000 7,879,000
3 Slipend 6,966,000 5,472,000
4 Overlime Payment 5,811,634 803,000
1,331,407,634 1,288,126,000
Less Deparimental Charges 6,002,117 5,432,048
Less Salary Costs Capitalized [Refer Note 13] 162,648,203 179,461,760
TOTAL 1,162,667,314 1,103,212,192
SCHEDULE - 11
ADMINISTRATION & GENERAL EXPENSES
Year Ended Year Ended
Sr.No Particulars 31st March 2020 31st March 2019
1 Office Expenses 25,155,033 26,573,380
2 Other Miscellaneous Expenses 78,542,072 66,293,313
3 EESL charges 76,521,215 25,632,890
TOTAL 180,218,320 118,499,583
SCHEDULE-12
INTEREST AND FINANCE CHARGES
Year Ended Year Ended
Sr.No Particulars 31st March 2020 31st March 2019
1 Interest Charges 927,258,194 178,905,811
2 Bank Charges 27,019,610 33,510,571
TOTAL 954,277, B804 212,416,382
%&E‘l
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS FORMING PART
OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

(1) Background

Puducherry Electricity Department (EDP) is a part of the Government of Puducherry. It
is responsible for distribution and supply of electricity in Puducherry, Karaikal, Mahe
and Yanam regions of the Union Territory of Puducherry. EDP is governed by the
Electricity Act 2003, as a deemed licensee.

After the enactment of The Electricity Act 2003, it is mandatory for all electricity
utilities to file their Annual Revenue Requirement and Tariff Proposal in the form of a
petition before the respective State Electricity Regulatory Commission, The Commission
after hearing all the stake holders, issues an appropriate order on the ARR and Tariff
Proposal. The Department had filed its first proposal for tariff fixation/revision for the
year 2009-10 and a Tariff Order was passed in February 2010.

Being a Government Department, the EDP maintained its books of accounts as per the
Government system of accounting, which essentially is cash based and to some extent a
partial system of single and double entry accounting. In other words, as typical to any
other entity that maintains its accounts based on a commercial accounting system, the
EDP did not prepare its Profit & Loss Account, Balance Sheet and Cash Flow Statement
at the end of the year. Further since there was no concept of Balance Sheet, the fixed
assets were not capitalized and fixed assets records were not kept in' the manner
required as in the case of any commercial organization.

In the Tariff Order which was passed in February 2010, the JERC had given a directive
to the EDP that it must prepare separate Financial Statements and get the same audited.
The Department was directed to prepare Accounting Statements which includes
Balance Sheet, Profit and Loss Account, Cash Flow Statement, Auditor’s Report, etc.,
together with notes and such other supporting statements and submit the same along
with the next ARR and Tariff Petition.

To comply with the directive given by JERC, annual accounts under accrual basis were
first prepared by the EDP for the financial year 2009-10 followed in subsequent years.
The said annual accounts for these two years are accompanied by a detailed
methodology on how the opening balance sheet was prepared as on 31st March 2009,
The accrual-based accounts were accompanied with a detailed asset register and
depreciation register. These registers were prepared based on physical verification of
the assets and ascertained their current condition and use.

EDP continues to be a department of the Government of Puducherry and therefore need
to continue to maintain its base books of accounts as per the Government system of

accounting. This would continue to be the case, till such time the EDP is corporatized
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into a separate entity under the Companies Act 2013, Therefore, the Financial
Statements attached as a part of this ARR petition have been prepared solely for the

purposes of complying with the JERC’s directives and must be read and interpreted in
that context.

The paragraphs below outline the methodology adopted for the preparation of the
Financial Statements. As indicated above, the base records continue to be the cash based
Government system of accounting and books of account maintained therein. Necessary
adjustments have been carried out to the base amounts indicated in the Government
system of accounts to arrive at the Profit and Loss Account, Balance Sheet and Cash
Flow Statement for the financial year 2019-20. These will continue to be done till such
time the corporatization of the EDP is carried out. At that point of time, the corporatized
entity will migrate to maintain its basic books of accounts also on accrual basis.

(2) Basis of the Financial Statements

The Department prepares its annual receipts and expenditure statement on cash basis,
which is audited by the state unit of the Comptroller and Auditor General, These audited
amounts are compiled across all departments by the Department of Treasury,
Government of Puducherry and the Audited State Annual Accounts of the Government
of Puducherry are prepared and published. On its part, the Electricity Department
reconciles its annual receipts and expenditure statements (called as financial progress
statements) with the Department of Treasury. Since the published Audited State Annual
Accounts are prepared for the State as whole (taking all departments across the
Government), some of the account heads and amounts pertaining to the Electricity
Department are rolled up at a higher level. However the financial progress statements
(duly reconciled with the Department of treasury) contain details of all the account
heads used by the Electricity Department. Thus it may be noted that the detailed head
wise amounts as per the financial progress statements (which are on cash basis) are
duly reconciled with the Department of Treasury and form part of published Audited
State Annual Accounts by the CAG of India.

The above duly reconciled figures on cash basis have formed the base documents for the
compilation of the financial statements. The amounts reported in these financial
progress statements are adjusted to reflect the accrual basis of accounting and other
adjustments required for conforming to Generally Accepted Accounting Principles have

been made based on a detailed review and scrutiny of the cash based accounts by the
EDP.

The annual accounts have been prepared under accrual basis and Financial Statements
have been prepared taking the format as used by EDP in the previous year. It may be
noted that the EDP is not a company incorporated under the Companies Act 1956 /
Companies Act 2013, and therefore is not necessarily rsﬂgired to adopt the new

Schedule VI format,
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It may be noted that for the financial year 2019-20, the State Accounts were not
published till the date of preparation of these accrual based financial statements of the
EDP. Hence, differences (if any) between the State Accounts and these accrual based
financial statements will be considered as and when the State Accounts are available.

(3) Revenue Recognition

Revenue from sale of power is accounted on accrual basis. The sale of power is as per
the tariff fixed by concerned authority. Revenue is accounted for on the basis of
demand bills raised on the consumers of the Union Territory of Puducherry. Revenue
for the year is also adjusted for the un-billed revenue of the previous year and current
year on estimated basis. Revenue from sale of power is recognized net of GST/value
added tax.

(4) Fixed Assets

All Fixed Assets are stated at cost less accumulated depreciation. The cost of fixed assets
includes cost incurred/money spent in acquiring or installing or constructing fixed
asset, and the salary cost of the employees who are deployed on the project / work.

Any addition to or improvement to the fixed asset that results in increasing the utility or
useful life of the asset is capitalized and included in the cost of fixed asset.

Any Fixed Asset, which has been acquired free of cost or in respect of which no payment
has been made, is recorded at NIL value. Cost of land improvements such as leveling,

filling or any other developmental activity, if any, is capitalized as a part of the cost of
building,

Transmission network assets (Sub Stations and transmission lines) and Distribution
network assets are capitalized in the year of commissioning, Storage charges at 2.5% of
material costs and supervision charges at 17% of total costs are capitalized as overhead
allocations. o

Fixed Assets are eliminated from the financial statement, either on disposal or on
retirement from active use or on becoming redundant. Generally, such assets are
disposed of thereafter as per the policy of the department. '

(5) Depreciation

The CERC has notified the rates of depreciation on fixed assets with effect from
01.04.2009 as per Notification No. L-7/145/160/2008-CERC dated 19.01.2009 further
revised as per Tariff order for FY 2019-20 vide petition no. 268/2018 dated 20.05.2019
and the same have been adopted by the department in calculating the depreciation on

fixed assets. W
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Based on the above, the depreciation is calculated at following rates:

Description of Assets Rate_ Of.
Depreciation

Land and Land Rights -
Building 1.80%
Plant and Machinery 3.60%
Transformer 3.60%
Lines and Cables (HT & LT) 3.60%
Office Equipment 6.00%
IT Equipment 6.00%
Vehicles 18.00%
Furniture and Fixtures 6.00%
Testing & Measuring Equipment 6.00%
SCADA P&M 6.00%
SCADA Building 1.80%

Depreciation is calculated annually at the above rates based on straight-line method on
historical cost. After the residual value of the asset reaches 10% of the original cost,
depreciation is not charged on this residual value.

Land other than the land held under lease is not depreciable asset and its cost be
excluded from the capital cost while computing depreciable value of the assets.

(6) Capital Work in Progress

Materials issued to Capital Works in progress are valued at cost. Capital Work in
Progress includes the stock of material received under Direct Debit to works as well as
material at site and proportionate storage and supervision charges on the material
issued for the works. The sub-station related assets are capitalized in the year of
commissioning.

In case where CWIP work on a project spans multiple years, the development/
construction of an item of Fixed Asset is ongoing as on the end of the year. In such cases,
the salary cost of the employees deployed in the Project/ Work, if any, shall be added to
the CWIP in the respective year in which such salary costs were incurred, and these
shall be capitalized along with the item of Fixed Asset in the subsequent accounting
period in which the item of Fixed Asset is fully developed/ constructed and is available
for use.

(7) Inventory

Inventories, stores and spares are valued at cost; which is determined based on
Weighted Average. Inventories issued to the Sections under various Schemes/Work/
Project are considered as consumed at the time of issue. The closing inventory as on
year end with the sections is added back to the inventory by reve\rj_i,ng the consumption.
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(8) Salary Costs and Retirement Benefits

Salary and other cost (other than retirement benefits) are recognized on accrual basis.
The retirement benefits other than Pension are recognized on ‘Pay as You Go' basis.

Pension payment is managed by the Government so the department does not account
for the same in the accounts.

(9) Provision for Bad and Doubtful debts

No provision for bad and doubtful debts has been made in the accounts pending
reconciliation of the sundry debtors is in progress. The management will decide on the
policy for provisioning for bad and doubtful debts and accordingly give effect of the
same in the accounts in the financial year in which the process of reconciliation is done.
Looking to the huge amount of outstanding balances of sundry debtors/receivables,
management must take reconciliation exercise at the earliest.

(10) Consumer Contribution

Contribution received from consumers towards assets/ works is disclosed as liabilities
till year end under Consumer Deposit Head.

(11) Power Purchase

Power purchase costs are accounted based on the total number of units purchased
during the year from the Power Generators allocated to EDP by the Ministry of Power,
Government of India. Apart from the power units purchased from Power Generators,
Power Purchase Cost also includes transmission and wheeling charges paid to
companies like Power Grid Corporation of India Ltd. The Power Purchase Cost is net of
rebate received on account of advance and/ or prompt payments made by the
department.

All invoices, revision invoices, debit notes and credit notes received from Power
Suppliers (i.e. Power Generating / Power Transmission / Power Wheeling Companies)
are accounted in the financial year in which they are received by EDP. Some of the
invoices, revision invoices, debits notes and credit notes contain charges (or credit)
pertaining to Power Purchased by the EDP relate to prior years. This happens because
of time lag between Power Purchase and orders passed by the respective regulatory
commissions (governing the respective power suppliers) or due to the time lag between
Power Purchase and refunds / liabilities arising to the power supplier on account of tax
assessments, etc., which have to be recovered from the EDP or refunded to the EDP.

(12) Use of estimates

The preparation of financial statements requires the management of the department to
make estimates and assumptions that affect the reported balance of assets and
liabilities, revenues and expenses and disclosures relating to the contingent liabilities.
The management believes that the estimates used in preparation of the financial
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statements are prudent and reasonable. Future results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in the
current and future periods. Examples of such estimates include unbilled revenue etc.

(13) Estimation of Bank Charges
Bank charges are accounted on payment basis.

(14) Prior Period Items

Any expenditure belongs to period prior to the Financial Year for which books of
accounts has been prepared, are adjusted under the head “Prior Period Items”.
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